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Re: Request for approval of
a proposed tank battery
modification on the Carlson
B Federal lease (LC-032579¢)
Section 25-255-37E, Lea County,
New Mexico

Gentlemen:

As you know, 0il Development Company of Texas (ODCOT) recently
acquired Westates Petroleum Company's producing properties, one of
which is the subject lease. The Carlson B Tank Battery located in
the S/2 SE/4 of section 25-255-37E serves five separate wellbores
(wells B-25 #2, #3, #4, #5, and #6) and three separate pools (Blinebry,
Tubb-DPrinkard, and the Fusselman).

Working interest, royalty interest and overriding royalty interest 1is
the same for all wellbores and all pools.

Inspection of the attached figure no. 1, which is a schematic of
the piping network on the Carlson B Tank Battery, indicates that oil
and water production from the three pools is commingled downstream of
the four separators and gas production is kept separated until metered
for sales. It is assumed that Westates Petroleum Company was allocating
production of oil to pools on the basis of individual well tests.

Since aquisition of Westates Petroleum Company, ODCOT has viewed the
subject tank battery and found the present separators are obsolete and in
poor condition. Replacement parts for the separators are not obtainable.

By commingling of gas production the present system can be greatly simplified,
more economical to operate, and more energy conscious.
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ODCOT proposes the following modifications (see figure2), with gas
allocation to be made as o0il allocation is made, by individual well tests.

1. Remove all four obsolete separators and replace with one
more modern separator. This will reduce leakage losses.

2. Replace "pre-heater'" with free water knockout to reduce
lease gas consumption.

3. Incorporate a skim tank downstream of the Treater and FWKO
to reduce o0il carry-over to disposal system.

4. Reduce number of stock tanks.

The proposed system modification is energy conscious, more economical to
operate, more sanitary, and would still accomplish the objective of oil
and gas allocation by pool, by well.

The gas purchaser here, ElPaso Natural Gas, pays one price for all
the gas, regardless of pool. Therefore, gas royalty income would not be
reduced. ElPaso Natural Gas was contacted with reference to the proposed
modification and they were in favor of the modification because it will
reduce their meter and manpower requirements.

As the lease involves federal lands, attached is a copy of the letter
received from Arthur R. Brown, District Engineer, for the United States
Geological Survey, indicating their approval of the subject modification
contingent upon NMOCC approval.

The proposed system modification is beneficial in every respect and
therefore approval is requested.

Sincerely,

l\~'
Anthony J. Welker

AJW:1ldce
Enclosure



water To Tushi's Swasg

i

Present n.rs_mo_c 8-25 Tank @Plevx m...atwn. e, |

v)
y

-
AT —
v < oy - N - - z
.n..mn. Mh = Im ! 3 Ny - SEfy- SEfy - 25255737
pmbm : .m 3 w o Leeo ﬂll!._.%s N, A,
R I - I 2
h\ & K AV B ~ W o =
) ._UW af R Y m
vy tal 'n| wl
il af ol 7
|l o ©
.n.w. «w .« m =3
J44 A% 33
[ b TN I:u N ~3 3
_ .l. J 2| |2 |2 .
ot Produc Ton Header Ru om o WI.—?.:\ Fu)...r
. e
_ 21414
£l 12| £ _
\'3 ——— Somm— ——
Y , |
¢ A
"
4 |
mm.wmn/sa?} O,WG Sep [
— Lease Wse Ga s P P2 N\ .
< _
MM < O%w 3 J
° A |
N\
|
_ L Bliveby owee  J /0,
_ NN _
D
N ,m.
_ ~ /\ —m —
o ;
L3 (&
4y
_ A |
ﬂFrrlaswlT?z_ O,WHG sep
” ./ _
_ Y _
_ o1l Yo Stock -~ _
L - — o e - : |

\\ . AIw S/77

aa .. 11 %e



N

ERE N Propssed  Covlsow B72% To-t 770 Py *
34 44 43 NWJy - SEfy = SEfy -25-255-39€
131 1] dd 4
+ ./u 199 - w ktea, n.ofl*.? N
N By B vl W 5
(3 Y L")l ngn -
b AT B ) B N 3
<]l L 1Y )
A44 41 43 ﬁ
A4 Ad 42
o iyi] 4l e 0 S
ﬁl 11.*?50 Tﬁo%fﬂ.ﬁ..el znynr\ﬁ 2
Tester _ 3
[-%4
3 S 3
N z []£
/ ¢
S ° [ e o - .
M ' [ " (] _
Lx/0 30'x5
; & w
Tustls € M - veet o ey 0% S _
SwWwhbs FwkO M Sep
4 _
4
. A I
| A S
.0
_ ] _
{
z . |
~ y
_ [ wte \m aso bl 3 _
P H¥Xim o
© Tonk 3 _
_ \/ v
o i
_ N\
Ll o
[} ]
§'xa0 .
Teealer ak > C _
ankel Gos f
w}w all ReVurw Llee _

M‘?rQ/W \ '

Leas N&Nkks Ks“l\.\\
e 4 ATW /77

N Black valve

— N



United States Department of the Interior

GEOLOGICAL SURVEY oM T Teva
MAs L CEOL
8 :JB GEop
P. 0. Box 1157 s TAX
Hobbs, New Mexico 88240 ¢ AccTa
iy 8 ¥dy221977
! WOV L
S Rt/
FLE
S B.C

0i1 Development Company of Texas
P. 0. Box 12058
Amarillo, Texas 79101

Gentlemen:

Your letter application of May 27 requests approval to commingle
Blinebry, Tubb-Drinkard and Fusselman production from wells on your
Carlson "B" Federal lease in the S%SE% sec. 25, T. 25 S., R. 37 E.,
Lea County, New Mexico, lease Las Cruces 032579(e). Production is
to be allocated to each pool and to each well on the basis of
individual well tests.

Commingling of Blinebry, Tubb-Drinkard, and Fusselman production
from wells on the above described lease is hereby approved subject
to like approval by the New Mexico 0il1 Conservation Commission.

Sincerely yours,

C Arthur R. BrowW

District Engineer
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