
OIL CONSERVATION COMMISSION 
P. O , B O X 8 7 1 

S A N T A FE, N E W M E X I C O 

October 19, 1964 

Teaoeo Inc. 
Drawer 728 
Hobbs, Now Mexico 

Attention; Mr. J. fl. Blevins, Jr. 

Administrative Order PC-236 
Gentlemen: 

Reference is made to your application dated August 31, 1964, for administrative 
approval of an exception to Rule 303 (a) of the Commission Rules end Regulations 
to permit the commingling of North Abo, Wolfcamp, and Upper fcennsylvanian pro­
duction on your Texaco-Mobil "-State" Lease, comprising the S/2 NS/4 of Section 
25, Township 17 Sooth, Range 34 £est, Vacuum Field, Lee County, New Mexico, after 
separately metering the North Abo and folfcamp production and determining the 
Upper tennsylvanian production by means of the subtraction method. 

By the authority vested in me under the provisions of Rule 303 (b) of the Com­
mission Rules and Regulations, you are hereby authorised to commingle the pro­
duction from the aforesaid pools on said lease in the above-described manner, 
irrovided however, that the installation shell be operated in accordance with the 
previsions ef the Commission "Manual for the Installation and Operation of Com­
mingling Facilities," and provided further, that you shall notify the Hobbs 
District Office ef the Commission at such time as the Installation i s complete 
in order that an inspection may be made of the installation prior to putting i t 
in operation. 

Very truly yours, 

A. L. Porter, Jr. 
Secretary-Director 

AL?tDSN:sg 

cc: Oil Conservation Commission - Hobbs (with enclosure) 
Oil & 60s engineering Committee - Hobbs 
Oil & Ges Accounting Commission - Santa Fe 
State Lend Office - Santa Fe 
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HOBBS, NEW MEXICO 88240 

August 31, 1964 

New Mexico Oil Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico -"~ 

Re: Application for Permit to 
Commingle Production, TEXACO 
Inc., TEXACO-Mobil "State" 
Lease, Vacuum (North Abo, 
Wolfcamp and Upper Pennsylvanian) 
Pools, Lea County, New Mexico 

Attention: Mr. A. L. Porter, Jr. ... j 

Gentlemen: * 

In accordance v;ith New Mexico Oil Conservation Commission Rule 
303 (b) TEXACO Inc. hereby makes application for administrative approval of 
and exception to Rule 303 (a) to permit commingling operations to be conduc­
ted on the TEXACO Inc., TEXACO-Mobil "State" Lease, Vacuum (North Abo, Wolfcamp and 
Upper Pennsylvanian) Pools, Lea County, Hew Mexico. In support of which the 
following is stated: 

1. TEXACO Inc. i s the operator cf the TEXACO-Mobil "State" Lease, 
consisting of 80 acres, being the SE/4 and SW/4 of the NE/4 of Section 25, 
Township 17 South, Range 34 East, Lea County, Hew Mexico. Attached is a plat 
showing the location of a l l wells on thi s lease and the pools from which they 
are producing. 

2. The TEXACO-Mobil "State" Lease has one t r i p l e completion well 
that produces from the North Abo, Violfcamp, and Upper Pennsylvanian Pools. 
One wel l , Mobil "Bridges" Well No. 14, produces from the San Andres Pool and 
is not, i n any respect, a part of the TEXACO-Mobil "State" Lease. Production 
from t h i s well shall be maintaned separate and in no way involved with the 
proposed commingling. The TEXACO-Mobil "State" Lease was formed by j o i n t 
operating agreement between Mobil Oil Company and TEXACO Inc. i n order to 
accomplish optimum 80-acre dedication f o r the North Abo, Wolfcamp and Upper 
Pennsylvanian Pools to TEXACO-Mobil "State" Nell No. 1. 

3. The expected daily l i q u i d hydrocarbon production from the North 
Abo Pool i s 49 barrels of 39.7° API gravity o i l at $2.99 per barrel, that from 



New Mexico Oil Conservation Cc-.r.iiSion August 31, 1364 

the Wolfcamp Pool is 70 barrels of 36.9° API Lt $2.97 per barrel, and that 
that from the Upper Pennsylvania. Pool is 247 oarrels of 4C.7° API at $3.01 
per barrel. The combined daily production after commingling is expected to 
be 356 barrels of 40.3° API gravity l i q u i d hydrocarbon at $3.01 per barrel, 
resulting in a $3.78 per day gain in revenue. The production from zones to 
lie commingled i s considered as being intermediate sweet. 

4. (Common Ownership - Subtraction Method) In accordance with 
Item I I , Section 2-3 of the current "Manual for the I n s t a l l a t i o n and Operation 
of Commingling F a c i l i t i e s " , i t is proposed to meter prior to commingling a l l 
but one zone. The proposed zone not to be metered is the Upper Pennsylvanian 
zone which produces the highest gravity crude. Positive displacement type 
meters with samplers and non-reset counters w i l l be installed on the North Abo 
and Wolfcamp zones for accurate measurement prior to commingling, A schematic 
diagram of the proposed commingling is attached, and is i n substantial compli­
ance with tha aforesaid manual. 

5. Terms cf the j o i n t operating agreement provide for 50 percent of 
a l l production be allocated to TEXACO Inc. and 50 percent to Mcbil Oil Comoanv. 
The State of New Mexico owns the royalty interest in the t o t a l acreage dedica­
ted to the pertinent producing well. A corjy cc this application is being sent 
to the New Mexico Commissioner of "ublic Lar.PP. 

6. Texas-New Mexico -'ipe Line Coirpsnv shall be crude purchaser from 
the subject lease and a cop" of thi s application is be inc sent to then at , 0. 
Box 1510, Midland, Texas, 

In view of the facts recited in this application, i t is respectfullv 
requested that administrative approval of at: exception to Rule 303 (a) be 
granted TEXACO Inc. to permit commingling into a common tank batter- production 
from the Vacuum (North Abe, Mol^'canD, and Wr-̂ er rennsylvanian) Pools on the 
TEXACG-Mcbil "State" Lease, 

*'ours verv t r u l y , 

J. N. Blevins^xJr, 

.Superintendent 

WPY-bl 

cc: NMOCC-r-obbs 
State Land Office 
Tex-New Mex Pipe Line 

Attachments 
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Legend, 

A - North Abo 
B - Blinebry 
De - Devonian 
G - Glorieta 
P - Pennsylvanian 
W - Wolfcamp 

TEXACO Inc. ' 

TEXACO-Mobil "State" Lease 
Vacuum (Multipay) Field 
Lea County, New Mexico 

Scale* 1" S 2000' 

- Offset Operators 

Mobil Oil Co., Box 21*06, Hobbs, New Mexico 
Marathon Oil Co., Box 2107, Hobbs, New Mexico 
Shell Oil Co., Box 1858, Roswell, New Mexico 

Wells not noted completed 
in San Andres . 
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Seotenijj^r , 1964 

, r 
T e x a c o ^ i n c . 
Post Office Drawer 728 
:obbs, New Mexico/88240 0 

A t t : J. G. Bievins, Jr, 
- j p j t IT -ynxrii r s i-">n co 

. • I 

[ u l t i p - y ) i-oo? , 

Gentlemen: 

The State L :nc - . -: : • r \ -• r. _jeuuin 
(Abo, Kolfcrxip, r. ' " . • ; ori-N <: c. -. •' i '. •• no 1 •.-; . ••<• -; IU» 
to the Stalfe of New r.ex'Ico 'hro-i; o : • r.'-.i-.c-̂  M-̂ --- ',-> is 
coitmon tnrougrouc. 

We would however, like to '•••-we -. periodic report cn e-c :• ;o" . 

This request is approved on the condition that t Cosm.-; < :v> - -v Public 
Lands reserves the r i g h t to amend or withdraw '•• is ^-ro^ • -onlc loss of 
revenue occur to the-State of New Mexico at -urj time u.-rouj, - .fi operation. 

very t r u l y yours, 

S. S. JOiNNY W,:-J,KER, 
Commissioner of Public Lands 

3y 

ROMULO MAUTINE.7., 
Oil ?nd Gas Department 

ESJW/RM/kcl 

w/cc to: O i l Conservation Commission X J 

O i l and GHS Accounting Commission 


