Chevron

PO. Box 688, Funice, NM6E3H 3"

Pt

Chevron U.S.A. Inc. ERE

I

«

Ay b
d A

Permian Basin Production Business Unit YRt June ZZ, 1992
New Mexico District
Surface Commingle Avpplication
Mark Lease
Section 03. TZ28. R37E.
Lea Countv. New Mexico

State of New Mexico

Energy. Minerals & Natural Resources Dept.
0il Conservation Division

P. 0. Box 2088

Santa Fe., New Mexico 87504

Attention: Mr. William J. LeMay - Director
Gentlemen:

Chevron U.S.A. Inc. respectfully reguests an exception to Rules 303-A and
309-A to save considerable expense in maintaining two batteries. It is
desired to commingle the Penrose Skelly production from the Mark #1 Battery
into a common battery located in Section 03, T225. R37E, Lea Countv. New
Mexico. with the Drinkard. Blinebry, Tubb and Wantz-Abo production from the
Mark #2 Batterv. {The Mark #2 Battery has commingling approval for
rroduction from Rlinebry, Tubb, Drinkard. Wantz-Abo and Wantz Granite Wash by
Amended Commingling Order PC-506.)

On completion of the surface commingling of production from the subjiect
lease. it should be noted that provisions will be incorporated to allow for
individual well testing and proper allocation of production for each pool.
Also. rovalty interests within each pool underlving the lease will be
maintained and the purchaser will accept the commingled production. Attached
is a tabulation showing individual pool gravities. production and revenues
along with the expected commingled values. Also attached are batteryv
schematics., a brief production history of each well. and a lease plat.

Therefore, to avoid waste by maintaining separate facilities for the Mark
Lease and avoid premature abandonment of the wells. Chevron respectfully

requests the NMOCD grant approval of this application for exception to Rules
303-A and 3089-A and allow Chevron to commingle production at the batteries.

Yours veryv trulv.
E. L. ALLEN
MJIW

Attachments
cc: NMOCD — Hobbs



SURFACE COMMINGLE APPLICATION
MARK LEASE
SEC. 03. T2Z5. R37E
LEA COUNTY. NEW MEXICO

PRODUCTION HISTORY

AVG.

LEASE WELL STATUS POOL MO/YR BOPM BOPD
MARK 1 PR PENROSE SKELLY 0b/91 53 2
08/91 56 z

07791 49 2

08/91 b3 2

09/91 56 2

10791 65 z

11/91 bb 2

12/91 35 1

01r32 24 1

0Z/92 38 1

03/92 23 1

04/92 23 1

MARK Z PR DRINKARD 05/91 15 1
06/91 27 1

07/91 26 1

08791 28 1

08/91 Zb 1

16/91 29 1

11791 26 1

12791 33 1

01/92 30 1

02/92 29 1

03/92 29 1

04/92 29 1

MAERK 3 PR BLINEBRY 05/91 124 4
06/91 0 0

07/91 0 0

08/91 94 3

08/91 178 6

16/91 203 7

11791 135 5

12/91 164 5

01/92 128 4

02,92 144 5

03792 144 5

5

04/8Z 143
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SURFACE COMMINGLE APPLICATION
MAEK LEASE
SEC.03-TZZE5-R37E
LEA COUNTY. NEW MEXICO

PRODUCTION VALUES

OIL CURRENT COMMINGLED
PROD. GRAVITY PRICE  VALUE PRICE  VALUE
WELL POOL (BOPD) ( API)  ($/BBL) ($,/DAY) ($/BBL) ($/DAY)
MARK #1 BATTERY: e
MARK # 1 PENROSE SKELLY 2 34.3  $21.62 $43.24  $21.65  $43.30
MARK # 9 PENROSE SKELLY 5 34.3  $21.62  $108.10 $21.685  $108.25
MARK #2 BATTERY
MARK # 2 DRINKARD 1 36.1  $21.65 $21.65 $21.685  $21.65
MARK # 3 BLINEBRY 5 36.1  $21.65 $108.25  $21.65  $108.25
MARK # 5 TUBB 5 36.1  $21.656  $64.95 $21.85  $64.95
MARK # 7 BLINEBRY 3 36.1 $21.65 $64.95 $21.65  $64.95
MARK # § WANTZ ABO 2 36.1  $21.65 $43.30 $21.65  $43.30
MARK #10 WANTZ ABO 2 36.1  $21.65  $43.30  $21.65  $43.30
MARK #11 BLINEBRY 7 36.1  ®$21.65  $151.55 $21.65  $151.55
MARK #12 WANTZ ABO 5 36.1  $21.65  $10B.25  $21.85  $108.25
CURRENT VALUE: $757 .54
COMMINGLED VALUE: 875775
DIFFERENCE IN VALUE: $0.21

WTI Prices effective 086/04/9%2
The Mark #2 Batterv has approval to commingle production from Blinebry. Tubb
Drinkard. Wantz—-Abo and Wantz Granite Wash by Amended Commingling Order PC-508.

Current commingled gravitv at Mark #1 Batterv = 34.3

Current commingled gravitv at Mark #2 Batterv = 36.1

Proposed (7 BOPD X 34.3) + (283 BOPD X 36.1)

Commingled Gravitv = —=—emommmmeee e o e e e e = 35.74

( APD) 35
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ROYALTY INTEREST OWNERS

MARK LEASE

SECTION 03. T22S. R37E

LEA COUNTY. NEW MEXICO

AMOCO PRODUCTION COMPANY
P. 0. BOX 2994193
HOUSTON. TEXAS 77289-0418

RUBIE C. BELL
1331 THIERD STREET
NEW ORLEANS. LOUISIANA 70130

JOHNNY M. OWEN
P. O. BOX 1013
JAL. NEW MEXICO 88252

F. M. STEPHENS
ROUTE 1
PADEN. OKLAHOMA 74860

WILLIAM OWEN STEPHENS
P. 0. BOX 115
EUNICE. NEW MEXICO 88231

THE TOLES COMPANY
P. 0. BOX 1300
ROSWELL. NEW MEXICO B8B20Z

TOUSSAINT FAMILY 1888 TRUST
FRANCIS J. TOUSSAINT AND EVA
M. TOUSSAINT TRTS DTED 6/27/89
P. 0. BOX 9047

INCLINE VILLA, NEVADA 88450

NADINE OWEN
808 WEST TAOS3
HOBBS. NEW MEXICO 88240

SUE SAUNDERS GRAHAM
P. 0. BOX 8937
ROSWELL. NEW MEXICO 88201

DELROSE OWEN SCOTT
Z000 NORTH FOWLER
HOBBS. NEW MEXICO 88240

WAYNE STEPHENS
10828 GARY PLAYER
EL PASOC. TEXAS 79935

STANLEY W. CRCSBY IT1I
P. O. BOX 2346
ROSWELL. NEW MEXICO 83202

ESTATE OF ELYSE 3. PATTERSON
COMMERCE BANK OF KANSAS CITY
PERSONAL REPRESENTATIVE

P. 0. BOX 419248

KANSAS CITY. MO 64141-624

53]
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Chevron USA. Inc.
P0. Box 4538, Houston, TX 77210-4538

Royalties, Valuation and Compliance

June 9, 1992

Commingle Request
Mark Lease

NE/4 Sec. 3, T22S-R37E
Lea County, New Mexico

Mr. David Catanach
State of New Mexico

Qil Conservation Division
P. O. Box 2088

Santa Fe, NM 87504
Dear Mr. Catanach:

This is to let you know that ownership is common among the Blinebry, Drinkard, and
Penrose-Skelly Fields of the Mark Lease, and production can therefore be commingled.

If you have further questions, please feel free to call me at (713) 754-2415.
Very truly yours,

C%L&lw?ﬁ} e M

Mary N. Oberle

MNO:fhb390926

cc:  Ms. Minnie J. Woolley
Eunice

Mr. Edgar Yzquierdo
Midland

Ms. Jo Ann Howard
Houston
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