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Under previsions adopied by the New ¥exico 011 Coussrvation Qommis-
gio Pule 303-b, Continental Jil Compaay requests administrstive spproval ¢
commingie in common facilities, commonly owned liquid hy rc-arbo proeduction
from the Undesignated Dakota oil pool and the Undesignated § oAl pacl
ite dual completion Jicarilla Anache 26 Well No. 2, Unit D, Seexion 27, TI5W
R4W, Rin Arviba County, Mew MNexico. The two zores are mdrglnal preducers a
underlie the same lease having common wvorking ard vovalty interescs . The
required data axe attached.

tnder the propogsd inatallation shown ou the attachad slhesatic
diagram, required reriodic well tests will be conducted by shuttiag-in one
zone while cbtalnivg tests on the othev. Separzte tests on each zoae will
be conducted. Gas alioccsztion to each zoene w111 be based on gass-sil vatios
obtained during the tastsg,

The actuzl commercial value of the commingled production will mot be
lese than the sum of the vsluazs of the producticon from each commoa scurce of
supply.

A copy of tais appglication and accompzuying data has been forwarded
to the lnited Statee Geclegical Survey requesticg theilr appveval >f the pro-
posed commingling on Tadian lands.

“

if anv additioral informstion is regquired, please advis=z.

Very truly yours,
”’7422)4Z£;?' '
G 74

LLEGBLE  7ie.”

Distyict ¥anager
Turango District

T

FProduction Department

GARdza
Att.
cot HWr. B . Austin, Centinsnial 0i1 Company, Denver, Colcrado

gia"es Fipeiine Lid., Farmington, Hew Meuxico
1 i1 Compary, Box 15388, Yarmington, Few Mexiceo
U. 8. Geologicel Susvey, Rosw2ll, Hew Mexico {2)
. &. Geological Suyvay, Farmingion, New ¥exico
ONEERING I N PETROLEUM PROGRESS S1NCE 1875




Galiup Bakota

3 BROEB 7 BOFD
5 pCPR & BOPD
5 BOTD ¢ BODE

Top Unit Allowable: Gallup - 124 EOPR
Dakota - 164 BOPD
Crude Furchaser: %lzves Pipeline Ltd.-Shell Oil Company

Lo

Reyslty Intavest Cwner: Jicarills Apache Yribs
Liquid Hydrocarbon Gravitieg: Gallup - 4&nl° ATL
Dakota - 48,89 API
Commingled Liquid Hydrozarben Gravity - 45,5% APY
Commingied gravi ty on adjacent lease {Jicawilla 22} over & six-month pericd
haz averaged £5.1°% a¥L,

fl

£2.35 per barvrel
£2,35 per bazrel less $5.08 = $3.27
$2.35 npey barrel less 3,02 = £2.32

Value of &4, 1Y 4P1 Crude
Value of 48.6° %?1 Grude
Value of 453.5% AP Crude =

1N

u

Anticipated Producing Rates: Gallup -~ 7 BOPR
Bakots « 5 BOFD

Valuz Calculations: Gelinp 7 BOPD x $2.35 = £15.45
Pakota & 7

Toral Sepsvate F
Commirgled Value ~ 12 BGPER x 3

"

The value of the commingled production will not be less then the value of the

production from esch common gource of sunply.

ILLEGIBLE
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JICARILLA 28 WELL NO, 2

D)XG

(Periodic well tests obtained by

GAS SALES o = shutting in one zone.)
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SCHEMATIC DIAGRAM OF

PROPOSED COMMINGLING FACILITIES
JICARILLA 28 WELL NO, 2
SECTION 27, T25N, R4W

RIO ARRIBA COUNTY, NEW MEXICO
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CONTINENTAL OIL COMPANY =

P. 0. Box 1621
Durango, Colorado
September 29, 1965

"8 SEP 31

New Mexico 0il Conservation Commission

P. O. Box 2088
Santa Fe, New Mexico

Gentlemen:

Attached are two copies of a letter from the crude purchaser

approving the proposed surface commingling installation on the subject
well., Application was submitted to the Commission on September 10,

1965, requesting administrative approval for the installation,

Very truly yours,

//\% A 41-47

H. D. Haley
District Manager
Durango District
Production Department

GAB/slf

Attachments

P11 ONEERING I N P ETROLEUM PR OGRES S S I N CE 1 8 7 5
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DURANGO PROD.

SEP 2 3 1%65

CTFICE MER

SHELL OIL COMPANY

SHELL BUILDING
P. O. BOX 2099
HOUSTON, TEXAS 77001

September 20, 1965

Subject: Continental Oil Company
Jicarilla 28, Well No. 2
Shell's L.ease No. 8303-001
Sec. 27, T-25-N, R4W
Rio Arriba County, New Mexico

Continental Oil Company
P. O. Box 3312
Durango, Colorado

Attention Mr. H. D. Haley
Gentlemen:

In response to your letter of September 10, 1965, and based on
the facts set out therein, this is to advise that Shell Oil Company, as
purchaser of the crude production, does not object to commingling of the
Gallup and Dakota production from the subject well. Should the volume
or gravity change appreciably, however, we request that you advise us
of this change so that we may have the opportunity of reviewing this
approval.

Please advise us of the effective date of commingling so we may
adjust our reporting to the Commission accordingly.

Yours very truly,

\/\WW)

D. K. Brannan
i
Area Crude Oil Supervisor
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CONTINENTAL O1L COMP.

P. 0. Box 1621
Durango, Colorado
September 27, 1965

New Mexico 0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico

Gentlemen:

Attached are two copies of a letter from the United States
Geological Survey approving our request to surface commingle oil
production from dual completion Jicarilla Apache 28 Well No. 2.
to the Commission on this matter was submitted September 10,

any additional information for processing of the application
please advise,

Application
1965. 1If

is required

Very truly yours,

_;/e/ (RN : ..{_9{;1 y«{-/(

Ben W. Smith

Assistant District Manager
Durango District
Production Department

GAB/slf

Attachments

PI ONEERING I N
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