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Ifev^ i regard (NCT-C) Lease 
WZ, d/2 Section 36-22S-36E, 
laa Cevdgrj Hew Mexico 

+ (* £> 
Mr, A. Lo Porter, Jr , 1 ~" 
O i l Conservation Cacmssien 
P„ 0, Box 2033 
Santa Fe, Ne*r Kwdco 3?501 

Dear Sir: 

Deterioration of produetioa fadQitxea pv-ojnpt our request tc ccuodngle 
Arrowhead and Arrowhead Drinkard pieotiaetiori on th« subject lease» 

Attached i s a plat of Vm area liwdlv^., s, copy of a letter from 
Shell Oil Cosrpanjr agreeing to purchase the c«;T?t̂ l§d crude, an economic 
analysis and. a schematic diagram of the propped f a c i l i t y . A l l wells are 
marginal producers and the f a c i l i t y i s ia mz^-dmice with rales and regula­
tions-, We have applied fox* approval of this prop̂ sa?. to the State Land 
Coasssiseioaer and have requested that he ant&f,? yea c,r. his dedsi.es * 

Tour approval of this pcojosal w i l l b-3 ^-predated. 

7 truly, 

Ar«.a Production Manager 

RC3:ptg 
Att'd. 

ce: OCC - Hobbs, M.M. 
H. I . Taylor 
£'» L* Williams 



our;- .v>.:.. GOMPjiA't • r , ' . 

rroductlon. BOPD 
Well No,, W a l l ^ l t ^ M \ Sg£&*. pet 

Arrowhead: Top Allowable » 53) 
1 32 26 26 
2 30 25 24 
3 11 I I 6 
4 39 32 33 
5 15 16 15 
6 15 15 14 
7 C I , 3 
8 3 3 3 
9 C.I, 

Arrowhead Srlnkard ? TOP JUaowable3,03 
10 23 17 Id 

Economic Analyala 

Pool 

Arrowhead 
Arrowhead Drinkard 

Cogmingied 

BPD 

131 
_1S 

U9 
149 

G:^itX 

33 
d^ »*• 

34,0 

$2„90 

$2.08 

Difference 
Difference to State 

$374M 

$426.86 
$429*12 

-t$ 2,26 
•4 C28 

RCSsptg 
Hobbs, U,M. 
12-24-6S 



SHELL OIL COMPANY 
PETROLEUM BUILDING 

P.O. BOX 1509 

MIDLAND, TEXAS 79701 

December 24, 1968 

Subject: Gulf Oil Corporation 
Leonard NCT-C Lease 
Arrowhead (Grayburg) (Drinkard) 
Section 36, T-21-S, R-36-E 
Lea County, New Mexico 

Gulf Oil Corporation 
Post Office Box 670 
Hobbs, New Mexico 88240 

Attention Mr. C. D. Borland 

Gentlemen: 

In accordance with our recent conversation wherein you re­
quested our permission to commingle the above zones on your Leonard 
lease, we have no objections to this commingling as long as the gravi­
ties and quantities remain unchanged. If there are any changes in the 
gravities or quantities of the above zones, we will again like to re­
view this procedure. 

cc - Gulf Oil Corporation 
Post Office Box 1150 
Midland, Texas 79701 
Attention Mr. D. L. Williams 

Shell Pipe Line Corporation - Tender Section (HGL) 

Yours very t r u l y , 

For: J. C. Hart 
Raw Materials Supply 
MttUrtml Division Oorvieaa 
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