Gluld ©il Company =U, S.

HOBBS PRODUCTION AREA

C. D Bortand - P P. O. Box 670
ARTA PRCOLCTICN MANAGE 2 ‘jeptembel" 191 1972 Hobbs. New Mexico 88240

irs 4e Le Porter, J-.

0il Conservation Coimission
P. 0. Box 2088

Santa Fe, NI 87501

Re: H. T. Mattern (NOT-.) Lease,

Sec, 12-228-361, Lea 0., ook

Dear Mr. Porter:

CGulf recently re—completed the H. T. “attern (NCT-2) No. 13 well in the
Blinebry 0Oil Pool. 1In order to avoid conciderable expense to install and maintain
a tank battery for one Blinebry well, Gulf hereby seeks an exception to ule 3034
£o allow Gulf to svrface—commingle Arrowhead production with 3lineory production on
the above-mentionec lease. The wells produced from both pools are marginal and will
be tested periodicelly for allocation of production.

The attachec tabulation shows the volumes, gravities, and monetary values of
the liquid hydrocarbons from individual pools, as well as commingled production.
The tabulation alsc shows total average daily production for a 60-day period in the
Arrowhead Pool and test production in the Blinebry Pool.

The calculaled revenue from the commingled productiion will be slichtly less
(58¢ per day) than the total revenue from the individual pools.

Attached is 2 schematic diagram of the proposed installation, alony with o
lease plat. Also :¢ttached is a letter of approval from shell 0il Corporation.

is comniny ling proposal 1s in the interest ervati in that it
Th ;1ing proposal the interest of conservation, in that it
prevents unnecessay waste and production expense.

Py

Yours very truly,

Se D BORLAND
Area Production Manager

A DIVISION OF GULF OIL CCRPORATION



H. T. MATTZRN (HCT-3) LEASH
SEC. 12-223-3671

LZA COUNTY, N. M.

: Productj;g.q
WJell Nos. Pool July 1972  Aug. 1972 Total averagze BOPD
1~Ly 6, 7, 9, 12 Arrowhead 2221 2281, 4505 72.7
13 ~ Blinebry * 15.0

* Test production

3PD Gravity 5 /3oL, 5 /oay

irrownead Pool 72.7 32.0° $3.35 $243. 55
3linebry Pool 15.0 340 33433 3 49495
Total 87.7 $293. 50
Commingled 87.7 32.5° 53434 5292.92

Difference — ($0.58)



GULF OIL CORPORATION
SCHEMATIC DIAGRAM
PROPOSED COMMINGLING INSTALLATION

H. T, MATTERN (NCT-1) TANK BATTER)
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Septeaber 14, I

Subject: CGuif 0Ll Couporation
. T, Matteva (NCT-E) Lease
Siinebry 200l

e oo wialleoly
Lea County, New dexico

Gull Gil Corporvation
Post CGifice Box 1150
Yidlaand, Texas 79701
Atteatlion Mr. C, W, Briggs
Geatlcmen: .

This 1s to confiram our convevsation wherein we gtated that
Shell 0Ll Company is agreecable to Ha"cla"c of the i5 bavvels per day
of Blinebry production from Well Wo. 13 commingled with the 75 bavieis
per day of Arwvowhead producticn f£rom the cupt;oncd iease,

Please advise us when h p:oductior is actually coumminglied
so cthat we may advise our pipeline carrier to vun the oil Zox our
accouat.

Yours very truly,
"\\”\:/\‘ l \ \
~) : LA AN
J. Callart
Row Materiais Supply
JOITIERL ficela Cpevations~didiand
cc » Gull Oil Cowporatlon e op il T TOR
. N o L) «Awt»«lr \A\J- Py X o
Post O0ffice Box G70 ARG e it

lobbs, New Mexico &8240
Atteation Muv. C. D, Boviand, Jr.



