MARATHON OIL COMPANY June 13, 1963

MARATHON

FORMERALY THE OHIO OIL COMPANY

R
[N

P. 0., Box 2107
Hobbs, New Mexico

New Mexico 0il Conservation Commission | i
P. 0. Box 871
Santa Fe, New Mexico

Attention: Mr, A, L. Porter, Jr.
Dear Sir:

Marathon 0il Company hereby respectfully requests an exception
to Rule 303(a) to permit the commingling in common facilities of pro-
duction from the two common sources of supply, as described herein, on
its State Warn A/c 3 Lease, These two zones are designated as the Vacuum
(Grayburg-San Andres) and the Vacuum Yates. The Vacuum zone consists of
three top allowable wells and the Vacuum Yates consists of one well with
an allowable of 6 BOPD. Therefore, the subtraction method of commingling
was proposed for this installation.

Attached hereto is a data sheet relating to gravities, volumes, and
values of the liquid hydrocarbons along with a plat of the State Warn
A/c 3 Lease and a schematic diagram of the proposed installation,
Marathon 0il Company owns 100 percent working interest in the subject
lease,

The Commissioner of Public Lands for the State of New Mexico has
been furnished a copy of this application and is requested that he for-
ward his approval of the proposed commingling installation to the 0il
Conservation Commission.

Yours very truly,

MARATHON OIL COMPANY
Engineering Department
/ / -
J A —
Wor

JRB:bje -~/ John R, Barber
" Area Petroleum Engineer
cc: State Land Commissioner

P. 0. Box 791

Santa Fe, New Mexico

0il Conservation Commission
P. 0, Box 2045
Hobbs, New Mexico



MARATHON 01L COMPANY
STATE WARN A/C 3 LEASE
SECTION 33-T.17S,R.35E

COMMINGLING DATA

| ncome
Allow, Gravities Selling Price* Per
Zone 80PD ° AP} Per Bbl. ($) Day (%)
San Andres 11 37.9 2,86 317.46
Yates 6 33.0 2,74 16,44
Total value sold separately = = = = = =« =« = - 333.90/Day
Commingled Values 17 37.6 2,86 - - - - 334,62/Day
Gain in value by commingling = = = = = = « = 0.72/0ay

* West Texas Sour
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LEGEND

VACUUM (GRAYBURG- SAN ANDRES)

VACUUM YATES

MARATHON OIL COMPANY
“Plat of St. Warn A/C 3 Lease"

Lea 'Counfy, New Mexico

VACUUM ABO REEF

DRILLING

SCALE:. | TEMPORARILY ABANDONED

's 1600 6-10-63
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(O) PROPOSED VACUUM ABO REEF
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PLUGGED & ABANDONED
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LLEG¢

Mavathow G11 Couy:suy
b, @ Box 2107
Bobde, Bov Mexico
Re: Begwest to commingic roductiom frea Vacuwm
(Srayburg-Ben Andres) sad Vacwmm Yates, loco-
ted in the S0 8N SW Bec, 23, Tvp. 178,
Bge. 25E, Las Couaty. (Btate Wawm A/¢ 3 lesss)
Astn: John R. Berber, Are: ietrcleves Imgimeer
Gontlonssn:
™is effice grents a;;rvoval to the above request simce
sumseehi; is Comson througheut. This, of ccugee, s
oulgiect o s proval by the G!! Conservatics Commission.

Thenk you for ycur duts shest, ;lat and echemstic die-
gten,

Yery truiy yours,

E. £. JURNNY wALERR
COMQSSINER CF FUBLIC 1ANDS

By

MIAL MARTINEE
Qi1 anl Gro Dejertnent

R/ iy
cetr Qi1 Consarwation Commission

€.l and Qas Accomnting Comission



