OIL CONSERVATION COMMISSION
P. O, BOX 871

SANTA FE, NEW MEXICO

July 31, 1964

Shell 0il Company
£¥.0. Box 1858
Roswell K New ilexico

Attention: ir T. H. Dwyer

administrative Order kC-218
Gentlemen:

Reference is maede to your recent application for administrative approval
of an axception to Rule 3C3 (&) of the Commission Rules and Regulations

to permit the commingling of reddock, renrose Skelly, end Drinkaxrd pro-
duction on your Grizzell lLease comprising the SE/4 of Section 8, Township
22 South, Range 37 Zast, lLea County, New Hexico, allocating the production
on the besis of periocdic well tests. It is cur understanding that the
production from all of the aforesaid pools is of merginal nature.

By the authority vested in me under the provisions of Rula 303 (b) of the
Commissicn Rules and Ruegulstions, you are hereby authorized to commingle

the production from the eforesaid pools on ssid lease in the above-described
manner  Provided however, that the installation shall be operated in ac-
cordance with the provisions of the Commission "Manual for the Installation
and Operation of Commingling Facilities," and provided further, that you
shall notify the Commission at such time &8 &ny well in any of the efore-
said pools is capable of top allowable production.

Very truly yours,

a. L. Forter, Jr.
Secrcetary-Director
4LE:DSNisg

ce: 0il Conservation Commission - Hobbs
Oil & Gas ingineering Committee - Hobbs
011 & Gas sccounting Commission - 3Santa Fe



