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New Mexico O i l Conservation Commission 
Box 2088 
Santa Fe, New Mexico 87501 

Attention: Mr. A. L. Porter, Jr • » Secretary-Director 

Re: Common Storage Permit /J--* * 
Southeast Lea Unit #1 (Dual) 
Wolfcamp (Condensate) & Devonian O i l 
Lea County, New Mexico 

Gentlemen: 

We are submitting an application f o r administrative approval to 
commingle the production from the Wolfcamp-condensate and Devonian-oil 
zones in the referenced w e l l . This well was completed A p r i l 1, 1968 
as a dual Devonian and Wolfcamp producer and i s located i n Southeast 
Lea County, New Mexico. A l l of the required New Mexico O i l Conserva­
tion Commission forms f o r d r i l l i n g permits, acreage dedication, request 
for allowable and authorization to transport o i l , well completion 
reports, and application f o r multiple completion have been forwarded 
and approved by the New Mexico O i l Conservation Commission. Forms 
requesting new pool designation have also been forwarded f o r approval. 

We believe that our f i e l d operation w i l l be more economical with 
common storage f a c i l i t i e s f o r a commonly owned production from two 
sources of supply which w i l l be accurately measured p r i o r to commingl­
ing and dispersion. A schematic diagram of our separating, metering 
and storage f a c i l i t i e s i s enclosed f o r your examination and records. 
Our other reason f o r commingling i s based on a better market value 
for the crude due to the s l i g h t gravity drop which occurrs from 
mixing 53 J API gravity o i l with 55° gravity condensate. Pertinent 
data which follows below i s based on Sinclair's area crude price 
schedule of S3.11 per barrel f o r 40-44° gravity with deductions of 
2C fo r every degree above or below this posted price: 

Devonian-Oil Wolfcamp-Condensate 

Gravity. 53° A l l 
Value per bbl: $2.93 
Volume per day: 210 bbls. 
Value per day: $615.30 

Gravity: 55° API 
Value per bbl: $2.89 
Volume per day: 1200 bbls. 
Value per day: $3,468.00 

The Sum Total: $4,083.30 
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Commingled Liquid 

Gravity 51° API 
Value per bbl: $2.97 
Volume per day: 1410 bbls. 
Value per day: §4,187.70 

I t i s apparent from the data above, that commingling of liquids 
along with the l i q u i d s weathering inside the storage f a c i l i t i e s account 
fo r a more valuable crude. 

We are enclosing required land ownership plats showing the location 
of the completed well and producing zones for your information and 
records. 

Early consideration of t h i s request w i l l be appreciated. Please 
n o t i f y us i f further information i s required. 

Yours very t r u l y , 

!'// / j , . 

oJ. W. Vidrine 
D i s t r i c t Engineer 

JWV:rd 

Enclosures 

cc: O.C.C. Hobbs D i s t r i c t 



AMERICAN TRADING AND PRODUCTION CORPORATION 
SCHEMATIC DIAGRAM OF COMMINGLING FACILITIES 

ON SOUTHEAST LEA UNIT LEASE 



SOUTHEAST LEA UNIT 
LEA COUNTY, NEW MEXICO 
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St*** of New Mexico 

omn i. nm 

Commissioner cf Rilic Lands 

May 7, 1968 

p. o. BOX ins 
SANTA FE, NEW MEXICO 

Aaerio-ao Trading «nd Production Gore 
Poet Office Braver 992 
Midland, Texas 
79701 

Re: Cessna Storage Perait 
Soetheaet Lea Halt #1 (Ooal) 
Woifeeap (Condensate) & Devonian 
Oil - 8%,See 26,T-20-8,R-35-E, 
Lea Couaty, HM. State Lease 
go, OS-382?. tOCO Ke. 17 

Attn: J.W. Vleriae. Diatriat Engineer 

Gentleaent 

The Coaadeeioner of Public Lands hereby approves year request of May 1, 1968 
to coaalngle production froa the Woifeeap-coadeneate sad Dewniea-oil eons* 
ia the captioned veil, with the reservation that he retain the right to with­
draw eald approval i f , at any tin* in hie discretion, he deeee thie operation 
te be adverse to the beat iatereete of tha State of Bev Mexico. 

Ia accordance alth the relea aad regulations of the State Lead Offlee, there ia 
a $10.00 filing fee far each coeajingling action, which yea will please reait 
at year earlieat cooveaieace. 

Very truly yours. 

GUTT01I B. HAYS 
Ccearieeloaer ef Public Land* 

By: 
TES BXLBKR&Y, Director 
Oil and Oaa Department 

TBJJC 

ee: Mew Mexico Oil Cenoervation Ceaalasioa 
^ P. 0. Box 2086 

B 7 r Santa Pe, Mew Mexico 87501 

Sew Mexico Oil & Oaa Accounting Caaa 
P.O. Box 2308 
Santa Pa, Mew Mexico 87501 
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OIL CONSERVATION COMMISSION 
P. O. BOX 2088 

SANTA F E , NEW MEXICO 87501 

April 29, 1968 

American Trading and Production Corporation 
P. 0. Drawer 992 
Midland, Texas 79701 

Attentionx Mr. J . W. Vidrine 

Gentlemen: 

Reference i s made to your application dated 
April 26, 1968, for authority to commingle o i l and 
condensate production from your Southeast Lea Unit 
Well Mo. 1. 

Inasmuch as this well i s located on state land, 
i t w i l l be necessary that you obtain the g^nsant r-f 
the Commissioner of Public Lands for the State of 
New Mexico, P. d. Box 1148, Santa Fe, to the proposed 
commingling. 

Upon receipt of his consent, we w i l l be happy 
to process your application. 

Very truly yours. 

DSM/esr 

DANISL S. MUTTER 
Chief Engineer 
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