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CONTINENTAL O I L COMPANY 
F 0 0 e Box 1621 
Durango, Colorado 
September 10, 1965 . 
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Hew Maxico O i l Conservation Commission 
IP,, 0, Box 208'; ' 
Santa Pe, Net* J2exi.cc 

Gentlemen? 

Under previsions adopted by the -Sew Mexico O i l Conssrvation CJCSRIS-
sioi-. Rule 303-b, Continental O i l Company requests administrative approval to 
commingle i i i common f a c i l i t i e s , commonly owned l i q u i d hydrocarbon product ion 
from tha Undesignated Da£o£a_oil pool end the Undesignated Gallup o i l pool in 
i t s dual completion J i c a r i l l a Apache JZb Well Ho, 2, Unit D, Section 27, , 
RAW, Rio Arriba County, liev Mexico. The two sores are marginal producers aud 
underlie the same lease having common working arid royalty interests The 
required data are attached,, 

Under the proposed i n s t a l l a t i o n shown on the attached siheoatic 
diagram, required periodic w e l l tests w i l l be conducted by shutting-in one 
zone while obtaining tests on the other* Separate tests on each .sc»e w i l l 
be conducted. Gas allo c a t i o n to each sone w i l l be based, on gas-oil r a t i o s 
obtained during the tests, 

Tne actual commercial value of the commingled production w i l l not be 
less than the sua of the values of the production from each cosmos source o£ 
supply, 

A copy of this application and accompanying data has been forwarded 
to the United States Geological Survey requesting their approval i f the pro­
posed commingling on Indian lands. 

I f any additional inforsssticn i s required, please advise„ 

Very t r u l y yours, 

ILLEGIBLE H. Do Haley 
D i s t r i c t Manager 
Durango D i s t r i c t 
Production Department 

GAB/ca 
At t , 
c. " ilr E. A„ Austin, Continental O i l Company, Denver, Colorado 

Llcves Pipeline Ltd., Farmington, Hew Mexico 
Shell O i l Company, Box 1588, Faraington, Hew Mexico 
U. S.. Geological Surv-sy, Roswell, Hew Mexico (2) 
Vi... &,., Geological Survey, Farmington, New Mexico 
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J i c a r i l l a 28 Hell He. 2, l i o Arriba Ceaaty;, Hev Mexico 

Average Baiiy O i l Production for 90-Bay Period; 

J i c a r i l l a 28 V e i l Ho* 2 Gallup Dakota 

Kay, 1965 3 BOPD 7 BOPD 
June, 1965 5 BOPD 6 BOPD 
•July, 1965 5 BOPD 6 BOPD 

Top Unit Allowable; Gallup - 124 EOPD 
Dakota - 164 BOPD 

Crude Purchaser: Haves Pipeline Ltd*-Shell O i l Company 
Royalty Interest Owner: J i c a r i l l a Apache Triba 
Liquid Hydrocarbon Gravities: Gallup - 44.1° API 

Dakota •• 48 ,6° API 
Ccssaingled Liquid Hydrocarbon Gravity » 45.5° API 
Commingled gravity on adjacent leas® ( J i c a r i l l a 22) over a six-oonth period 
has averaged 45.1° APX. 

Value of 44.1° API Crude « $2.35 per barrel. 
Value of 48.6° API Crude » $2,35 par barrel less $.08 « $2.27 
Value of 45.5° API Crude * $2.35 per barrel leas $.02 » $2.33 

Anticipated Producing Rates t Gallup - 7 BOPD 
Dakota - 5 BOPD 

Value Calculat ions; Gallup 7 BOPD x $2.35 * £16.45 
Dakota 5 BOPD x $2.27 » ,11.. 35 

Total Separate Value * $2?.80/Day 
Con-singled Value - 12 B0I?!S x $2.33 *« $27 .96/Day 

The value of the cotsaaingied production w i l l not ba less than tha value of the 
production from each coasaon source of supply,, 

ILLEGIBLE 
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CONTINENTAL O I L COMPANY 
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P. 0. Box 1621 
Durango, Colorado 
September 29, 1965 

New Mexico O i l Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 

Gentlemen: 

Attached are two copies of a l e t t e r from the crude purchaser 
approving the proposed surface commingling i n s t a l l a t i o n on the subject 
we l l . Application was submitted to the Commission on September 10, 
1965, requesting administrative approval for the i n s t a l l a t i o n . 

Very t r u l y yours, 

H. D. Haley 
D i s t r i c t Manager 
Durango D i s t r i c t 
Production Department 

GAB/slf 

Attachments 
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SHELL OIL COMPANY 

Subject: Continental Oi l Company \ ~ 
J i c a r i l l a 28, Well No. 2 
Shell's Lease No. 8303-001 
Sec. 27, T - 2 5 - N , R4W 
Rio A r r i b a County, New Mexico 

September 20, 1965 

P. O. BOX 2099 

HOUSTON, TEXAS 77001 

SHELL BUILDING 

Continental O i l Company 
P . O. Box 3312 
Durango, Colorado 

At t en t ion M r . H . D . Haley 

Gentlemen: 

In response to your l e t t e r of September 10, 1965, and based on 
the facts set out there in , th i s i s to advise that Shell O i l Company, as 
purchaser of the crude product ion, does not object to comming l ing of the 
Gallup and Dakota product ion f r o m the subject w e l l . Should the volume 
or g r a v i t y change appreciably, however, we request that you advise us 
of th i s change so that we may have the oppor tuni ty of rev iewing th is 
approva l . 

Please advise us of the e f fec t ive date of comming l ing so we may 
adjus t our r epo r t ing to the C o m m i s s i o n accord ing ly . 

Yours v e r y t r u l y , 

D. K . Brannan 
A r e a Crude Oi l Supervisor 
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CONTINENTAL O I L COMPANY 
P. 0. Box 1621 
Durango, Colorado 
September 27, 1965 

New Mexico O i l Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 

Gentlemen: 

Attached are two copies of a l e t t e r from the United States 
Geological Survey approving our request to surface commingle o i l 
production from dual completion J i c a r i l l a Apache 28 Well No. 2. Application 
to the Commission on t h i s matter was submitted September 10, 1965. I f 
any additional information for processing of the application is required 
please advise. 

Very t r u l y yours, 

_2< i I. l ~^r7l » u '•( I 

Ben W. Smith 
Assistant D i s t r i c t Manager 
Durango D i s t r i c t 
Production Department 

GAB/sIf 

Attachments 
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