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New : (:•.:• i z :i Oil Conservation. Co't'i:;;;:c:- r '" 
P. 0. Box COST 
Santa Fe, .-lev; Mexico 

e : '.cation for Permit to Ooi:.- :.iri.~le 
f r , - r e l u c t i o n , TIJXACO Inc., TEXAC0-

/ .Shell "State" Lease, Vacuum (Horth 
Abo, CoIfcamp and Upper Pennsylvania*!) 
:Joc.l;3, Lea County, lev Mexico 

ATTELTIO;.: .;r. A. L. I'orcer, -fr. 

Gentlemen: 

i n accordance u i t u cv " : c:: ico Oi l Conservat ion Commission Rule 
303 (b) TEXACO I n c . hereby makes a p p l i c a t i o n Tor acjnini s t r at i v e s.pproval 
o f an excep t ion Lo Rule 303 (a) t o ; x ; r : d t cora-an^ling opera t ions t o be 
conducted on the TEXACO I n c . MdMACC-Aiel! " c t a t e " Lease, Vacuum ( l l o r t h 
Abo, v-folfcamp and Upper Pcnnsylvanirir i) Pools , Lea County, Lev Mexico , i n 
support c f which i s s t a ted the f o l ] oviyp:: 

1 . TEXACO i s t i e opera tor o f the MEXACO-Shell "Sta te" Lease, 
c o n s i s t i n g o f GO acres , be lny t : ie ' , f h and. ].:-:/h o f the oD/h o f Sec t ion ?C5, 
T-17-S» L - 3 ^ - >, Lea County, Mew Mexico. At tached i s a P l a t showing the 
l o c a t i o n o f a i l - ro l l s on t a i s lease and. the --ools f r o m which they are 
p roduc ing , 

2 . Trie TMXACO-Xholl " s t a t e " .Lease has one t r i p l e complet ion w e l l 
t h a t produces £*roi.i the CortL ALo, •..•olfee.'yo aad Upper Pennsylvanian Pools . 
The two w e l l s , one producing; f rom tho dan Andres Pco l and the o the r p roduc ing 
f rom the E l i n e b r y P o o l , l o c a t e d i n the ' \ . /h o f the Sii/it are owned, and 
operated by S h e l l O i l Company and are n o t , i n any r e spec t , a p a r t o f the 
TEXACO-She.LI "Sta te" Lease. L i t c v r i c e , the M o i l Xo. 3 i n the HW/I4 o f the 
SE/1| i s producing f r o a tne '-•mi Andre--; .""-ool and I s owned and operated by 
TEXACO I n c . I t a lso i s n o t , i a any r e soec t , a p a r t o f the TEXACO-Shell 
"Sta te" Lease. P roduc t ion fror.t thet-o three v s l l s s h a l l be main ta ined 
sepa ra te ly by each r e spec t i ve owner und opera to r and s h a l l not be i n v o l v e d 
i n any manner w i t h the proposed p r o d u c t i o n c o u n i n n l i n g between the p e r t i n e n t 
pools on the TcXACO-Shell "Cta te" Mease. Ths. TEXACO-Shell "Sta te" Lease 
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was formed by j o i n t o r e r a t i r y 
to accomplisb optimum SO-yero 
Unper Pennsylvani an Fools to 

C, between Shell and TEXACO in order 
.on for the North Abo, Wolfcamp and 
:ei.l "State" Well Eo. 1. 

3- TPe expected da Lly j 
North Abo Pool ia 177 'barrels a" % 
that from the Colfcamp Pool i n .177 
per Darrrj 'Tor t.: 
1+0.5° AP.l g r a v i t y o i l at ,;>3.u.l 
a f t e r coJ.imingling i s expected 
hydrocarbon at- ES.yO per Carre 
revenue. Tho p r o d u c t i o n f rom 
be ing In t e rmed ia t e sweet. 

per 
;o :;»; 
L , i'i. 

r ro ' 

aid hydrocarbon p r o d u c t i o n f rom the 
y A id y i - a v i t y o i l at $2.99 per b a r r e l , 
r r t l s <m' 3 o . 2 ° API g r a v i t y o i l at $2.97 
ennr.yl\ \».aian Pool i s 210 b a r r e l s o f 
r r e l . he combined d a i l y p r o d u c t i o n 
l i t n a r r r l s o f 3 9 . A P I g r a v i t y l i q u i d 
J i i n g Jr. a $2,6k per day g a i n i n 
on to i r commingled i s considered as 

p. loorrror: uvnersr 
I tem I I , Sect ion 2-3 o f t i ie c t j 
Operation o f Comrangliny FaciXi 
commingling a l l out one zone (•' 
t o be metered i s the Coper Eerr 
g r a v i t y crude. P o s i t i v e u i s p i ; 
r e se t counter:; w i l l bo i n s t a l l . : 
accurate measurement p r i o r t o « 
proposed co imr lny l ln r i s attache 
the aforement ioned manual. 

n i ie thod) I n accordance w i t h 
t i l t ''• ai iuai Mor the I n s t a l l a t i o n and 

t i e s ' , i t i s proposed t o meter p r i o r t o 
uh t r a c t ion i i e t i i o d ) . The proposed zone not 
sy I rani -a i zont wnich produces tha highes t 
cer.'o,it t y r e m. te r s v i t h samplers and non -
d or rae t o r i ' Abo and Wolfcamp zones f o r 
oru pMr j ' l a y . A schematic diagram o f the 
r , a r i s i n s u b s t a n t i a l compliance w i t h 

•tract • 

. terms o tre . O 
percent of a i l production to i , 
to Shell O i l Company. The St 
i n tiie K*A of tho BE/U of Sec 
by TEXACO Inc., and a cop.; oi* 
Mexico Commissioner of thiol ic 
s h a l l be the cruoe purchaser f 
application i s being sent to t 

M.Ol 

..an a. 
-oni 

r r t . i a r agreement p rov ide f o i ' 50 
f . t c : tc iSXACO I n c . and 50 percent 
-.or Semico owns the r o y a l t y i n t e r e s t 
, t i ie tC acres dedica ted t o the w e l l 
' i . i r a t i , , i i s be ina sent t o the dew 
Texas-row Mexico Pipe Line Company 
sub jec t lease and a copy o f t h i s 
ro: 1 5 i s , Mid l and , Texas. 

peet f u l l y requested t h a t s.dr.M 
303 (a) bo yraatcid TEXACO Inc . 
b a t t e r y p roduc t ioa f rom i t ? V; 
sylvext ian) Pools ort the TMXAC' 

ILi.P 

. t ip 

appro v 
corr: i. 

Am, , 
to ' ' 'tease 

c a t i o n , I t i s r e s -
o f an excep t ion t o Rule 

lir.pr i n t o a common tan.T 
ol fcarrp and Uuper Penn-

77PY-cm 
MiiOCC-iiobuP 
State Iartd O f r 
Texas-i'i ev; . tor i . a.Po >.rj.ne 

very t r u l y , 

-iayafond 
r n t P i f D i s t r i c t Superintendent 
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TEXACO Inc. 

Legend 

TEXACO-Shell "State" Lease 
Vacuum Field , 

Lea County, New Mexico , 
Scale: 1" s 2000' 

A - Abo, North 
B - Blinebry 
De - Devonian 
G - Glorieta 
P - Pennsylvanian 
W - Wolfcamp 
e»- /W 

Wells not designated completed In San Andres 

1 • 

Offset Operators 

Mobil Oil Co., Box 2406, Hobbs, New Mexico 
Shell Oil Co., Box 1858, Roswell, N. M. 
Marathon Oil Co., Box 2107, Hobbs, N. M, 
Pacific Western, % Tidewater Oil Co. 

Box 
Hobbs, New Mexico 
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T E X A S - N E W MEXICO P I P E L I N E COMPANY 

P. A. L Y O N S r . , 4 * > < £ ; B O x I S I O 
1V1SION MANAGER 1334 OUL i ' - [ ' l l MIOUAP+CT, TEXAS " 

July 23, 1964 

New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Attention: Mr. A. L. Porter, Jr. 
Secretary-Director 

Gentlemen: 

Texaco Inc. advises that they have made applica­
t i o n to the New Mexico Oil Conservation Commission for per­
mission to conduct commingling operations on the Texaco 
Inc. Texaco - Shell "State" Lease, Vacuum (North Abo, 
Wolfcamp, and Upper Pennsylvanian) Pools, Section 25, 
T-17-S, R-34-E, Lea County, New Mexico. 

Texas-New Mexico Pipe Line Company gathers the 
production from this lease and has no objection, to the 
extent that i t affects i t s operations, to Texaco Inc. 
commingling this o i l . 

Yours very t r u l y , 

LPS-BTK 

cc: Texaco Inc. 
P. 0. Drawer 726 
Hobbs, New Mexico 88240 


