GENERAL OFFICE
Box 2040
TULSA 2. OKLA.

AMERADA PETROLEUM CORPORATiC‘\)N
Box 668 \

HOBBS, NEW_MEXICO
February 19, 1965 '\

New Mexico 0il ’ i
Conservation Commission

P. 0. Box 2088 [x
Santa Fe, New Mexico A

e
e

Re: Application of Amerada Petroleum:Corporation for Administrative
Approval of zone commingling of production on the H. C. Posey "A"
Lease, in Sections 11 and 14, T-12-S, R-32-E, Lea County, New Mexico.

Dear Sirs:

Amerada Petroleum Corporation is owner and operator of the H. C. Posey "A"
Lease described as the E/2 of NE/4 and SE/4 of Section 11 and N/2 of NE/4 of
Section 14, T-12-S, R-32-E. This lease has four wells producing from the
Devonian zone and one well producing from the Pennsylvanian zone.

The Pennsylvanian zone produces 120 barrels of 42,3° API gravity oil per
day and the Devonian zone produces 725 barrels of 43.5° API gravity oil. Since
both gravities are in the same price bracket, there will be no change in the
sale of the oil.

Amerada requests Administrative Approval of this application to commingle
the Devonian and Pennsylvanian production on this lease by the subtraction
method, Amerada plans to meter the Pennsylvanian oil with a postive displacement
type meter equipped with a sampling device before commingling. A substantial
savings in surface equipment will be realized by this method.

The royalty interests in the two zones are the same.

Yours very truly,
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D. C, Capps
District Superintendent

LET/jh
ce: 0.C.C. - Santa Fe (2) File
0.C.C. - Hobbs
Mr. J. O. Hathaway Texaco, Inc.
Mr. 0. C. McBryde P. 0. Box 728
Mr. R. S. Christie Hobbs, New Mexico
Mr. Tom Lynch
Midland Service Pipeline
Tatum P. 0. Box 337

Midland, Texas
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