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Sixcram O & Gas CoMpany

Box 1920
Hobbs, New Mexico )
October 6, 1964 o
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New Mexico 0il Conservation Commission )
P, ©, Box 2088 - o AR AN
Santa Fe, Naw Mexico e T )

Attention: Mr, A, L. Porter, Jr.
Gent 1emen:

The vrcduction from Sinclair 0il & Gas Comvany's State Lea 4011 and
State Lea 4C3 leases is currently cormingled under Administrative Order
CTB-110. Two tank batteries are constructed on the State Lea 403 lease.
One battery handles Devonian nroduction from the two leases after separately
metering the Devonian production from each lease, and the other battery
handles Abo production from both leases after separately metering the Abo
ovroduction from each lease, The production is sold thru a multi-lease LACT
unit, Sinclair proposes to disccntinue commingling between leases. Plans
are to install hydraulic pumping equipment on the State Lea 403 lease.
Commingling between the Devonian and Abo zones is recquired to eliminate
overating problems in handling future nower 0il requirements.

Sinclair requests an excevtion to Rule 303 and administrative approval
to commingle the oil produced from the Devonian and Abo zones on the State
Lea 403 lezse in Section 17, T18S, R35E, Lea County, New Mexico. An exception
to Rule 303 and administrative approval is also requested to commingle the
0il produced from the Devonian and Abo zones on the State Lea 4011 lease in
Section 8, T18S, R35E, Lea County, New Mexico. Plans are to deliver the State
Lea 403 and State Lea 4011 crudes separately through a multi-lease LACT unit
which is located on the State Lea 403 lease,

It is rzquested that commingling be allowed without separately measuring
the production from each pool, All the wells on the subject leases are
physically incapable of producing top allowszble., The State Lea 403 and State
Lea 4011 lezs3es are not commonly owned, but the Devonian and Abo zones of each
lease are commonly owned. T

The current top allowzble for the North Vacuum Devonian and Vacuum Abo
Reef Pools i3 210 barrels per day and 111 barrels ner day respectively. The
following is a tatulation of recsnt production:
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No.of APIL Value Top Allow, Aug.1964  Atug. Sept.196L Sert.
¥ells Gravity _Bbl., 31 day mo., Frod.bbls. Daily Prod.bbls. Daily
St.Lea 403 ibo 1 40,8 53.01 3441 0 0 L5 2
St.Lea 403 Dev, 3 49.0 2,91 19530 11238 363 11230 37
St.Lea 4011 4Abo 1 LC.8 3.01 3441 2054 66 1678 56
St,Lea 4011 Dev, 1 L9.0 2.91 6510 64,82 209 5938 198

The gravity of the commingled nroduction on the State Lea LO3 lease is
expected to be 48,6 API with a v 1lue of £2,93 ver barrel. Commingling will
result in a slight increase in the value of the crudes. The gravity of the
commingled production on the State Lea 401l lease is expected to be 47,2° AP
with a value of $2.95 ver barrel., Commingling will result in a slight increase
in the value of the crudes.

The attached combination v»lat and schematic diacrams show the location of
the subject leas=zs, the wells thereon, zones of comnletion and commingling
facilities.

Texas Nsw Mexico FPipe Line Company has avproved the installation. We are
sanding a coov of this letter to the Commissionsr of Public Lands for the State
of New Mexico.

If furtasr infomation is necessary, nlease advise,

Very truly yours,
/”" - 3
“Fred Burns
District Superintendent
FB:1B:j1

Orig. & 2 cct 0OCC-Santa Fe
cct Comissionzr of Public Lands
cc: RFY, File

Attachments



— 7 T 7T T — —
SINCLAIR
S/2 SEC 8
T-i8-S5,R-35-€
AR = St. 4011
ual
ev.-Abo.
Ol
%cl SINCLAIR
4 .
Dev.-Abo. %Dei)
= N/2 SEC. 17
T-i18-S, R—35-E
Dev. \4\/
®5
State Lea 403
ey, . ——— s . —— ———— — ——— ——

Bad Qil Line

©

State Lea 40!' No.!
Devoniagn

49011 No.J ( > C
Abo

Meter Tc Test Total Liquid
( . | Bad Oii Line | ] Mutti-Lse.
I LACT
State Lea 403 @ ~ e
Devonian ; [ w g T
_;u\_
[ 3
A
‘F 4 —
Test
T 1
Abo [
3

| *‘1
Devonian »r<4

Abo (r)

State Lec 403

SINCLAIR O!L & GAS COMPANY
PROPOSED COMMINGLING INSTALLATION

STATE LEA 403 & 40!l LEASES
LEA COUNTY ,NEW MEXICO




Smclmr
»~ ox 1920 o
Hobbs, New Mexico
October 23, 1964

g

WO

\ 1 { ] o~
SINCLAIR O1L & Gas Codpaxy -
- S

-~

&

New Mexico Cil Conservation Commissior

P, C, Box 2088
Santa Fe, New Mexico

Attention: Mr. A. L. Porter, dJr,

Dear Sir:

Attached is a copy of the letter received from the Commissioner
of Public Lands eranting Sinclair 0il & Gas Comnany the request to
commingle Devonian and Abo crudes on State Lea 403 and Devonian and
Abo crvdes on Stsate Lea 4011,

ery/ tiruly yours,

~

o . .
- ,7/‘
‘l( i ul ‘4\ J B
Fred Burns

District Superintendent



Sinclair 0il & Gas Company
Post Office Box 1920
Hobbs, New Mexico

Att:

Fred burns

Gentleren:
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Very truly vours,

£. 5. JOHUNNY WALKER,
Corgnissioner of Public Lands
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