
SHELL OIL COMPANY^ ^r ; : f 0 / 

P. O. Box 1858 1BS3 nr> 
Roswell, New Mexico " ™T iQ 

October 4, 1963 

P ! 1 i ia 

Subject: Application for Exceptions to 
N.M.O.C.C. Statewide Rule 303(a) 
for Shell Smith Lease and 
Shel 1 State (Section 15) Lease 

New Mexico Oil Conservation Commission (3) 
P. 0. Box 871 
Santa Fe, New Mexico 

Gentlemen: 

This i s an application for Administrative Approvals to commingle 
before marketing (1) Drinkard and Blinebry o i l production on the Shell 
State. CSQg tion 15^ JLea se," SectioiTlS, T^Tr^7^-3^^*Tea County, New Mexi co, 
and (2) Terry Blinebry and Drinkard o i l production on the Shell Smith Lease, 
Section 14, T-21-S, R-37-E, Lea County, New Mexico. 

We propose to commingle Drinkard and Blinebry o i l production by 
the subtraction method on the Shell State (Sec. 15) Lease. The commingling 
i n s t a l l a t i o n w i l l be installed as per the attached schematic diagram. A l l 
Blinebry production w i l l be continuously metered and sampled prior to 
commingling. Blinebry o i l production w i l l be determined by applying the 
meter factor to the gross meter reading, less BS6W content. The unmetered 
Drinkard production w i l l be the difference between the net pipeline runs 
(with beginning and ending stock adjustments) and the net Blinebry metered 
production. The Blinebry production meter w i l l be proved for accuracy 
monthly into a proving tank. Expected production i s 68 barrels per day of 
Blinebry o i l with a 39.6 API gravity, and 24 barrels per day of Drinkard 
o i l with a 42.1° API gravity. The commingled gravity w i l l be about 40.25° 
API. The commercial value of the commingled production w i l l s l i g h t l y exceed 
the sum of the values of the production i f the two crudes were sold separately 

We propose to commingle Terry Blinebry and Drinkard o i l production 
on the Shell Smith Lease by the subtraction method, also. A l l Terry Blinebry 
production w i l l be continuously metered and sampled prior to commingling. 
The method of allocation and meter proving w i l l be the same as described 
above for the State (Section 15) Lease. Expected production i s 83 barrels 
per day of Terry Blinebry o i l with a 38.4° API gravity, and 38 barrels per 
day of Drinkard o i l with a 38.6° API gravity. The commingled gravity w i l l 
be about 38.5° API. The commercial value of the commingled production w i l l 
be equal to the sum of the values of the production i f the crudes were sold 
separately. 
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Both systems w i l l be operated i n accordance with the Commission 
"Manual for the I n s t a l l a t i o n and Operation of Commingling F a c i l i t i e s " . 
Attached for your consideration are lease plats and schematic diagrams of 
each proposed i n s t a l l a t i o n . We are requesting the Commissioner of Public 
Lands to inform you i n w r i t i n g of his agreement to the proposed commingling 
on the Shell State (Section 15) Lease. I f additional information i s desired, 
please contact this o f f i c e . 

Very t r u l y yours, 

T. H. Dwyer 
Division Production Manager 
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October 10, 1963 

Shell (ill Qoaptny 
F . 0. lax U5a 

kTXWTUMi X. H. Lfoysr, iftvisiou Procuctijn Manager 

l£t Requast for p*rs*U«iOtt to coaaaiaglt productioa 
froe Hiaabry aod Dria&ard Pools, Shell State Section 
15 Lease, S*c. 15, Twp. HS-Rgs. 37E, Lea County, Hew 
Mexico, B-91&S-3 

Geatleaae: 

Tho above Eeqyaat is approved by us siuca tuo Stat,: 
tt—it to gala in royal ty uy the production Ming 
< i—iftAl <<< *mi aiace you ar* aet*rl«£ the JUiasbry 
prvdsetlaa. OwMrahip ie c02wotx throughout. 

thcaJt yen fnr the plat aod «cbesaBtic diagrma. 

Very truly your*, 

£. S. J09KT UALU* 

eatessnaisK or rmxe LAW* 
BV: 

Oil eotd Oas Bapartrawnt 

Q6t ea**«r*atl<m CoMdaaloa 
• I I a*t Q » Aceounttag Coaaisslou 




