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November 3 0 , 1969 

IN O IV !. J '" . ' A JL ' • i i C o n s e r v a t i o n D i v i s i o n 
Mr . W i l l i an; ..; . Lemay , D i r e c t o r 
P. 0. Box 20 88 
Santa Fe, New Mexico 87504 

RE : Except:':.-.s-. Ru R.- 3 03 A. 
S e c t i o n 2 2. 1 223, R37E. 

L- e a i - o:: n t y r<; e w ri e x i c - o 

1 'ear i i i r : 

Ar-:;!', Petroleum I n c . i s r e q u e s t i n g approve, ' --H -. K c e p t i o n t o 
Rui-:.' 303A t.-. : • r m i t t h e commingling o f product i.o; r'rorf. d i f f e r e n t 
p o o l s i n t o a • iimon t a n k b a t t e r y f a c i l i t y . Temporary • -:•:••'•-• • - i • - n t o 
Ru I !=• 3-0 3 A i s b e i n g r e q u e s t e d from Mr. J e r r y S'?xt-.-i. i n Hobbs, at. 
t h i s tiro-:-. 

Ih-: }«:. M E l l i o t t F e d e r a l Wells No. 4 and U - : p r o d u c i n g 
from t h e D r i n k a r d and South McCormick S i l u r i a n :<>". Lo, 
r e s p e c t i v e ] y. are c u r r e n t l y commingled under Uroler PC-541, 
dated February 24, 1977. I t i s our d e s i r e t o a l s o commingle Well 
No. 3, p r o d u c i n g from t h e Tubb p o o l , i n t o t h e . omr t ' & c i l i t y . 
Well No. 3 produces 3.0 BO and 0 BW per day frora p.-rf o r a t i o n s a t 
5964-6142'. Wel l No. 4 produces 5.0 BO and 0 BW per day f r o m 
p e r f o r a t i o n s s t 6410-6460'. W e l l No. 5 pr.du- - 1.5 BO and d.U BW 
per day from p e r f o r a t i o n s a t '''0 7 b " 7 1 ' . Th- r- c u r r e n t l y e x i s t s 
two s e p a r a t e t a n k b a t t e r i e s f o r t h r e e w e l l s on the E l l i o t t lease. 
The two b a t t e r i e s are l o c a t e d on t h e same pad. At t h i s t i m e both 
f a c i l i t i e s o ••• - h a v i n g mechanical problems due t oo-. Each 
b a t t e r y has tanks w h i c h are n o t useable i n t h e i r p r e s e n t 
c o n d i t i o n . I t i s our i n t e n t t o combine t h e twp b a t t e r i e s i n t o one 
b a t t e r y and use two t a n k s f o r o i l s t o r a g e and c-e t o r produced 
water s t o r a g e 'which we do n o t have c u r r e n t l y ] . The r e m a i n i n g 
t a n k s a .re out of s e r v i c e due t o l e a k s , e t c . , arid w i l l r e q u i r e 
major e x p e n d i t u r e s t o r e s t o r e t o a useable corid i - ; . MO. 

The common tan k b a t t e r y f o r t h e re q u e s t e d ' oromo n g 1 ing. approve i 
i s I JOB t e d a t U n i t D, S e c t i o n 22, T22S, R37E. v i V f w e l l s are 
located, as f o l l o w s and are i n d i c a t e d on t h e at .t sods _.,< M a t . 

Weil No. 3, U n i t C, S e c t i o n 22. T22S 
Well No. 4, U n i t C, S e c t i o n 22, T222 
Wo] i Mo. 5, U n i t D, S e c t i o n 22, T22S 

10 DESTA DRIVE SUITE 420 EAST MIDLAND, TEXAS 79705 (915)685-1961 



Now Mexico r'].i Conservation Commission 
Exception to Rule 303A 
Page 2 

Product j on a l l o c a t i o n f o r the three wells f •••-> commingling, 
be basod cn w e l l t e s t s (as i s the c u r r e n t : r : : ^ t p - r i w i t h 

I ] s No ' n a D 

Tho g r a v i t i e s of the two crude o i l s to bo some us led are 38.1 
degrees Aid f o r the Tubb and 38.5 degrees API f a r tne 
Pr inkard/S i. io r i a n . Both g r a v i t i e s have been ••vxr.re ted t o 80 
degrees F. The expected g r a v i t y of the commingled :< i i i s 38.3 
degrees A.P1 

The commingling of the production w i l l mx change the ac t u a l 
-••o.mmerciai value of the i n d i v i d u a l products. .-'osted prices f o r 
both sources are $18.75/BO as of t h i s date. 

Mr. Shannon Shaw, of the Bureau of i and Man -a emeu • . Carlsbad, 
has been iriP:>rmed of our plans and has v e r b a l l y spy roved our 
surface commingling on a temporary basis. He i s being provided a 
"opy of t h i s i n f o r m a t i o n i n order t o receive Tins! Bureau of Land 
Management approval. Should you requ i r e a d d i t i o n a l i n f o r m a t i o n . 

Sincerely, 

ARCH FETROLEPM INC. 
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