o

= August 18, 1969 /e o Z

Commingling Application
State 1 Lease

Hobbs Field

Lea County, New Mexico

'?
P

u STANDARD Oir. Company or TExas
T o sox 12ap HOUSTON TERAS 77001

New Mexico 0Oil Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87501

Attention: Mr, A, L. Porter, Jr. 4‘1
Secretary & Director /65"‘!’
Gentlemen:

This letter constitutes the application of Standard 0il Company of Texas,

A Division of Chevron 0il Company, for aég%gi§§£ﬁiiye approval to commingle
the production from three common sources of supply on our State 1 Lease.

It is our intent to measure the production from each pool separately before
the o0il is commingled.

Following are production rates and other pertinent data for each pool in
the Hobbs Field which we wish to commingle in a common tank battery.

Barrels of Value of
0il Production GOR APIO 0il 0il
Pool Daily MCF/Bol. Gravity $/Bol.
Grayburg-San Andres 120 4000 35° 3.04
Blinebry 83 750 35.4° 3.0k
Drinkard 28 6006 35.6° 3.0k

The estimated gravity of the commingled liquid will be 35.2° API and will
have an estimated value of $3.04k per barrel, the same value as would be
obtained if the liquid were not commingled.

In support of this application we enclose the following items:
l. Schematic diagram of the proposed installation.
2. A plat showing the location of all wells on the State 1

Lease with the pool from which each well is producing
designated by symbols.
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3. Letters from Atlantic-Richfield Company agreeing to purchase
commingled production from Standard's State 1 Lease (referred
to in Atlantic's letter as State 29 Lease because of location
in Section 29).

4. A copy of our letter to the Commissioner of Public Lands for
the State of New Mexico requesting his approval of this com-
mingling application.

We would like to point out that we plan to drill a second Blinebry-Drinkard

dual well on the State 1 Lease (shown on the plat as proposed Blinebry-

Drinkard) and we estimate that after the well is completed, production rates

for the Blinebry and Drinkard pools will be approximately double what we show ¢
gbove on the tabuletion.

Respectfully submitted,
A

John T. Cameron /ﬂ'/
Supervising Proration Engineer

JAS mmkf

- s AW i

Enclosures

cc: Commissioner of Public Lands
State of New Mexico H
State Land Office Building i
Santa Fe, New Mexico 87501
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August 21, 1969

Standard 0il Company of Texas

P. O. Box 1249

Houston, Texas 77001

Re: Request for approval to

Commingle oil preduction
State 1 lesse B~2277-})
m. 3’. "m. km.
lea County, New Nexice

Attention: Mr, C. N. Segnar

Gentleman:

Reference is made to your application dated August 18,
1969, requesting approval to commingle the production from
three sources of supply on your State 1 Lease B~2277-1,
located on Section 29, Towmship 18 South, Range 38 Bast,

Les County, MNew Nexico. You also stats you intend to msasure
the productien frem each pool separstely before the oil is
commingled.

You are hersby given approval to the above described
request. Any deviation from your proposed request will be
reason to cancel appreval,

This approval is subject to the subsequent approval of
the 0il Conservation Commission.

You are to be commended on the splendid and fully detailed
schematic diagram, plat and letters ysu have submitted covering
all information pertaining to your reguest.

Very truly yours,

TED BILAMERRY, Director
Oil and Gas Department
TR L v
ecs 0il Conservation Commission
Santa Pe, New Mexiceo
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Supply & Iransportation hugast 6§ 1969
"!1“ EPER ‘

fre e Le #ays

ilepresentative Crude 0Ll & Conceansate

Standard Oil Company of Toxas i
P+ 04 Box 1249

Houzton, fexas 77201

ear . ay?

Fer car teiephone convecsation this A.h., Atlantic iiichfiele Company
a;reus Lo prrenase the Blineory crude oll produced by Staudard U1l
Lonwany of fexas on the State 29 Lease, Section 29-18-33, Lea Gounty,
figw Mexlco.

1: 1s our understanding that your company will coumrincle bae clianstry

with Lan Andres-irayburg production for celivery thwrough the existing
LATT Faeility on the leasa,

tours very truly,

Jolni be Lraswell
Representative,
Crude Purcracos

CCr e se He orzowr, Ddstrict Superintendent
tandord G111 Comnany of Texas
P S s P T
fuyuer, Yuxas  T9NL9

¥re Lo Ue sdealer, weglenal Superintondent

stlantic ipe Line Cenpeny

e Le Lox 11%0
Hidland, fewas 79701
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Mr. Bob Davidson, Engineer
Standard 0il Company of Texas
P. 0. Box 1009

Snyder, Texas T95h49

SUBJECT: Standard 0il Company of
Texas
State 29 Lease
Lea County, New Mexico

Dear Mr. Davidson:

Confirming our telephone conversation on Friday, August

8, 1969, it is Atlantic Richfield Company's intention

to purchase, on a commingled basis, all the new production
recently established on the captioned. This includes
Drinkard as well as Blinbry.

H

Yours very truly,

.',l!n /:7'/’ "‘ }\/ Dot Py £ (/("{ (S
John B. Braswell, Representative
Crude Purchases

JBB/oc

ce: Messrs. R. L. Moyes
Standard 0il Company of Texas
P. 0. Box 12k9g
Houston, Texas 77001

H. G. Mealer

Atlantic Pipeline Company
P. 0. Box 1190

Midland, Texas T9T701



StanparD 0. Company orF TExxas

A DIVISION OF CHEVRON OlL COMPANY
P. O. BOX 1249 HOUSTON TEXAS 77001

August 18, 1969

C. N. SEGNAR
CHIEF ENGINEER

o~

New Mexico Stéte Land Co lon
State Office Bullding

Santa ¥e, New Mexies™ 87501

A€€:;;ion: Mr. Alex Armijo
Land Commissioner

Gentlenmen:

Attached is a copy of the application of Standard 011 Company of Texas,

A Division of Chevron Oil Company, for administrative approval of the
New Mexico 011 Conservation Commission to permit commingling of oil pro-
ductlion from three cammon sources of supply on our State 1 Lease located
in Eddy County, New Mexico. G5tate rules require that we furnish evidence
that the Commissioner of Public Lands for the State of New Mexico has
consented to the proposed commingling.

We respectfully request your approval of the proposed application for
commingling. Further, to expedite this matter, we request thet you mail
a copy of your approval direectly to the New Mexico Oil Comservation Com-
mission in Santa Fe so that they can handle our applicetion without
needless delay.

Yours very truly,

(:7/“”' //7 _ /‘Z@' g B O

JAS mkf
Attachment
cc: " Kew Mexico 01l Conservation Commission

P. 0. Box 2088
Santa Fe, New Mexico 87501






