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Artaaia, New Mexico 

Administrative Order PC-343 

Gentlemen t 

Reference i s made to your letter of November 28, 1967, requesting 
an exception to the Commission Rales and Regulations to permit 
producing the Grayburg zone of your Grayburg Jackson San Andres 
Onit Well No. 38, located in the HB/4 ME/4 of Section 12, Township 
17 South, Range 30 East, Grayburg-Jackson Pool, Bddy County, Mew 
Mexico, into the tank battery located in the SB/4 of Section 1, 
same township, which handles Grayburg production from the Square 
Lake Pool underlying your Jackson "B" Lease in the SB/4 of said 
Section 1. I t i s our understanding that the subject Well Mo. 38 
was dually completed and equipped with two strings of tubing in 
order to segregate Grayburg and San Andres production, although 
they are in the same pool, because the San Andres zone only is 
unitized, and ownership of the two zones i s therefor net common. 
We assume that the ownership of the Grayburg zone in the subject 
well is common with the Grayburg zone of the Jackson "B" Lease in 
Section 1. 

Inasmuch as we have now received the consent of the United States 
Geological Survey to the commingling on a temporary basis, you are 
authorized, until April 1, 1968, to produce the Grayburg zone of 
the Grayburg Jackson San Andres Unit Well No. 38 into the Square 
Lake tank battery serving the Jackson "B" Lease in the SE/4 of Sec­
tion 1, Township 17 South, Range 30 Bast, Eddy County, New Mexico. 
Provided however, that monthly tests of both zones in the aforesaid 
Well No. 38 shall be conducted, and the allowable attributed to each 
zone in Well No. 38 shall be on the basis of these tests and such 
other tests as the USGS may require. And provided further, that 
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