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T E S O R O P E T R O L E U M C O R P O R A T I O N : 
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S A N A N T O N I O , T E X A S 7 8 2 0 9 r i f ^ 

D e c e m b e r 19 , 1968 

/ * 

M r . A . L . P o r t e r 
O i l C o n s e r v a t i o n C o m m i s s i o n 
State of N e w M e x i c o 
P . O . B o x 2088 
Santa F e , N e w M e x i c o 87501 

D e a r M r . P o r t e r : 

We have r e c e n t l y d r i l l e d and c o m p l e t e d a D a k o t a Sand p r o d u c i n g w e l l 
on ou r Santa Fe L e a s e , South Hospah F i e l d , M c K i n l e y C o u n t y , N e w M e x i c o . 

T h i s w e l l , the Santa Fe N o . 16, i s l o c a t e d i n the N E / 4 of the N W / 4 , 
Sec t ion 7, T o w n s h i p 17 N o r t h , Range 8 W e s t . The w e l l i s p e r f o r a t e d f r o m 
2521-38 i n the s o - c a l l e d second bench of the D a k o t a s e r i e s . E a r l y t e s t s 
i n d i c a t e the w e l l i s capable of p r o d u c i n g 60 to 80 b a r r e l s of 5 2 ° A P I c r u d e 
w i t h a g a s - o i l r a t i o of a p p r o x i m a t e l y 2 , 0 0 0 cub ic f e e t p e r b a r r e l at a w a t e r 
cut of 30 p e r c e n t . 

I n a d d i t i o n to the Dako ta p r o d u c t i o n on t h i s l e a s e , we have n ine w e l l s 
c o m p l e t e d i n the South H o s p a h L o w e r Sand ( M a s s i v e G a l l u p ) at a p p r o x i m a t e l y 
1,600 f t . p r o d u c i n g a t o t a l of 90 b a r r e l s p e r d a y . The M a s s i v e G a l l u p p r o ­
d u c t i o n i s s e p a r a t e d f r o m the a s s o c i a t e d w a t e r i n a gun b a r r e l and passes 
t h r o u g h a he a t e r t r e a t e r i n t o a sa les t a n k . F r o m t h e r e the c r u d e is s o l d 
t h r o u g h a L A C T U n i t t o S h e l l O i l C o m p a n y . 

We a r e r e q u e s t i n g a d m i n i s t r a t i v e a p p r o v a l t o c o m m i n g l e the t w o c r u d e 
s t r e a m s at the s u r f a c e . We p r o p o s e t o p r o d u c e the D a k o t a c r u d e t h r o u g h a 
t h r e e - p h a s e h e a t e r t r e a t e r ( N a t i o n a l T h e r m o - P a k ) i n t o a sales t a n k w h e r e 
i t w i l l be gauged . The M a s s i v e G a l l u p c r u d e w i l l be gauged i n a sepa ra te t a n k . 
The t w o s t r e a m s w i l l t h en be c o m m i n g l e d j u s t p r i o r to p a s s i n g t h r o u g h the 
L A C T U n i t . 

We p r o p o s e t o u t i l i z e the p r o d u c e d Dako ta gas i n the Santa Fe Lease 
h e a t e r t r e a t e r s and as q u i c k l y as p o s s i b l e to i n s t a l l the n e c e s s a r y l i n e s t o use 
t h i s gas on o u r o the r leases i n the F i e l d . T h e r e i s no gas p i p e l i n e w i t h i n 
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many mi l e s of the Hospah F i e l d and we real ize that w e ^ i l l have to reach 
an agreement w i t h Santa Fe Ra i l road as to the value of the gas before i t 
can be t r a n s f e r r e d across lease l i n e s . The gas u t i l i zed w i l l be metered 
using posi t ive displacement m e t e r s . 

What we are requesting now is p e r m i s s i o n to commingle the produced 
crude which w i l l resul t i n considerable savings to us as opera tor . The 
present tankage and L A C T Unit capacity f a r exceed the cur ren t Massive 
Gallup product ion r a t e . We wi sh to point out that the roya l ty ownership in 
both the Massive Gallup and Dakota zones is i den t i ca l . 

We are attaching a map showing the locat ion of the var ious producing 
wel l s on the Santa Fe Lease, a Schematic d i ag ram showing the proposed 
t rea t ing and sales f a c i l i t i e s and a tabulat ion of data requ i red i n Rule 303 of 
the New Mexico O i l Conservation Commiss ion regula t ions . 

We would appreciate your favorable considerat ion of this request . 

Yours ve ry t r u l y , 

H V : l t 
Attachments 
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TESORO PETROLEUM CORPORATION 

HOSPAH FIELD 
MCKINLEY COUNTY, NEW MEXICO 

SCALE! l"» 1000 ' 

• Go Hup producer 

"jK1 Dakota producer 
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I N F O R M A T I O N SUMMARY 

1 . Crude Gravi t ies 

South Hospah Lower Sand (Massive Gallup) 
Dakota 

2 5 ° A P I 
52° A P I 

2 . Es t imated Produced Volumes 

South Hospah Lower Sand 
Dakota 

85 - 90 B b l s . /Day 
40 - 50 B b l s . / D a y 

3 . Net Wellhead P r i ce (Before Taxes] 

South Hospah Lower Sand 
Dakota * 

$ 2 . 4 0 / B b l . 

F. st imated Grav i t y & P r i ce of Commingled St ream 

South Hospah Lower Sand ] „ , . •,«•><->_ 
„ . . P i Combined 3 1 ° A P I $ 2 . 5 4 / B b l . 
Dakota J 

Value of Dakota crude cannot be de termined at th is t ime because of 
Reid vapor pressure penal t ies . i f R V P above 12 L b s . R V P not known 

It is anticipated the commingled s t r eam w i l l have no less value 
than the ind iv idua l s t reams . 



LARGE FORMAT 
EXHIBIT HAS 

BEEN REMOVED 
AND IS LOCATED 
IN THE NEXT FILE 


