Shell Oil Company
1200 Milam Street

P.O. Box 576
Houston, Texas 77001

June 4, 1980

State Land Office

ATTN Mr. Dan Nutter, Chief Engineer
0i1 & Gas Division

Santa Fe, New Mexico 87501

Gentliemen: r?
COMMINGLING PERMIT # PC-218

Please amend Commingling Permit # PC-218 to include the Fusselman Pool of the )
Shell Qi1 Company's Grizzell Lease.

Please contact our Welton Moore at (505) 397-3561 upon approval. ! 6/,‘Vd

Yours very tru]y, \GMKN
A. Ram:i:jy7vuigi>

Supervisor 011 Accounting
Shell 0i1 Company
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Shell Western E&P Inc.

A Subsidiary of Sheli Oif Company
P.O. Box 576
Houston, TX 77001

May 2, 1934

New Mexico Qi1 Conservation Commission
ATTN Gilbart Quintana

State Land Gffice Bldg.

P. 0. Box 2088

Sante Fe, NM 87501

Gentlemen:

APPLICATION FOR EXCEPTION TO KULE 303-A
L. E. GRIZZELL LEASE
LEA COUNTY, NEW MEXICO

Application is hereby made fcv an exception to Rule 303-A to permit the
commingling of o0il production frori the Paddock and Penrose Skelly
formations into the commingled Blinsbry-Drinkard-Fusselman Battery on the
L. E. Grizzell lease located 1n Section 8, T-22-S, R-37-E, Lea County, New
Mexico.

Currently oil from the Blinetry, Urinkard znd Fusselman formations are
commingled under Commingling Order PC-218 on the subject lease. The
Penrose Skelly and Paddock production from this lease had formerly been a
part of Gulf's South Penrose Skelly Unit. This unit is now being disbanded
and this production is being returned to the L. E. Grizzell lease. We
propose to commingle this preduction into the already commingied battery
covered by PC-218. The Penrcse Skeiiy and Paddock zones are not capable of
top allowable production and are categorized as marginal. Allocation of
production from this battery would ramain based on monthly well tests.

The API qgravities of these zones range from 36.0 to 37.7. No change in the

actual commercial value of the crude 1is anticipated as a result of
commingling.
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COMMINGLING BY
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P. 0. BOX 5706
POOL OR LEASE HOUSTON, TEYAS 77001
SHELL WESTERN Ev /P ZNC,
COMMINGLING REQUEST FORM .
FOR TiE
STATE OF NEW MEXICO
OLL COMSERVATIUN
COMMISSION
APPLICATION FOR EXCEPTION TO COMMISSION RULE 302a AND/OR 3094 -
1. Operator SHELL WESTERN £4p INC, | 5. Commission Dist. No. [
7. Address P. 0. 50X 576 6. Counly LER
3, City HOUSTEN 4. State TREXAS | V. bute of Application Abr,lgé 198Y
8. Identification of lexzses and puols as QJLun/3; statewide oil wvor ation
9. Field Name Lease Naze | Pool {(Zone) Naxe i)”[ Cravity Range | icouse Lucaticn §-T-R
Lriwkard Grozzell | Pen rosy\mdy{ | 3¢ Sec 8 1225-R37E
x o | Paddeck — 33 .. .. P
. B _Blimpebry 1 3:8-92 | e e v
? L DrwfEed 3¢.6 bt
Brunson Fosselman . Fusselman | 227 L e el
——— —— ——— e e e .} B
s — ,_._%«

quest for excayp m _to Rule 5031(§;£;NL9QJ?M 0f<PrOdLLLLUW “r}n
l:i—r-;-(ec uest _f_g_l_.‘"ﬁxu-gﬁgjj_'}__u_@__BUI_«G___J_QWA (lease commingliog) o
10 POOL COMMINGLING (exception to Rule 303) 1.) Leasc plat (required B
N o 2.) Schematic of commingling (requird;
13. Commingled roylltv 11te est are tiue same [ QNTo: 50 L - o
14, Are produc;ng onwes marw1ral 0Y top ujluwduwwg%%Hngiyul EE}.(“LQ-;£1“1_~MZ*; w_jif
. ,_ o (Aep sllowable Grizeell 10 oply
(z.) TIf produc Lng zones are not capable of producing top unit allowable for Their
respective pouly, commingling will boe permitted without ceparately meaouring
the production from each pool. A 60-day perlod tubulation of preduction
showing that the average daily produccicn has been below top allvwable {or
the subiect pools. )

15. Allocation of production from well zones will be bjﬁﬁ?erludvc weell tpl_T:]l 1 zoncs
retered__JAll zones metered & sample 2d{J411 zonas except one separately mezcored -
subtraction method ’@&F&EﬁJM rﬂthﬁﬁ\ &rfzzcéy #,0 e -

i K*ll the commingling of zones cor-pouls decfjﬁae revenue due to API gravif;‘éighé:m_u

Yes(&..u o L

TTIT e io (16,7 55 "es" stats Tow ol loves e

i¥. sre Federal lands or Srate lands dnvelvedtClees®ne

16. If answer to (L8.) is ”Y s furnish an approval letter from the Commissioner of
?ublic Lands {or the State of New Mexlce or the Reglonal Supervisor of the Unire
States Department of the Interlor Geological Survey stating approval oi the

____proposed covmll 1lin o e

2G. LEASE COMMINGLING (exception to Rule 3094) L . L

20Ga. 1.) Lease ulat required : :

2.) Schematic diagram of the commingling facility e

21, All production is from the same common source 0f supply or an exception to Lole
303(a) has been Ob'alPLd(ECELSEJBJ L - e -

220 1t answeE e A L wif N ' 5f0w accueptance letter date and commission- - o

* aunber _CONTONS8GrCE of “ups
23, Allocation of product onﬁﬂ fonthly weli LLDLN Lilleas;s PLLLrLuutfﬁ;lLu, '8 metercd &

sam led:j\llleases excent one geparately wmetered -~ subtraction method
mp > -ep sep Y ¢
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