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re: G. Co Matthews Lsase
Section 6-203-37E,
New Mexico Oil Conservation Comnissicn Lea County, New Mexico
P. 0. Box 871
Santa Fe, New Maxico

¢y

Attention: Mr, A, L;Povter, Jre
Dear 8ir:

Subject lease produces cruds oll fram the Momment, Monument Hlinebry and
the Momment Paddock 0Oil Pools, The production fran the Momment 01l Pool is from
two marginal wells which produce a totsl of 29 bopd. The wooden stock tanks serving
tids pool are lesking badly and Gulf would iike to commingls the Mamment and
Momment Blinebry crude oils to eliminate the nead for replacing these tanks,

Gulf hereby secks administrative approval from the 0il Conservation
Camission to cammingle the Momument and Monuwent-Erinebry crude oil production on
the G, C. Matthews Lease, Attached iz a schematic disgram of the proposed installa-
tion along with a plat of the G, C, ¥Matthews Lease.s Gulf proposes to measure the
Momment production prior to camingiing the oils downstream of the treating system,
The Monument Hlinebry production will be determined by the subtraction method in

accordance with the "Mamial for the Instaliation end Operation of Cammingling
Facilities™,

The following tabulation shows the volumes, gravities and monetary values
of the liquid hydrocarbeons from the individuzl pools &s well as the cammingled

production:
Pool Bols/Day Goiye, $/Bol, Dag x $/Bb
Monument 0il 29 3.2 $2.83 $ 82,07
Monument Elinebry 0il 1hh 3Gk £2.99 8 130,56

§ 512.63
Comningled 173 38.1 $2.97 - $ 513.81

The actual camercial valve of the comingled production will be slightly
higher than the sum of the values c¢f ths production fram the individual poolas.

Thls commingling propocel is in the interest of conservation in that it
prevents unnecessary waste.,

Yours vezg tmly,

/' /,, (é’zf- - f( -
Co D. BCRLAND
Area Production Manager
1CSsptg
ce: Do L. Williams
0fl Conservation Camission, Ecbbs
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