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PAN AMERICAN PETROLEUM CORPORATION

Post Office Box 68 7 . 34L7
Hobbs, New Mexico . /@ )

March 19, 1968 v

File: VES=95=400 x 541,112

Subject:; Commingling of Pool Production
State "DK" No. 1, Bagley,
North Lower Penn=0Qil; State
"DK" No, 2, Bagley, North
Upper Penn-0il, into State
"DK" Commingled Battery
Lea County, New Mexico

, —

New Mexico 0il Conservation Commission (3)
Post Office Box 2088
Santa Fe, New Mexico 87501

Gentlemen:

Pan American Petroleum Corporation respectfully requests
and submits this application for administrative approval for the
commingling of production from the following pools covered by the
State "DK" Lease, State Land No, E~7489:

Bagley, North Lower Penn = 0il Pool
N/2 of NE/4 Sec. 17, T=11=S, R=33«E,
Lea County, New Mexico,

Bagley, North Upper Pemn = 0il Pool w

E/2 of NW/4, Sec, 17, T=11~S, R=33<E,
Lea County, New Mexico, Sr—

State "DK" Well No, 2, located 660' FNL x 1980' FWL (Unit C)
Section 17, T-11-8, R=33-E, was completed March 15, 1968, with a
pumping test of 68 BO and 508 BW in 24 hours, GOR volume is too
small to measure, oil = 47° API Cgr,

Production from the State "DK" Well No, 1, located 660! FNL
X 660' FEL (Unit A) Section 17, T-11-3, R~33=E, averaged approximately
20 BOPD in January and 39 BOPD in February, On latest test well had
a GOR of 1268,

Both wells are marginal and physically incapable of producing
top unit allowable for their respective pools and gas~oil ratios will
not penalize production,
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New Mexico 0il Conservation Commission
Page 2
March 19, 1968

Gravities from both pools approximate 47°, and no penalties
shall be experienced due to the commingling,

In view of the above we propose to commingle without
separately measuring the production from each pool,

Periodic well tests will be conducted and be used as a basis
for allocating production to each pool and well, ¢ t,

Attached is a schematic drawing of the propased commtingled
battery, .

» &
- T A '
There is no diversity of working interests and/or royalty
interests, v 4 . ¢ ue
Yours very truly, ®
~— < \
V. E, Staley .
Area Superintendent . )
RRY:sph
’ L .
Attach, e £
Cc: NMOCC

P, 0, Box 1980
Hobbs, N,M,

Commissiener of Public Lands
State of -New Mexico

P. 0, Box 1148

Santa Fe, New Mexico 87501
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GUYTON B. HAYS
COMMISSIONER

March 22, 1968

Pan American Petroleum Corporation
Post Office Box 68
Hobbs, New Mexico

88240
Attention: Mr. V. E. Staley, Area Superintendent
Gentlemen:

Re: Your File: VES-94-400 -~ Commingling of Pool Production State
"DK" Lease, State Land Leass No. E-7489, Lea County, New Mex
LOoco € 12

In reply to your request of March 19, for pool commingling of oil
production on the State "DK" Lease from the Bagley, North Lower Penn,
and Bagley, North Upper Penn 01} Pools, your request will be granted
upon receipt from you of the $10.00 filing fee.

Very truly yours,

GUYTON B, HAYS
Conniuiomr of Public Lands

L Kol

By:
TED BILBERRY. Director
TB: je 01l and Gas Department
cc: New Mexico 0il Conservation Comm gy ﬁAR 95

P. 0. Box 2088
Santa Pe, New Mex 87501

P. O. BOX 1148
SANTA FE, NEW MEXICO
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