Jine 28, 1963

Texaco, Inc.
P. O. Box 728
Hobbs, New Mexico

Re: Permission to commingle production,
Texaco, Inc., State of New Mexicc
"BZ" (NCT-10) Lease, North Justis
(Blinebry, Drinkard & Devonian) pools,
8wk Sec. 2, Twp. 25S, Rge. 37E, Lea
County, New Mexico

Gentlemen:
We approve the abcve request to commingle even

though we &re going to lose about four cents
daily. The ownership is Common throughout.

Thank you for your schematic diagrams and plats.
Very truly yours,

E. S. JOHNNY WALKER
COMMISSIONEK OF PUBLIC LANDS

By:

ROMUL(Q MARTINEZ
vil and Gas Department

EW/RM/pPr



TE X AC O
1N C. P, 0. Box 728
PETROLEUM PRODUCTS HObbs’ Jew Mexico

June 18, 1963

L.

New Mexico 0il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Re: Application for Permit to Commingle
Production, TEXACO Inc., State of
New liexico "BZ" (NCT-10) Lease,
torth Justis (Blinebry, Drinkard
and Devonian) Pools, Lea County,
Kew Mexico

Attention: Mr. A, L. Porter, Jr.

Gentlemen:

In accordance with New llexicc 0il Conservation Commission
Rule 303 (b}, TEXACO Inc. hereby makes application for administrative
approval of an exception to Rule 303 (a) to permit commingling of the
production from the North Justis (Rlinebry, Drinkard and Devonian)
Pools, on the TEXACO Inc. State of Hew Mexico "BZ" (ICT-10) Lease,
Lea County, New Mexico, in support of which is stated the following:

1., TEXACO Inc. is the operator of the State of New Mexico
"BZ" (NCT-10) Lease, consisting of 160 acres, being the SW/4 of Section
2, Township 25 South, Range 37 East, Lea County, New Mexico, Attached
is a plat showing the location of all wells on this lease and the pools
from which they are producing.

2., The State of New Mexico "BZ" (NCT-10) Lease has one well
which is triple completed in the North Justis (Devonian, Drinkard and
Blinebry) Pools. Well No, 2 is now being drilled with completion
anticipated in the Drinkard, Blinebry and Glorieta (Gas) formations.

3. The expected daily liquid hydrocarben production from the
North Justis (Devonian) Pool 1s 26 barrels of 37° API gravity oil at
$2.95 per barrel, that from the Horth Justis (Drinkard) Pool is u48
barrels of 36.8° API gravity oil at $2.93 per barrel and that from the
North Justis (Blinebry) Pool is 48 barrels of 36,5° API gravity oil at
$2.93 per barrel., The combined daily production after commingling is
expected to be 122 barrels of 36,7° API gravity oil at $2.,93 per barrel
which results in a 52 cents per day loss in revenue., The production
from the zones to be commingled is considered as intermediate sweet.



N.M.OcClCo -2 - J\.me 18’ 1963

4, In accordance with Iter II, Secticn 2-B of the current

"Manual for the Installation and Operation of Commingling Facilities",
it is proposed to meter pricr to commingling all zones. Positive dis-
placement meters with samplers and non-reset counters will he installed
on each separator for accurate neasurement of production from each zone
prior to commingling. A schematic diagram of the proposed commingling
facilities is attached, and is in substantial compliance with Figure 6
in the aforementioned manual,

5. Royalty interest in the subject lease is commen and is
held in part by the State of lew Yexico. A copy of this aprlication
is being sent this date to the State Land Offire, P, 0, Box 791, Santa
Fe, Hew Mexico, requesting their approval in writing of the proposed
installation, Immediately upon receiot of this approval it will be
forwarded to the Commission,

In view of the facts recited in this application, it is res-
pectfully requested that administrative approval of an exception to
Rule 303 (a) be granted TEXACO Inc, to permit commingling in common
storage the hydrocarbon production from the North Justis (Devonian,
Drinkard and Blinebry) Pools on TEXACO Inc.'s State of New Mexico
“BZ" (NCT-10) Lease and from additional wells which may be completed
on this lease in these reservoirs.

Yours very truly,

, J
I’, K /{,{\’f. s _/(\
H. D. Raymgnd
Assistant District Supt.

ACK-h
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