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July 27, 1971

Mr. A. L. Porter Jr.

Secretary =~ Director

New Mexico Oil Conservation Commission N
P. 0. Box 2088

Santa Fe, New Mexico 87501

Dear Sir:

A study has been made to revise the battery and commingle the production on
Amerada Hess Corporation's H. L. Houston Lease. The lease is located in the
NE/4 of Sec., 7, T21S, R36E, Lea County, New Mexico.

Presently, the purchaser is Texaco for the Grayburg oil and Charter
International for the Eumont o0il., The transporter is Texas - New Mexico Pipeline
Company. Attached is written approval from Texaco to purchase both the Eumont
and Grayburg oil on a commingled basis and from Texas ~ New Mexico to transport
it.

Average gravities, volumes, and values are as follows:

Average Monthly March Total

Production®* Average Gravity Price Value
Grayburg [ 1 # ¥ 1592 BO 341 3,27 $5,206
Eumont <f 2 116 BO 38.3 3.35 $ 389
Total 1708 BO $5,595

Total

Production Calc., Gravity Price Value
Commingled 1708 BO 34 .4 $3.27 $5,585

* Monthly production is averaged over a six month period (Nov., 1970 through
April, 1971).

The loss by commingling calculates $10/month or $.33/day. Low production from
the Eumont zone, averaging 116 BOPM, causes extremely long storage between sales.
By reducing the number of vessels and reducing weathering time, the increase in
income should exceed the calculated loss. Also, by lowering the operating and
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Mr. A. L. Porter Jr. -2- July 27, 1971

maintenance costs the economic limit will be lower and therefore extend the life of
the wells,

Since the wells are marginal status, the proposed system will allocate production
on the basis of well tests. A 60 day tabulation of production is attached.

It is requested approval be granted to commingle production on this lease.
Yours truly,

%;z/ﬂﬁ;‘ ég.*;__,/

# J. R. Enloe
Regional Manager
Seminole Region

Enclosures:
1. Letter of approval from Texaco.
2. Letter of approval from Texas ~ New Mexico,
3. Plat showing lease and wells.
4. Schematic diagram of the proposed battery.
5. Tabulation of marginal production for 60 day period.

FAB/cr

cc: Mr., J. D. Ramey



PETROLEUM PiRODUCTS

CHUDL Ol PURCITASES & SALLES TENACO 1NC
DIVISION..
W. L. BWELL
MANAGER -UNITLED STATLES

J. T, IMLSIIK
ASSISTANT MANAGER -UNITED B8TATES

JIOUSTON, TENXNAS 77032

July 2, 1971

& Division
a tiess Corporation

Galena Park, Texas 77547 ' , )

Gentlemen: Attention: tir. B. M. Andrus

Reference 1s made to your lr. lloore's letter o

concerning comningling of crude o1l nroduction frox
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Zones on your H. L. Houston Lease, Eunice Field, Lea Count
This is to advise that we are agreeable 1o purche
production Troin the Eumont Zone along with tne Grayburg Zone, wnich we are

presently purcnasing, on a commingled basis.

Yours very truly,
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P. AL LYONS
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IEA COUNTY, 12 1EXICC

Zess 0Ll & Chemical Division ‘ A
Anerade Hess Corporation

2. 0. Box 52 '

Galena Park, Texas T7547

Aotention: Mr. B. W. Andrus

Texas-NeWw Mexlco Pipe Line Company.has no cvojectlons
To running commingled oll from the CranuLb anc Eumcnt zcnes oo

n

sour crude in our sour crude common stream.

According to your conversation, there vill e no
significant changes in locatliort of fhe proposed batitery cau
investnent expendlture by Texas-New liexico Plipe Line Comzar

¥hen the New Mexico 01l Conservation oono

o5
e.uchoriza"ion of commingling has besn apnr ov:d Dy AGmlnlsuoravive
Orcer, vie Will make a corrected connection oricr for the lease.

Yours very uwruly,
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AMERADA HESS CORP
EUNICE FIELD
H.LLHOUSTON LEASE
PROPOSED BATTERY
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