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AMERADA MDIVISTION SEP 23 1971
AMERADA XSS GORPORNTION,, congervation cous.

DRAWER 817

September 15, 1971 SEMINOLE, TEXAS 79360
915 - 758 - 5805

Mr., A, L. Porter, Jr.

Secretary - Director

New Mexico 0il Conservation Commission
P, O, Box 2088

Santa Fe, New Mexico

Re: Surface Commingling of
the H, Corrigan Lease

Dear Sir:

A study has been made to revise the battery and commingle the
production on the H, Corrigan lease. The lease is located in Sec. 4,
T22S, R37E in Lea County, New Mexico.

The purchaser requests volumes and gravities of each zone and
payment will be made accordingly. Therefore, no change in income by
comningling is anticipated. Average volumes, gravities and values are
as follows:

June Avg, Price Total
Production Gravity per bbl, Volue
Drinkard 0il 258 36.4 3.31 854
Blinebry Gas 244 39.6 3.37 822
Tubb Gas 0 50.3 3.39 0
Drinkar . 3.3
rinkard Gas 132 56.9 9 %%;

With oil production very low on this lease, it is critical to
keep facilities at a minimum. Commingling will lower maintenance and
operating costs. By lowering these costs, the economic limit will be
reduced and therefore extend the producing life of the wells.

All royalty interest owners have been notified by certified mail.
Copies of the letter and receipts of mailing are attached. The proposed
system includes meters to continuously measure production on the basis .. -

of each set of royalty OWners, eee—=s"""""""
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Mr. A. L. Porter, Jr. Page 2

Amerada Hess Corporation respectfully requests administrative
approval to commingle the production on the H, Corrigan lease,

Very truly yours,

Vi 117 A \
) /\/jv /}(Z:Z o 'éibc T3 /r

G. F, Dewhurst,

Region Manager

FAB/ jw

Enclosures:
1, Plat showing lease and wells
2. Schematic of proposed battery
3. Letter of approval from Shell 0il
4, Letter of notification to royalty
owners and receipts of mailing

cc: Mr, J. D. Ramey
Mr. L. A, Stricklin

/
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SHELL OlIL COMPANY

MELROSE BUILDING
P. O. BOX 2099
HOUSTON, TEXAS 77001

August 10, 1971

Subject: H. Corrigan Lease
Drinkard Field
Lea County, New Mexico

Amerada Division
Amerada Hess Corporation

P. 0. Box

52

Galena Park, Texas 77547

Attention

Gentlemen:

Mr. B. W. Andrus

In reply to your request to commingle the production from the

subject lease, this is to advise that we are agreeable to purchasing the
commingled production. However, we must request that you provide us with
a statement each month attesting to the volume and gravity from each

producing

zone on the lease. We will pay you on the basis of these

individual volumes and gravities.

Please advise us when you have completed the consolidation of

tank batteries so that we can advise our pipeline carrier.

RAB:JLB

Yours very truly,

0/? ”/ //\:,// '
A LS M

T. B. Medders, Manager

Raw Materials Supply

Field Operations - Houston



ARrMIERADA IDIVISIORN
AMERADA TMESS CORPORATION

DRAWER 817
SEMINOLE, TEXAS 79360

September 3, 1971 915 - 758 - 5805

To Royalty Interest Owners:

A study has been made to revise the battery and commingle
the production on the H. Corrigan lease. This lease is located
in Sec. 4, T22S, R37E in Lea County, New Mexico.

There are presently six completions producing on this lease
that are considered for commingling. Volumes and gravities will
be closely monitored, so no loss in income is anticipated. Com-
mingling the production will decrease the amount of surface equip-
ment, which will lower maintenance and operating costs. Lowering
these costs will lower the economic limit and therefore extend the
producing life of the wells.

Production will be accurately metered to meet requirements
set forth by the New Mexico 0il Conservation Commission.

Very truly yours,

T
(SN X
Sl e e

G. F. Dewhurst
Region Manager

GFD/FAB:db >
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