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September 28, 1978 

Mr.Joe D. Ramey 
State of New Mexico 
Energy & Minerals Department 
O i l Conservation Division 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Dear Sir: 

In order to avoid considerable expense i n constructing and maintaining a 
new tank battery for the subject lease, Gulf hereby seeks an amendment to Administra­
t i v e Order PC-506. This amendment w i l l allow Gulf to commingle newly developed 
Wantz Granite Wash o i l with the commingled Drinkard, Blinebry Gas, Tubb Gas, and 
Wantz Abo production as authorized by PC-506. A l l of the wells producing from the 
above pools w i l l be tested peri o d i c a l l y for allocation of production. 

The attached tabulation shows the volumes, gravities and monetary values 
of the l i q u i d hydrocarbons from separated as wel l as commingled production. The 
tabulation also shows t o t a l average daily production for a recent 62 day period 
and the results of recent production tests for the new w e l l . 

The calculated revenue from the commingled production i s approximately 
$.05 per day more than the t o t a l revenue from the individual pools. Therefore, 
construction of separate storage f a c i l i t i e s for the new production cannot be 
j u s t i f i e d . 

Also attached are a lease p l a t , a schematic diagram of the storage 
f a c i l i t i e s , and a copy of Shell Pipeline Company's l e t t e r agreeing to purchase the 
commingled o i l . 

This commingling proposal i s i n the interest of conservation i n that i t 
prevents unnecessary waste and production expense. 

R. C . A n d e r s o n P . O . B o x 6 7 0 

H o b b s , N M 8 8 2 4 0 
PRODUCTION MANAGER, HOBBS AREA 

Re: Mark Lease - Section 3-22S-37E, 
Lea County, New Mexico - Order 
PC-506 

Yours very t r u l y , 

R. C. ANDERSON 
GWH:ptg 
Att'd. 

cc: O i l Conservation Division, Hobbs 
Crude O i l Department, Midland 
Proration Unit - Midland i 

! 

A D I V I S I O N O F G U L F O I L C O R P O R A T I O N 



GULF OIL CORPORATION 
MARK LEASE 

Production History 

Well No. Pool July, 1978 August, 1978 Total Average BOPD 

3 & 7 Blinebry Gas* 96 92 188 3.0 

2,3,5, & 7 Drinkard* 570 540 1,110 17.9 

5 Tubb Gas* 9 10 19 0.3 

10 Wantz Abo* 1,238 1,031 2,269 36.6 

11 Wantz Granite Wash ** 164.0 

'"Approved commingled production (Administrative Order PC-506) 
**Test Production 

Pool BOPD Gravity $/Bbl. 

Blinebry Gas, Drinkard, 
Tubb Gas, Wantz Abo 

Wantz Granite Wash 

Total 

Commingled 

Difference 

57.8 

164.0 

221.8 

221.8 

40.0 

37.0 

37.8 

$13.53 

$12.84 

$13.02 

$782.03 

$2,105.76 

$2,887.79 

$2,887.84 

+$ .05 

GWH:ptg 
9-28-78 
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SHELL OIL COMPANY 
TWO SHELL PLAZA 

P. O. BOX 2099 

HOUSTON, TEXAS 77001 

Karch 22, 1973 

Subiact: GM1£ O i l Corpora t ion 
I-Jark Leasa C33S32AD0) 
Lea County, I»sw Mexico 

Gulf O i l Corporat ion 
?. O. Box 1150 
Midland, Taxaa 79701 

A t t e n t i o n Mr. E. E. Cox 

Gentlasamt 

Iran's •5? 

Area G^ol • f - - - ̂  
ArpJ Prod Sspt > -QjiJ?\ 

p a ' D r l j S u p t j l X v A f S 

?11e 1 
Confi rming our telepbona convarsat ion, t h i s l a t t e r g i v e s S h a l l 5 3 

paro iaa ion f o r you t o cocraingla tha new product ion f r o a t h a T?ant2 Abo and TJ3afc 
Cran l t a Wa3h F i e l d s i n t o tha e x i s t i n g ba t t e ry carving B l i n e b r y O i l J Dr inkard . 
B l i n a b r y Gaa and Tubb Gaa F i e ld s on tha sab j ac t leasa* 

Ua understand you w i l l submit tha proper f o r a a t o t i ts l iaw j & x i c o 
O i l Con3«rv3 t ion Conrmi39ion t o ra(jiie3t pertai33ion f o r t h i s aor ra iag l ing-

Yours v- j ry t r u l y , 

Original Signed B y ; 
L. J . GARRETT 

L . J . Garrattij^ S u p e r v i s o r 
F ia l J . Oparationa — C n d a G i l Supply 
Operations - Doraaatic £ 3 3 M a t a r i a l a 

SJB:sbn Supply 

co: Culf O i l Corporation 
Attantion Ur. C. D. Borland 
?. O. 3ox 670 
Hobbs, Mexico 33240 

be: Western E&P Region - Land - Lease F i l e 


