
Chevron 
Chevron U.S.A. Inc. 
P.O. Box 670, Hobbs, NM 88240 

R. C. Anderson 
Division Manager 
Production Department 
Hobbs Division 

CWSERVATJON DIVISION 
SANTA FE 

August 20, 1986 

ELLA LEASE 
TANK BATTERY 
SECTION 25-T-22S-R37E 
LEA COUNTY, NEW MEXICO 
PROPOSED SURFACE COMMINGLING 

Mr. Richard L. Stamets 
Energy and Minerals Dept. 
P.O. Box 2088 
Santa Fe, New Mexico 87501 

Dear S i r : 

I n order t o avoid considerable expense i n c o n s t r u c t i n g and 
mai n t a i n i n g a new tank b a t t e r y on the subject lease, we request 
an amendment t o A d m i n i s t r a t i v e Order PC-509. This order 
o r i g i n a l l y granted permission t o surface commingle production 
from the Dri n k a r d and Wantz-Granite Wash pools. We request the 
order be amended t o inc l u d e the Undesignated Abo production 
from the recompleted Well No. 1. A l l w e l l s on the lease w i l l 
be t e s t e d p e r i o d i c a l l y f o r a l l o c a t i o n o f production. 

The attached t a b u l a t i o n shows the volumes, g r a v i t i e s , and 
monetary values o f the l i q u i d hydrocarbons from i n d i v i d u a l 
pools, as w e l l as commingled pr o d u c t i o n . The t a b u l a t i o n also 
shows t o t a l average d a i l y p r o d u c t i o n f o r a 2 month p e r i o d and 
the recent p r o d u c t i o n data o f the recompletion. The c a l c u l a t e d 
revenue from the commingled prod u c t i o n i s approximately 4 cents 
per day more than the t o t a l revenue from the i n d i v i d u a l pools. 
Also attached are schematics o f the commingled f a c i l i t y , a 
lease p l a t , and Chevron's l e t t e r of agreement t o purchase the 
commingled pr o d u c t i o n . 

The commingling proposal i s i n the i n t e r e s t o f conservation i n 
t h a t i t prevents unnecessary waste and production expense. 

MWC/jc 

Attachment 

cc: OCD - Hobbs 
B. M. Ragsdale - Midland 
D. C. Heese - Hobbs 

Yours very t r u l y , 

R. C. ANDERSON 



E l l a Lease Tank B a t t e r y 
Section 25-T22S-R37E 

Lea County, New Mexico 

Wells and Pools June 86 Jul y 86 
Average 
BOPD 

E l l a No. 1 
Undesignated Abo 

E l l a No. 2 
Wantz-Granite Wash 

82 

361 

279 

11.7 

5.9 

Pool BOPD Gr a v i t y $/BBL $/Day 

Undesignated Abo 
Wantz-Granite Wash 

T o t a l 

Commingled 

11.7 
5.9 

17.6 

34.5° 
35.0° 

12 .12 
12 .13 

34.8° 12.13 

Dif f e r e n c e 

141.83 
71.58 

213.41 

213.45 

+ 0.04 



Memorandum 

Ju ly 28, 1986 
M i d l a n d , TX 

R. C. Ande rson 
Hobbs 

A t t e n t i o n : Mike Casey 

Chev ron U . S . A . , Inc . - Ella Lease 
Lea C o u n t y , New Mexico 

Chevron U . S . A . , I nc . ( C r u d e Oil Depar tment ) is pu rchas ing the 
p roduc t i on f rom the above re fe renced lease w i th connect ion by 
Texas-New Mexico Pipe Line Company's Sour fac i l i t i es . 

We have been adv ised tha t Well No. 1 has been recompleted in the 
Amanda (Abo) Pool fo r 22 B/D of 34 .5° g r a v i t y and is to be commingled 
w i t h Wantz Gran i te Wash p roduc t i on f rom Well No. 2. 

C r u d e Oil Depar tment is agreeable to pu rchas ing the commingled 
p r o d u c t i o n . 

B. M. Ragsdale 

BMR:cs 
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TONEY ANAYA 
GOVERNOR 

STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

HOBBS DISTRICT OFFICE 

August 22, 1986 

OIL 
P. 0. B'OX 2099VNTAFE 
SANTA FE, NEW MEXICO 87501 

RE: Proposed: 
MC 
DHC 
NSL 
NSP 
SWD 
WFX 
PMX 

Surface Commingling xx 

Gentlemen: 

I have examined the application for the: 

Chevron USA Inc. Ella Lease Sec. 25, T22S, R37E 
Operator Lease & Well No. Unit 

and my recommendations are as follows: 

S-T-R 

POST OFFICE BOX 1980 
H088S. NEW MEXICO 88240 

(505) 393-6161 

OK - - Jerry Sexton 


