
(DooOO ©30 Hss[pQ©i7(aQ8cD[iQ caiMl [p[?®(0[a(Sl}3©[jQ (S©aao(p<2)ijay 

R. C . A n d e r s o n 

PRODUCTION MANAGER, HOBBS AREA 
February 8, 1980 p. o . B O X e y o 

H o b b s , NM 8 B 2 4 Q 

Mr. Joe D. Ramey 
Energy and Minerals Department 
Oil Conservation Division 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Re: R. E. Cole (NCT-A) Lease, Tank 
Battery No. 1, Section 16-T22S-
R37E, Lea County, New Mexico, 
Proposed Surface Commingling of 
Eumont with Penrose Skelly, 
Drinkard and Blinebry Pools 

Dear Sir: 

R. E. Cole (NCTVA) NO. 20 (formally R. E. Cole "A" No. 1) was recently 
plugged and abandoned i n the Penrose^ Sk^tly Oil and recompleted i n the Eumont Oil. 
In order to avoid considerable expense i n constructing and maintaining a new tank 
battery for the subject lease, Gulf hereby seeks an amendment to Administrative 
Order PC-303 to allow ^ u l f to surface commingle newly developed Eumont Oil with the 
commingled Penrose Skelly, Drinkard and Blinebry Oil. The wells producing from a l l 
pools are marginal and w i l l be tested periodically for allocation of production as 
directed by the commingling order. 

The attached tabulation shows the volumes, gravities, and monetary values 
of the l i q u i d hydrocarbons from individual pools, as well as commingled production. 
The tabulation also shows t o t a l average daily production for a 61 day period and 
the results of recent production tests for the new completion. 

The calculated revenue from the commingled production i s approximately 
58 cents per day less than the t o t a l revenue from the individual pools. 

Also attached i s a schematic diagram of the storage f a c i l i t i e s for the 
commingled production and a lease plat. Shell Pipeline Corporation has agreed to 
purchase the commingled o i l as proposed herein. 

The commingling proposal i s i n the interest of conservation i n that i t 
prevents unnecessary waste and production expense. 

Yours very t r u l y , 

^ C Cc c cCi ̂  ^ 
R. C. ANDERSON 

Attachments 
RHB/jr 
cc: Oil Conservation Division 

P. 0. Box 1980 
Hobbs, NM 88240 

(Gulf) 

A D I V I S I O N O F G U L F O I L C O R P O R A T I O N 



GULF OIL CORPORATION 

R. E. COLE (NCT-A) LEASE, TANK BATTERY NO. 1 
Section 16-T22S-R37E 

Lea County, New Mexico 

Production Average 
Wells and Pool Nov 79 Dec 79 Total BOPD 

R. E. Cole (NCT-A) #1, 2, 3 & 19 202 180 382 6.3 
Penrose Skelly Pool 

R. E. Cole (NCT-A) #4, 5, 8, 9, 11 939 915 1,854 30.4 
15, 16, 17 & 18 
Drinkard Pool 

R. E. Cole (NCT-A) #6 & 11 268 348 10.0 
Blinebr>Oil & Gas Pool 

R. E. Cole (NCT-A) #20 * 1.0 
Eumont Pool 

*Test Production (12-7-79) 
1 BOPD, 4 BWPD, 11 MCFPD 

Pool BOPD Gravity $/Bbl $/Day 

Penrose Skelly 6.3 35.3 $ 37.52 $ 236.37 

Drinkard 30.4 36.6 37.52 1,140.60 

Blinebry 10.0 34.5 37.78 377.80 

Eumont 1.0 31.8 37.42 37.42 

TOTAL 47.7 $ 1,792.19 

Commingled 47.7 35.9 $ 37.56 $ 1,791.61 

Difference Per Day $ - 0.58 

SANTA FE 



O 

03 

CO 

5 5 
v 

5? 

v 

3 

ft 

2V 

5> 

V43 

o 

ID 

3 * 



f Sellis-, A«>tr< 

r3 

1 

» 

I I * 

J wiser 0. O t W I 5-3-361 

j . 7315 ' 

Do wries ] #r>KS T.MSCamxk'? 

U.l.pownesl LtaSftbbina 
;NCI-A)/" W-J-F,' I f-W»-

112 I W I C 1 ^ 1 3 

" / / / / i n * 

\ 0 . 
LeeS+tbblns 

• H I , 

.2 

\9-22-JSi 

' k r . A f a f f e r n ! #<S4 
«3 | • e.D.6rizztlls I! ep.Gr/tze/. 

y o j . f - m 

i -Matttrn' 

- ^ • •. i • * 

. t)/»f 6» r <Hfl , « f ' * « / b / . 

I <' J . n . - m I i t t v « . 

/*,.£. Christmas . V o-M>y 

- « , 8—^=^1 — 
' 1 • ! « as 

Ir.a.y3rb0rou9h 

s t . j - tS4* . f T Bl l i e t t j 

L J _ r ~ p L.r.Sr,mu Z % x ^ J ^ , ^ J Br^r.-Argo 
, f i o £ " s > * n — ~ — ~ " = — g — 

' -n;""' -„ | ITT «J i f o j r O.E,obanlts-s'* 

i S2ao »'5o ~ T * r » » * 

-.«>-») .IUA/^:,' Orvns^r.-Aroo 

Lows 3ehson-i \ i » ,s $ t f | f \ "Greenwood" -.Kg 

• Mia I * • * T l * \ 'P « • • ! jSail 
L.,^>-£A^ i «"lfgZSSL# 'fan j8ke.-b.nto Vr.U 

-JuficlPtini/tl _ 

ftws-* 

,~.unson 
PwppocKfFADDoewuwrr -

L. ,Brt/nson 

Wbpd, MfShane a ThJ<t». 
^ s Colorido-

1714 " M " W 1 ' 0 1 

2 

19 

56 

t*tc 

[44VV1C 

T VvlfClOb 

S*n»darHj ' f > . i C o i f ' i 

- 2 0 — : ^ c ^ 

I 
I" 
. 7 4 

•W7T 

- 2 "I 
l> I V f r o - U w o Y 

tDi 

30 

4 n 
l«»im ' M * 

>4 I -« IC 

\ 1 • «1> — 

_5t 

» C'OMCT 

WK-2£ 

0 t u 

™t j". 29-3 
,6. • « ; : 

r •: %< i : 
c 
I." Z9-2 

•B -3 
<zJp>/r 

vsi£ fe|kT« 
\LANSl/E MTTAx\p£f/fiOSESMtbVWT 

'*<"'"> 5 W 0 ' " 

-::-' —^rttuu**™^. 

- TEA?T*?'ffi/{\ s£^5.7*^ 

J . t f M t r 

/4i/)«e i . 

«i-»5r> 

Op A.L.Chrlstm>f 

" i l l * 
Wi-4 

Cfu-lffmss 0 .Chr.sfw • W 
# t 8 - J ^JT' j ^« S / « » -

-4- \c^.~ 

CoA/mb0n 

JirTrr-s 

1 

6*73 . . - - , ^ 

^ ^ / v . I *J7cS i s - i V ^ a 
Biker \WB Ftrrtl'*±H1 

« - . J « - l S-Skelly / 

" • « • ' - 4 " 7 M 
* "Buioir* 
S*t/hr-i J . * 

j V A 
7 -4J-40, 

4»«-J 

WerwtnoC»| 

„ K - I ' " T T - j 1 . < ^ . , ^ . - r ^ ; ; " " ' i 

^ ^ . a P ^ ^ S ^ ^ " ^ ! ^ "* rtrr—«-? 

a ^fta J*rk* to 4?B0 11 

.1—SC? 

T \ , -ft - Tr*Vi " 

fc17-l . # i « 

.17-1 

I 26* 
f-PtUrs j 

4 

V A W - • < 



Shell Oil Company 

December 20, 1979 

Gulf O i l Corporation 
ATTN Mr. R. C. Anderson 
P. 0. Box 670 
Hobbs, NM 88240 

Gentlemen: 

R. E. COLE (NCT-A) LEASE 
PENROSE SKELLY, BLINEBRY, DRINKARD, EUMONT OIL FIELDS 
LEA COUNTY, NEW MEXICO 

Per phone conversation Ragsdale/Cook of December 20, 1979, we 
are agreeable t o commingling Eumont o i l pr o d u c t i o n i n t o the 
e x i s t i n g b a t t e r y on the subject lease. S h e l l w i l l continue to 
purchase the commingled p r o d u c t i o n . 

Two Shell Plaza 
P.O. Box 2099 
Houston, Texas 77001 

Yours very t r u l y , 

7 ^ 
F. D. C o u v i l l o n , Supervisor 
F i e l d Operations - Crude O i l Supply 
Operations-Domestic Raw M a t e r i a l s Supply 

SEC/dg 

cc: Gulf O i l Corporation 
ATTN Mr. Bob Henry 
719 Gulf B u i l d i n g 
Midland, TX 79702 

Nasne 
Aroa Mgr 

ffnit. 

Engr 
Area G<?ol 

I Area. D r l g SupL j 
fATe"* F i n D i r , j 
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