OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

October 19, 1964

Texaco Inc.
Drawver 728
Hobba, New Mexico

Attention: Mr. J, G. Blevins, Jr.

Administrative Order FC-236
Gentlemen:

Reference 13 made to your application dated august 31, 1964, for administrative
spproval of an exception to Rule 303 (&) of the Commission Rules and Regulations
to permit the commingling of North Abo, Jolfcamp, and Upper Kennsylvanian pro-
duction on your Texaco-Mobil “'State' Lease, comprising the $/2 NE/4 of Section
25, Township 17 South, Range 34 Hdest, Vacuumm Field, Lea County, New Mexico, after
separately metering the NHorth Abo and Jolfcamp production and determining the
Upper Fennsylvanian production by means of the subtraction method.

By the authority vested i{n me under the provisions of Rule 303 (b) of the Com-
mission Rules and Regulations, you are hereby authorized to commingle the pro-
duction from the aforesaid pools on said leass in the above-dascribed manner.
Frovided however, that the installation shell be operated in accordance with the
provisions of the Commission "Manual for the Installation and Operation of Com-
mingling Pacilities,” and provided further, that you shall notify the Hobbs
Distrtct Office of the Commission at such time as the installation is complate
in order that an inspection may be mede of the instsllsation prior to putting it
in operation,

Very truly yours,

A, L, Forter, Jr.
Secretary-Director

ALP:DSN:sg

ce: Oil Conservation Commission - Hobbs (with enclosure)
Uil & Gas Engineering Committee - Hobbs
01l & Gas Aecounting Commission - Sante Fe
State lLand Office - Sgnta Fs
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HOBBS, NEW MEXICO 88240
August 31, 1964

Hew Hexico 011 Conservation Commissiocon
P. O, Box 2088
Santa Fe, liew Hexico -

Re: Application for Perait to
Cemmingle Production, TEXACO
Inc., TEXACO-Mcbil "State"

Lease, Vacuum (iiorth Abo,
“olfcamp and Upper Pennsylvanian)
Pcols, Lea County, .lew lexico

Attention: M¥r, A, L., Porter, Jr, . e i

Gentlemen:

In accordance with Jew Mexico 0il Conservation Commission Rule
303 (b) TEXACO Inc. hereby makes application for administrative approval of
and exception to Rule 303 (a) to permit commingling operations to be conduc-
ted on the TEXACO Inc., TEXACC-Mobil "State" Lease, Vacuum (North Abo, Wolfcamp and
Upper Pennsylvanian) Pools, Lea County, liew ilexico. In support of which the
following is stated:

1. TEXACO Inc. is the operator of the TEXACO-iobil "State" Lease,
consisting of 80 acres, being the 8E/4 and ¢%/4 of the LE/ Y4 of Section 25,
Township 17 South, Range 34 Zast, Lea County, ifew Hexico. Attached is a plat
showing the location of all wells on this lease and the pools from which thev
are producing.,

2. The TEXACO-icbil "State" Lease has one triple completion well
that produces from the Horth Abo, %olfcamp, and Upper Pennsylvanian Pools.
One well, iiobil "Bridges'" ¥Well VNo. l#4, produces from the San Andres Pool and
is not, in any respect, a part of the TEXACC-lobil "State" Lease. Production
from this well shall be maintaned separate and in no way involved with the
proposed commingling. The TEXACO-Mobil "State" Lease was formed by joint
operating agreement between liobil 0il Company and TLXACO Inc. in order to
accomplish optimum 80-acre dedication for the liorth Abo, Wolfcamp and Upper
Pennsylvanian Pools to TEHACC--obil "State' “ell iTo. 1.

3. The expected dailyv licuid hydrccarbon production from the North
Abo Pool is 49 barrels of 39,7° API gravity oil at $2.29 per barrel, that from
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the ‘lolfcamp Pocl is 70 barrels o 36,6° AFT at $2.97 per barrel, and that

that from the Upper Pennsvlvanien Pool is 247 darrels of 40.7° APT at $3.,01
per barrel. The combined dail: ‘PCLUCtl fter commingling ic expected to
pe 366 barrels of 40.3° APl gravity licuid hvdrccarden at $3,01 per barrel,
resulting in a $3.78 ner dav zain in revenue. The -roduction from zones to
be commingled is considered as being intermediate sieet,

[N

4. (Common Ownersni: - “ubtraction lethod) In accordance with
Iten II, Section 2-3 of the current "ianual for the Installaticn and Coeration
of Commingling Facilities", it is prorosed to meter orior to commingling all
but one zone. The pronosed zone not tc bhe metered is the Upoer Tennsvlvanian
zone which produces the higzh ravity cruce, Tositive displacement tyne
meters with samplers and non-resat counters J“ll “e installed on the rorth Ato
and volfcamp zones for accura
diagram of the proposed commi
arce with thz aforesaid menual

zlinge A schematic
in substantial compli-

L_J’j ‘—|—

rating agr2ement orovide for 50 nercent of
all ~roduction be allocated “XECO Ince and 5C -ercent to Mebil 01l Commany,
The Ctate of Hew Mexicoc owns tie Tt interest in the total acreage dedica-
ted to the pertirnent oroducing well, & comr of ti aznlicaticn is heing cent
to the :lew Yexicc Commissicner of ©

5. Terms cf the joint ocoera
T

€. Texas-ilew !lexico “ipe Lire Corpanr =zi2ll be crude zurchaser from
the subject lease and a ccp of tals az~licatizr 1s Leins sent to them at °, T
Sox 1510, iticland, Te

In view of the facts
recuested that administrative
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TEXACO=Mobil "State" Lease
Vacuum (Multipay) Field
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Scales 1" = 2000'
Legend
- @ffset Operators
A = North Abo
B = Blinebry Mobil 0il Co., Box 2L06, Hobbs, New Mexico
De - Devonian Marathon 0il Co., Box 2107, Hobbs, New Mexico
G =~ Glorieta Shell 0il Co., Box 1858, Roswell, New Mexico
P = Pennsylvanian . %
W - Wolfeamp

Wells not noted completed
in San Andres W
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Texaco, Inc. .
Post Cffice Drawer 728 !
::obbs, New Mexico/88240 0

Att: J. G. Blevims, Jr.
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common tiroug~out.
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Ve would nowever, like tc “ave - nervisdic renort on e-

Ti:iis request is approved on the condition that £ = “ommicr cao: A~ Public
Lands reserves the right to amend ov withdrzw - i: -azpu 7 < anld - loss of

revenue occur to the. State of New Mexico =t .oy rtino ¢ oroug ¢ ¢ sverstion,

Very truly vours,

. 8, JOINNY “.LKER

D Y FY
Oepmisaloner of Public Londs

'f}y
ROMULO MARTINE?,
011 2nd Gas Den=artment

ESJW/RM/kel

wicc to: 0il Conservation Commiseion ™~
0il and Gas Sccounting Commission



