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New Mexico Oil Conservation Commission ) -~
P. 0. Box 871 'Z%%jj)_,_,_ 4122%253§//
Santa Fe, llew Mexico / ,

Attention: Mr. A. L. Porter, Jr.

Re: Application to commingle Drinkard,
Terry Blinebry, and Hare-Simpson
production on the Aztec 0il & Gas
Company "State" Lease B-11613.

Gentlemen:

Aztec 0il & Gas Company respectfully requests an exception to Rule 303 (a)
and administrative approval to commingle Drinkard, Terry Blinebry and Hare-
Simpson prcduction on the "State" Lease located in Lot 13, of Section 2,
Township 21 South, Range 37 East, Lea County, New Mexico, by allocating the
production on the basis of periodic well tests, as none of the wells on this
lease is capable of producing top allowable.

The following facts are pertinent to this request:

1.

2.

Aztec 0il & Gas Company i1s the owner and operator of the above
described lease.

This lease, State of New Mexico Lease B-11613, involves State
lands; therefore, evidence that the Commissioner of Public Lands
fer the State of New Mexico has consented to the proposed comming-
ling is attached to this application.

3. A schematic diagram of the proposed installation is attached.

4., A plat showing the location of all wells on the subject lease
and the pool from which each well is produced is attached.

5. The average daily production during July and August, 1964, the
known gravities, and the value of each common source of supply
are herein tabulated:

Daily 4Avg.  API Value/ Daily

Pool Well July & Aug. Gravity  Bbl. Value

Drinkard State #1 19.56 37.7 $2.86 $ 55.94

Terry Blinebry State #3 7.h2 37.5 2.86 21.22

Hare-Simpson State #4 14.58 L0.0 2.95 43.01

41.56 $120.17



6. The expected gravity of the commingled liquid hydrocarbon pro-
duction is 38.5 © API. The daily value of 41.56 barrels with a
gravity of 38.5 O API at $2.89 ver barrel is $120.11, which is
$0.06 less than the sum of the values of the production from
each common source of supply.

T. Although the daily revenue will be $0.05 less if these three
common sources of supply are commingled, we believe that this
application is in tne interest of economics because of the re-
duced operating costs and salvagesble materials envolved.

Your approval of this applicatiorn will be appreciated.

Very truly yours,

Aztec 01l & Gas Company

e e L

Lester L. Duke
District Superintendent

LID/JE/np

Attachments

cc: State Land Office
Mr. Ven Thompson
Mr. Prentice Wattis
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Aztec (il & Gas Company
Post Office Box 847
tlobbs, New HMexico
In RE: Application to commingle
Drinkard, Terry Blinebry,
and ‘iare-Simpson production
on thie :rtec il & Gas Company
state lesse 3=11613,
itt: lLester Duke

Lear Sir:

This letter supersedes our letter of september 14, 1964, wherein I had
rejected your request to commingle ti:ie 2bove crptioned request.

A8 per our telenhone conversstion oif this dota, the Stste Land Office
nereby does grant your request pending approval by the Oil Jonservation
Commiseion, and with tiie undevstznding thnt the Tommissioner of Publie
Lands reserves the rigit to smend or withdraw n:is approval if at any time
this irstallation should not zrove fezsible to the State of New Mexico.

Very truly yours,

E. S. JOUNNY WALKER,
ommizsicner of Public Lands

i

By

ROMULC HMARTINEZ ,

6il 2nd Cas Department
ESJW/RM/kel

wlec to: 0il Conservation Commission
011 and Gas Accounting Commission
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