FORM 470 2.57

PAN AMERICAN PETROLEUM CORPORATION

Post Office Box 68
Hobbs, New Mexico

March 28, 1968
File: VES-117-400
Subject: Order PC-232
Request for Amendment

State ''S" Lease Pool
Commingling

New Mexico Oil Conservation Commission (3)
P. 0. Box 2088
Santa Fe, New Mexico 87501 ﬁ;ﬂ% e

Attn: Mr, A, L. Porter
Secretary Director

Gentlemen:

Administrative Order PC-232, dated September 24, 1964, provides
for the commingling of State ''S' Lease production from the Drinkard
and Blinebry 0il Pools, Drinkard production is metered and the Blinebry
production is determined by the subtraction method.

We respectfully request that Order PC-232 be amended to provide
for pool commingling without the metering of production.

The wells are physically incapable of producing top unit allow~
able from their respective pools, See Attachment I,

Periodic well tests will be conducted and be used as a basis
for allocating production to each well and pool. Schematic of the
proposed facility is on Attachment II.

State 'S" Lease is comprised of the N/2 NW/4 and SW/4 NW/4 of
Section 32, T-22-S, R-38-E, Lea County, New Mexico as depicted on Attach-
ment III.

There is no diversity of ownership between zones on this lease.

Yours very truly,

e T

_—— \
V. E. Staley
Area Superintendent

RRY/jt

Attachment
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New Mexico 0il Conservation Commission
Page 2
March 28, 1968

cc: New Mexico 0il Conservation Commission
P. 0. Box 1980
Hobbs, New Mexico 88240

State of New Mexico

Commi ssioner of Public Lands
P. 0. Box 1148

Santa Fe, New Mexico 87501



FORM 470 2-57

PAN AMERICAN PETROLEUM CORPORATION

Post Office Box 68
Hobbs, New Mexico

April 11, 1963
File: VES-144-400

Subject: Amendment to Order PC-232
State "3" Lease
Lea County, New Mexico

New Mexico 0il Conservation Commission
Post Office Box 2088
Santa Fe, New Mexico 87501

Gentlemen:

Reference is made to our letter dated March 23, 1968, File: VES-117-
400, requesting amendment to Order PC-232 to provide for pool comming-
ling without metering.

Attached is a copy of the letter approval from the Commissioner of
Public Lands in connection with our request.

"TYeurs very truly,
T

- S~
¥>\\\

V. E. Staley
Area Superintendent

-
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Attachment
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GUYTON B. HAYS
COMMISSIONER

rn It

April 9, 1968

Re: Your File : VES-118-400

Commingling Procedure Revision for
State "S" Lease - State Land No.
B-9612, Blinebry and Drinkard 0il
Pools, Lea County, New Mexico

Pan American Petroleum Corporation

P. 0. Box 68
Hobbs, New Mexico
88240

Attention: V. E. Staley, Area Superintendent

Gentlemen:

You may disregard our letter of April 1, requesting a $10 filing fee for
your application to commingle, without metering, Blinebry and Drinkard
0il Production on the captioned lease; we have determined that this fee is
not required.

The Commissioner of Public Lands hereby grants your request to commingle
the captioned pools, without separate metering, with the reservation that
he may withdraw this approval if at any time, in his discretion, he deems
this operation to be adverse to the best interests of the State of New
Mexico,

Very truly yours,
GUYTON B. HAYS

Commissioner of Public Lands

By:
TED BILBERRY, Director
0il and Gas Department
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