OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

Taxaco Inc.
Drawer 728
Hobbs, New Nexico

Attention:s Mr. J. G. mc Jr.
Mainistrative Order pC~-196
Gentleman:

Reference is made tO your application dated Febxuary 13,
1964, for sdministrative approval of an exception to Bule 303
{a) of the Commission Rules and Regulations to permit the com-
mingling of Drinkard and Devonian production on your J. B.
McGhes lease comprising the 3/2 of Section 31, Township 34
south, Range 38 EBast, Dollarhide Field, Lea County, New Mexico,
allocating the production on the basis of pericdic well tests.
It is ocur understanding that the production from both of said
poels is of sarginal nature.

the authority vested in me under the provisions of Rule
303 (b) of the Commission Rules and Regulations, you are hereby
authorized to commingle the production from the aforesaid pools
on said lease in the above-described manner. FProvided however,
that the imstallation shall be opsrated in accordance with the
provisions of the Commission "Marual for the Installation and
Oparation of Commingling Facilities’; and provided further,
that you shall notify the Commission at such time as either
of the aforesaid pools is capable of top allowabls production.

Very truly yours,

A. L. PORTER, Jx.
Secrestary-Director

ALP/DSNW/ esx

ccs O4il Conservation Commission (with enclosure) - Hobbs
0il & Gas Engirsering Committee -~ Hobbs



