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CONTINENTAL O1L COMPANY

New Mexico 0il Conservation Commission
P. 0. Box 2088

Santa Fe, New Mexico

Attn: HMr. D. S. Nutter - Chief Engi

0
-
3
9]
s
"

Gentlemen:

Attached are three copies of a letter from the United
States Geological Survey, Rezional 0il anc Gas Supervisor, approving
Continental 0il Company's application to commingle the liquid
production from the Otero-Gallup Pool and Basin Lakota Pool on our

Northeast Haynes Apache lLease in T24¥, R5', Rio Arriba County, New
Mexico.

Application to the Commission was made September 3, 1964,
and is awaiting the above mentionec approval before processing of
the application can be initiated.

Assistant Listrict Manager
Lurango Listriet
GAB/sf Production Lepartment
ONEERING I N PETROLEUM PR OGRESS S I NCE
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IN RRPLY REFER TO:

- s

bt
UNITED STATES YA
DEPARTMENT OF THE INTERIOR -
GEOLOGICAL SURVEY 0CT 8 ,__'964
P, O, Crawer 1857 CFEINE e, ’
Roswell, New Mexico Ty TS o
octhber 6; 1964 _ VK o
S

Continental 0il Company

P, 0, Box 3312 T

Durango, Colorado “ — ! :

Attention: Mr, T. B, Ullis /fmﬁ W(

Gentlemen: ﬁ/\ C(W /10/) é‘M
/

”
Your letter of September 10 with attachments, requests approval to L “Q/u74;( s
commingle Gallup formation oil and Daxota formaticn condensate /ﬂLf{ (el
from five dually completec wells on Jicarilla Trival lease Con- '

tract No., 36. ST
% PV

According to your proposal liguic hydreccarbons from the Dakota
formation will be metered prior to beins comningled with the Gallup
oil., By diagram of the central battery you show test facilities

to allocate producticn back to each well in the system based on a
test split,

The method you propose for the commingling is hereby approved.
Any change in the system must receive prior approval from this
office, Form 9-361, Lessee's Monthly eport of Sales and Royalty,
must show all computation used in the calculation of o0il volume
for each formation, -

You are reguested to nctify our Farmington office when the instal-
lation is completed so that a field inspection of the system can
be made,

Sincerely yours,

ﬁézé@@n

BILLY/J R
Actin and Gas Supervisor
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OIL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

September 23, 1964

Continental 0il Company
P. O. Box 3312
Durango, Coclorade

Attentiony MNr. P. E. Bllis
Gentlemens

Reference is made to your letter dated September 3, 1964, wherein
you request authority to commingle the liquid production from the
Otero~Gallup Oil Pocl and the Basin Dakota Gas Pool on your North-
east Haynes Apache Lease in Township 24 North, Range 5 West, Rio
Arriba County, New Mexico.

Inasmuch as this is Indian land, it will be necessary for you to
secure the approval of the United States Geological Burvey before
we can approve the application. Upon receipt of approval to the
commingling from the regional director of the United States Geolog-
ical Survey, we will be happy to process your application.

Very truvly yours,

D. 8. Hutter
Chief Engineer

D8N:1sg

cct United States Geological Survey = Roswell
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rage Two

Pfresently, ths Gallup oil production is sold through the Llave

£ S
4
pipeline at the central aa'te:y, The Jdakotsz cendensate production is sold
bv truckinz., Under present ogeraticns, storage tanks are located at each
” (=] p i 3 o
DJakota well to store the Dakotc condecasate prouuctlon until sufficient

volume is available for truckiuz,

The proposed commzing ing
accordance with the provisions of the Cox
lation and Operation of Soamia

ations shall be operated in
aission "Hanual for the Instal-
ling Facils

jg

If any additionai iniormation is raquired, please advise.

Tar

VOurs,
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A
¥
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Aszistant District Lanager
Durango Distr:
froduction wJep rt1ex

L ailis

rr

GAB/ca

cce:  E. A, Austin, Continental Cil Company, Jenver, Colorado
T. Smith, Continental 1Y Company, Denver, Colorado
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Daily Average Production for 93-Day Period {3-1-64 to 8-1-64}:

Zallup (011}  Dakota (Condensate)

M. E. Haynes YNo. 2 (8ingle Dakota} 4
M. E. Haynes No. 3 {Gallup-Dakcta Dualj 26 2
H. E. Haynes No. 4 (Gallup-Dalkot ) 22 2
N. E. Haynes No. 5 {(Gallup-Dzakota Dual 19 2
N. E. Haynes No. & (Gallup-Dakcta Dual) &4 &
¥. E. Haynes No. 7 {Single Rakota} - 2
. E. Haynes ¥o. 8 {Galiup-Dakcta Dual} 10 0 {(81)
N. E. Haynes Ho. 9 (Single Gallup} 53 -
N. E. Haynes No. 10 (Single Sailup) 22 -
TOTAL 156 BOPD 16 BOPD*

* Dakota production low due t¢ reduced gzse takes during summer months.

Top Unit Allowable: Balilup - ¢4 BOPD
Dakoza - iio 0il allowable - Prorated Basin Dakota Gas.

Crude Purchaser: Llaves Pipeline Ltd.-8hell 0il Company

5,69 apt
5.4% 8PT

[V R

Cummzngled Liguid Hydrocardon %ravity {(Assuming 80% Gallup - 207 Dakota):

47° AP
Value of Liquid Hydrocarbons: Gallup - $2.325 per bbl.{no penalty)
Dakota - §2.70 per bbl. - Flat Price

Value of Commingled Hydrocarbons: $2.25% per bbl. ($.06/bbl. penalty)

Anticipated Producing Rates: Gallup - 140 ZOPD (7 wells)
Gakota ~ 35 20PD {5 wells}

Value Calculations: (Based on average producing rates - total lease)
ge p &

W

Gallup - 140 BOPD x §2.35 = $32%.0C
Dakota - 35 BPD x $2.20 = __77.00
Total Separate Value = §406.500

Commingled Value ~ 175 BPB x $2.29% = $400.75



Cormingling Data

< <

[ age Two

A volume increase of 3 pevcent would e expected for the Dakota con-
dengakte duc to staging the lijuid to 230 psi pressure {Gallup system) rather
than to atmeospheric stock t{ank pressurss. This would inmcrease total lease
production from 175 BOPD to 175 BCPD for a vaive of 178 BOPD x $2.29 = $407.62.
Tanerefore, the value of the LOfmlrglﬁd proauction should not be less than the
value of the production from each common scurce of supply.

The amount of Dakota condens
gas takes from each Dakota H
Dakota gas allowables.

te profucticn will be dependent upon the
h i rated according to the Basin-

Additional Gallup devel pﬁenn driiling is anticipated in the near
future which will increase iof allup production fox the lease by approxi-
mately 100 BOPD, This would de se the APL grvavicy of the commingled hydro-
cavbong, resulting in a price i se for the -ommingled leace production.
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CONTINENTAL OIL COMPANY
PRODUCTION DEPARTMENT

DRAWN SCALE » 2000" FLE NO.
CHECKED DATE
APPROVED SHEET or

NE. HAYNES LEASE

Rio Arrilea Co., K. Mex.




