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BM; SXQBSST tO SOSFACB COMMIifG&I 
0T1E0 GALIS? OIL AM) BASIS DAKOTA 

COSIDEHSASE 
HOEISIAST MIS. KOe 2 
SICTIOH 16, SSW 
EI© A1MBA C0BST¥& WM ME1XC© 

CoK2ic.«a£«J. O i l Company xsqaaatis a da&faia t ragic© approval £o surface 
tissisLagie Otasi? Gallup o i i . frc&teftieis aad Basin Bakota eossisagat© pre* 
«-uc?.f..f>« Js-5a eha Kort teast Haytm WQI.I MO. 2. Th© w a l l was recent ly 
tecff i^ le te- i i a the Gal't«i> fo r sa t ioa as a A m i producer. 

Sal lap uud S?.k©£s hy&rocasraos* psco&ictiea i s cossaocly mmad by 
!:hs l e s s i l i d Apache T r ib s . F^eduefcimi i n ths %;eiifeoye i s sssgsragated 

£ ;jrse.4i::t.ion peekea- ^ i t h the Gallup 'balisg pso«fe««d th^oagh tubing 
sm- t i e Ba-mfca ..pratjueaA tharsugh tha eesiag-tablag .aaau3»a . Th© prc^osie*! 
sr.xfaae c « * s i n g i i a £ f a c i l i f c i i s ba l&afcaiiad shoftm ea the attacked 
scbseatic -Siagssua". y . / . ^ / , , ^ 

asquicsd production tssts ef the Gallup -wi l l Irs conducted 
the trceacribed pesieds by abat t iag off? Sa&ota parotSaetlon, f a s t s of th& 
fcalcota :s©r protafcioti p*a'r«osea w i l l be ®ade w i t h t h* Sallup e m i t - i n . 

*Jlie -^alu© of the aoEssiegl^d produsfcloa w i l l not ba less thaa th* 
SUE of the values of pscu§ac&l«m fsoes the Gallup sad Dakota aonea, Ths 
p r a v l t i a a , velnnm e>£ production aad values of ©ii protiuead stra shem«s 
CB tha attsehed Table I . 
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Low M:nurc Oil GtiTh-STyr.'.ti'm 'teu&ywi.-m 
Fags 2i?o 

Ocsi.ea o:? th i s cpisl ieai ien ar-s boi eg d i s t r i bu ted to ths Urr&t&A 
Sfc«fc«n £««Uig:l«2al Off ices i n Eos^sll cud FsrsiEgtsaj Mm 8fe»ic<s,, Ki>:h 
chesa caries 6 HC s««iu«ef. l?08 0 G 0 §c &;»i$revsl so that spos receipt of such 
£pr>vn-m\ may ®€ti£y the- W&SGG i a ticsapiiiSKee w i t h Rule 303(b) * 

Yours ve ry fcitily 

IL D. Hsley 
D i s t r i c t SJamger 
Durango B i s t r i c t 
Production Dsparfcsaant 

A t t . 

SCr. 3. A. Aus t in , Contlnraeal O i l Co 
3cS,,GcSo, Roswall, Msaico 
3eSoG38c „ Fartaiagtea, Raw Hassle© 

£csnvar 8 Colorado 
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WttHBASY 3MHB3 !J0„£ 
fg&HRBD SURFACE CQttaBGLXWS 

i-V5::es3^ t,:.* i v Oil ?vo'hit,LL^- % 

Ce-Uuy 25 BCS'I) (Recent Duel Cosplafciea) 
Ecfcste 4 m m (Average Lest 3 Heaehs) 

b rev i ty €?£ O i l Frc-ducack 

Gallup 40° AF£ 
Sskofc* 63° AJ?K 

Valu® ®f. O i l Srodivsed s 

feilup - 2,75 a*se $.19 Apache d i f f . , and $.10 Llavee g ,X 0 T*sr i f f ) 
se 23 BOPD » $63.73 

Lskoia - 2.S3 (Iese $.10 Apache d i f f . and $.10 Waves P 0 L & Tar i££ ) 
% k BOPD « | J ^ 9 2 _ 

TOTAL M 3 2 DAIi-Y OI!. FSODoJ $72.6? 

Gravity ©f SsnssaingXQd Oi;.: 

<&Ha? •=> Dakota alencu 42 .8° API 

Value CesEiitiglsul O i l Tzecumll1 

$2.53 29 B0?D $73. 
TOTAL VAXDS EAI1.V CCl@KmiD OIL VWm 0t $73„95 

£rv.de O i i Purchases? s LICVCJS IPipsline 1,1 d. 
Hoys i t y T.p.taror.t Qwaer { Gallup • J i c c r i l X a Ajsacha '£ribe 

Bakota « J i c a r i l l a Apache Trib*. 

The valiis of tha cssmsiiigied producticc w i l l act be leas thaa tha 
-.v.!--.-. c?! r r^ 'net ioia ffrraa es\t\h rcisaafss. ewssrea of trepply« 

JLLEG1BLE 
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Pictured Cliffs Well 
Dakota Well 
Dakota - Gal lup Dual 

CONTINENTAL O i l COMPANY 

W P R O D U C T I O N DEPARTMENT v 
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' .CA l t I " • 4 . P O O ' 
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LEASE £ WELL L0CAT10M PLAT. 
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CONTINENTAL O I L COMPANY 

Duranoo, Colorado 
August .17 3 1%7 

Eew Mexico O i l Conservation HoasaissioB {3-$ 
r 0 Oc- Soa 
Santa Fa, Ifei- Mexico 

A t t n : Hr. A, L . Porte?:, Jr . 
Secret^ry-Director OTERO-G.ViXU? OIL AHD BASIS 

MKOTf, CONDENSATE 
KORTKSAST HAYNES WELL JIG, 2 
S I C . 16, T241I, 15*1 
BLX0 ASEIM COOHTY,, HEW MEXICO 

Gentleraen; 

I n eceplieitce w i t h K«M,0.C.C o Rules and Regulations Rule 303 (b) . 
we are et tachiag a copy of U S. Geological Survey approval regarding the 
referenced request tc surface commingle Otero -Gallup o i l and Basin-Dakota; 
condensate frota our Northeast Haynes Well Ho* 2 , located i n Section 16, 
124H, R5W, Rio Arr iba County, Hew Mexico. 

JLLEGIBLE 
' ferv t r u l y yours, 

H. D. Haley 
3iv:-.sion Manager 
Hi. jra ngo Bi v i a ion 
Production Caoartoient 

LSC/c 

ccs Mr. R„ L« Adasia, Continental Oil Company, Houston, Texas 
Mr. B. K. Anderson, Concinentai Oil Company, Farmington, Hew Mexico 
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