Suli Ol Exploraiion and Produciion Coinvany
September 28, 1978

R. C. Anderson

F. O. Box 670
PRODUCTION MANAGER, HOBBS AREA

Hobbs, NM 88240

Re: Mark Lease - Section 3-22S-37E,
Lea County, New Mexico - Order
PC-506

Mr.Joe D. Ramey

State of New Mexico

Energy & Minerals Department
0il Conservation Division

P, 0. Box 2088

Santa Fe, New Mexico 87501

Dear Sir:

In order to avoid considerable expense in constructing and maintaining a
new tank battery for the subject lease, Gulf hereby seeks an amendment to Administra-
tive Order PC~506. This amendment will allow Gulf to commingle newly developed
Wantz Granite Wash oil with the commingled Drinkard, Blinebry Gas, Tubb Gas, and
Wantz Abo production as authorized by PC~-506. All of the wells producing from the
above pools will be tested periodically for allocation of production.

The attached tabulation shows the volumes, gravities and monetary values
of the liquid hydrocarbons from separated as well as commingled production. The
tabulation also shows total average daily production for a recent 62 day period
and the results of recent production tests for the new well,

The calculated revenue from the commingled production is approximately
$.05 per day more than the total revenue from the individual pools. Therefore,
construction of separate storage facilities for the new production cannot be
justified.

Also attached are a lease plat, a schematic diagram of the storage
facilities, and a copy of Shell Pipeline Company's letter agreeing to purchase the
commingled oil,

This commingling proposal is in the interest of conservation in that it
prevents unnecessary waste and production expense.

Yours very truly,

& C. ladloon

R, C. ANDERSON
GWH:ptg
Att'd,

cc: 0il Conservation Division, Hobbs / :
Crude 0il Department, Midland , !

Proration Unit - Midland R . P
EE

A DIVISION OF GULF OIL CORPORATION / — R
S .



GULF OIL CORPORATION
MARK LEASE

Production History

Well No. Pool July, 1978 August, 1978 Total Average BOPD
3&7 Blinebry Gas* 96 92 188 3.0
2,3,5, & 7 Drinkard* 570 540 1,110 17.9
5 Tubb Gas* 9 10 19 0.3
10 Wantz Abo* 1,238 1,031 2,269 36.6
11 Wantz Granite Wash *% 164.0

*Approved commingled production (Administrative Order PC-506)
**Test Production

Pool BOPD Gravity $/8b1. $/Day
Blinebry Gas, Drinkard,

Tubb Gas, Wantz Abo 57.8 40,0 $13.53 $782.03
Wantz Granite Wash 164.0 37.0 $12.84 $2,105.76
Total 221.8 $2,887.79
Commingled 221.8 37.8 $13.02 $2,887.84
Difference +$ .05
GWH:ptg
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Centlamen:

SHELL OIL COMPANY

TWO SHELL PLAZA
o P. O. BOX 2099
2 ' HOUSTON, TEXAS 77001

=

March 22, 1973
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i arporation
zase (Z33832439)
Lea Couaty, v Mexico
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Attention M. E, E. Cox

h:
Jou
[
[« 3
SIS JUSE SRR i

Confimming our telephona convarsation, 3

e lattay gives Shallfs
rermlasion for you to cowmningla :ha naew production
T

vig 2

from the Waotz Ado and Taniz
Granits Wash ¥lalda into tha exiatinq batiery sarving Blinebry 013, Drinkaxd,
Blinsbry Gaz and Tubb Cas Fieslds on &ha sudject leasa. :

Ua understand you will gubmit tha proper forms to tha llaw Mexioo
Cil Consarvatrion Commilasion to raequest peraisslon for this comninaling.

Yours wary tzaly,

Original Signed By »
L. J. GARRETT

L. J. Garrarz, Supervisor
viald Operations — Crude Gil Supnly
. Oparations — Donestic Rawz Marerials
SJB:sbn Supply

co: Culf Oil Covnoration
Atrenizlon ilr. C. D. Borliand
P. 0. 3ox 579
Hobhs, i tesxdcoo 505240

bc: Western E&P Region — Land - Lease File



