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New Mexico Oil Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 

Re: Amendment, Order No. PC-192, 
TEXACO Inc., L. R. Kershaw Lease, 
Lea County, New Mexico 

Attention: Mr. A. L. Porter, Jr. 

Gentlemen: 

In accordance with New Mexico Oil Conservation Commission 
Rule 303(b) TEXACO Inc. respectfully requests Administrative amendment 
to Commission Order No. PC-192 for permit to commingle hydrocarbon 
production from the Skaggs, Skaggs Drinkard, East Weir Tubb and East 
Weir Blinebry Pools on the L. R. Kershaw Lease located in the NW/4, N/2 
NE/4 and NE/4 SW/4 of Section 13, Township 20 South, Range 37 East, 
Lea County, New Mexico. In support of this request the following is 
stated: 

1. Commission Order No. PC-192, dated February 26, 1964, granted 
authority to commingle production from the Skaggs and East Weir Tubb 
Pools on the L. R. Kershaw Lease after separately metering the East 
Weir Tubb production and determining the Skaggs production by the sub­
traction method. 

2. Commission Order No. PC-192, as amended April 23, 1965, 
authorized the commingling of production from the Skaggs, Skaggs 
Drinkard and East Weir Tubb Pools on the L. R. Kershaw Lease after 
separately metering production from the East Weir Tubb Pool and 
determining the Skaggs and Skaggs Drinkard production by the subtraction 
method. 

3. Commission Order No. PC-192, as amended December 9, 1965, 
authorized the commingling of the Skaggs, Skaggs Drinkard and East 
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NMOCC - 2 - May 12, 1966 

Weir Tubb Product ion on the L. R. Kershaw Lease w i t h o u t separa te l y meter­
ing p roduc t ion from the East Weir Tubb Pool s ince p roduc t ion a t t h a t t ime 
had dec l i ned t o a marginal s t a tus f o r a l l th ree zones. 

4 . East Weir B l inebry p roduc t ion on the s u b j e c t lease has been 
mainta ined separa te ly from the above mentioned commingled p r o d u c t i o n . 
However, a t t h i s t ime i t i s proposed t o commingle p roduc t ion from the 
Skaggs, Skaggs D r i n k a r d , East Weir Tubb and East Weir B l i neb ry Pools in 
o rder t o salvage one e x i s t i n g tank b a t t e r y and economize present ope ra t i ons . 

5. Product ion from the Eumont (Gas) Poo l , the only o t h e r producing 
zone on the L. R. Kershaw Lease, i s dry and t h e r e f o r e requ i res no s torage 
f a c i l i t i e s f o r l i q u i d hydrocarbons. 

6 . A l l work ing r o y a l t y and o v e r r i d i n g r o y a l t y i n t e r e s t s are 
common among a l l w e l l s and producing zones on the L. R. Kershaw Lease. 

7. The expected d a i l y l i q u i d hydrocarbon p roduc t ion from the Skaggs 
Pool is 24__barrels of 34 .6° API g r a v i t y o i l a t $2.77 per b a r r e l , t h a t from 
the Skaggs Dr inkard Pool is two ba r re I s of 41 .0° API g r a v i t y o i l a t $2.95 
per b a r r e l , t h a t from the East Weir Tubb Pool i s 69 b a r r e l s of 37.7° API 
g r a v i t y oi I a t $2.86 per ba r re l and t h a t from t h e T a s t Weir B l i neb ry Pool 
i s 3 8 J ) a r r e l s of 38 .9° API g r a v i t y o i l a t $2.89 per b a r r e l . The combined 
d a i l y p roduc t ion a f t e r commingling is expected t o be 133 b a r r e l s of 37.4° 
API g r a v i t y o i l a t $2.86 per ba r re l f o r a $0.84 per day gain in revenue. 

8. As shown on the a t tached 60-day t a b u l a t i o n o f p r o d u c t i o n , a l l 
f ou r zones proposed f o r commingling are o f a marginal s t a t u s . There fo re , 
in accordance w i t h Sect ion I I , Item I , of the c u r r e n t New Mexico Oi l 
Conservat ion Commission's "Manual f o r the I n s t a l l a t i o n and Operat ion of 
Commingling F a c i l i t i e s " i t i s proposed t o commingle p roduc t ion from the 
Skaggs, Skaggs D r i n k a r d , East Weir Tubb and East Weir B l i neb ry Pools 
on the L. R. Kershaw Lease w i t hou t separa te ly meter ing p roduc t ion from 
any zone p r i o r t o commingl ing. 

Product ion from each wel l w i l l be a l l o c a t e d on the basis of 
we l l t e s t s . F a c i l i t i e s f o r accu ra te l y de termin ing p roduc t ion from each 
we l l are c u r r e n t l y i n s t a l l e d and s h a l l be used f o r a l l o c a t i o n of p r o ­
duc t ion t o each w e l l . 

9. A lease p l a t and diagrammatic sketch of the proposed commingling 
tank b a t t e r y are a t t a c h e d . 
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In view of the aforementioned TEXACO Inc . r e s p e c t f u l l y requests 
amendment of Commission Order No. PC-192 t o permi t commingling o f p roduc t ion 
from the Skaggs, Skaggs D r i n k a r d , East Weir Tubb and East Weir B l i neb ry 
Pools on the L. R. Kershaw Lease and a l l o c a t i o n of p roduc t ion on the basis 
of we I I t e s t s . 

Yours very t r u l y , 

G . b l e v i n s , J r . 
Ass i s tan t D i s t r i c t Super in tendent 

BLM-jr 

NMOCC-Hobbs 
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