Sult O1) Exvloraiion and Producsiion Company

C. D. Borland P. O. Box 670
PROBJCTION MANAGER, HOBBS AREA April 28 19 78 Hobbs, NM 88240
5

Re: A. L. Christmas (NCT-C) Lease
Section 18, T22S-R37E
Lea County, New Mexico

Mr. Joe D, Ramey

New Mexico 0il Conservation Commission
P. 0. Box 2088

Santa Fe, New Mexico 87501

Gentlemen:

In order to avoid considerable expense in constructing and maintaining a
new tank battery for the subject lease, Gulf hereby seeks authorization to
commingle newly developed Tubb production with the Drinkard production. None
of the wells producing from the above pools are capable of producing top allowable
and will be tested periodically for allocation of production,

The attached tabulation shows volumes, gravities, and monetary values of the
liquid hydrocarbons from separated as well as commingled production, The tabulation
also shows total average daily production for the existing wells for a recent
ninety (90) day period and results of recent production tests for the new well.

The calculated revenue from the commingled production will be $1.64 per day
less than the total revenue from the individual pools, This difference in revenue
is negligible and does not justify construction of separate storage facilities for
the amount of new production involved,

Also attached are a lease plat, a schematic diagram of the proposed commingled
storage facilities, and a letter from Western Crude agreeing to purchase the

commingled oil as proposed herein.

This commingling proposal is in the interest of conservation in that it
prevents unnecessary waste and production expense,

Yours very truly,

C. D. BORLAND

MDW/cm
Attachments

A DIVISION OF GULF OIL CORPORATION



A. L. Christmas (NCT-C)

Production
Well No. _Pool Dec '77 Jan '78 Feb '78  Total Avg BPD
9, 10, 11, 12, 13, 14, & 15 Drinkard 8981 10,384 9604 28,969  321.8
16 Tubb¥* 16

*Test production
Pool BPD Gravity $/bbl $/day
Drinkard 321.8 39.7 14.83 4775.51
Tubb 16 36.3 12.62 201,92

Total 337.8 4977.43
Commingled 337.8 39.5 14.73 4975.79
Difference - 1.64



- - l | PN
+ 2 . : ‘
.7 .25 E i | LA AL
x ;\. E-;klﬂ -
f 5792 mee @ e ry m i
- - : - DRINKA 35)
' (Nt‘.‘\'—l) 5ur Rf: 2 2 = T Pﬂg “w"&Q_‘UNIrM’{oF)”)' his
35 640 A< MN ' H. Mattern | od| o™ o | o3 760045 i
19 ) 5 2 . . S5 ' gfg : sz:\{.& f’ .5 o b
] K ) . —_— = =B -4
640 Ac: .5 & Amerada . < TBwiserd. 132 55-%-%3 %
|mpg | Tee o) w2
2 .1 3 4 —:—-—'—L=:—;‘_' ? t‘? !¢ #.
¢ » & Sohiggmerdia 40
T ] i | o 'OfVD'lé ‘% 3t .
2 ] Jo Prui @ w405
L o! o* 3° ZYCE = i’: 0 Il 7 e i LF.;
<} ; ac. Y g g - - ..
A = 3512 . & Seundes » \ AP : UEY"I > ot
. - - Bcontinental e e -+ ‘ A. L. Bownes o Sl
(NCY- § L ] 4 .Cortinerdal - ¥ '3 i
N ‘ o) Mo o g Lme e P | . *ﬂgelry | Ealantic Rein
i o2 P N B A :
" 4 L - e “g . . ﬂ
) < B CitiesService : o' 2 | v ! 8 T2 f A "
Ay g.?gd ol - o f"! et “Lockhart" .;’i‘.;'gf;rg. - 1 4
: . @ = | , : [ 2 Nk :
,__640AC . KS Sfa{e .6 .S ‘4' , 10 . .SU o ﬁa s J Eﬁ;&% solﬂ 3 m’, b
ield : T : .. = ¥ " zel/os . “Lp---_--i-a 4-z4i )| ¥
3 | P ;- oL o |§l-s'f- PC&O. 43‘ ;! '"A:J’,:-?f"”’ g '%}”‘%’;{\'h: ®
o S : 0Ac. | JW ',
A M,fh, ames bk il X s - e . @° o i & 4 | Bt T Grizzell Ié‘:,:u.,:,, ,::;: ,'d
; ¢ e : 17708 , @53 ' @isz | 7 )
¥ m we - We (NCT-E) - o ey | hﬁo("‘ o5 & ot |
7 E. ell . pn . ¥ : . 1_51_20_ Renrose 8.1 e 3
—| 0-..— m ol H.T. Mattern [ -5,,,-0#. =gl A" T~ s
Atlartic Richfietd -] I - o|# o o 4 % G\)" 56 g sy g -
T 1 : ] e —125 J zetis | S abor “;ﬁ’xl o - ek b
Ik e {1‘;, "ﬁ‘ e LR _7l_ i U’Snzu// ,
Tl B Atiantic-Richfield ific Ca0. F ool T T T e 2
Record- - : ' it B o el S '
! RBW’I:Z oy 1 “35 : Sf‘ﬂfg - (L“l57) A 3 5t . ; .. ‘.175- s,
7 ; L ¥ 5 éfe f : ; 5 ‘ fﬂ;’gg/g;mme_;l‘/ l ' :'enz? e gt
L w st . e . ; ~ ’ el . Dr
*ts‘ " d ls‘x, o+ o2 o2 =g B I \ . UsAmm _l_llﬂf‘:zfenso,z..‘“ ?
: _ e o ! ; ; 2 . ne Be 1 T wrwsewrk " S A
- (| ! " 8. Marathen 0il HBP o irartviguis Pet Larpl Permignd AT
) ' . ' | MerathonDil~" a : g . ; : R Curiond @ | b Samersd gk
L ' : ; A oy ol feGerand sf. ;R 'l%?g, :-Hn‘“ g
lantic Rich, 1 A /d : . @l . g TaL A s -85 —#. Eliipefodd s S n  xi
5 - %ﬁﬁmﬁ-&h (hectz) é S “°k’}‘ﬁ’2l?}¢"f.§:“,‘* in
st 1 3 % 4 ) 4. g ot @ eC ';. i
» : 3 : ‘1 N McDonald-State. ol o 24’|3 o2 : , p ‘L-‘c::;.:gbfﬁﬁw .'mu oz |
McDonald-State: | . - ‘ - ‘- - ads | "t--.:\dnﬁam..a 55 i e e u._." o B
fat ' : Mcwm/d—sfm R 20 (gt e g
State 368" . ) . = ok " A IW"ﬂ 5 o' ] __'%
R‘z 7 : B @ . 2 ] 6|‘5?nw%.ﬂ State U5 A ‘pQ"%,-!QLe”H
1 i \ Ex i gy i) darem e =8 s ChrsTms 1
Sfate . .. State h o2t I 4 ta-4500] :'tfz:r‘,ar:'
E-Continentsl - 2 ' siare  Yond|s A '«{f”'z‘?)-.z o vcpristmas;
1 P G Marsthon e} | : panic ] E‘E’N""I ;
-3 026 P MisoticRich? . Wood, MEShane & Thams~ :
X : ct2)  TwNt e ‘4 ®S Colorado-
. E. E Ki - sd= o 719 “M" lm‘
gecard 7 : ) £] o, 45 : z7 —{ 12 Gavid M. Garland by
° ' - L] “m v2.-79-88 ) "
- B 2o frre it “‘g,-;;_,{, L e 1 Ji . k
rj ) 2 'k 7012 ——-._,,_“__24 i "‘H"ﬂ'_ gis . Elu‘ 'F'd o P b
._._27 L \ )i' o —-{ “D"C{nf\lnﬂ ! .
E'Contl X - h: 2 AGR 0. Bsas | = , 310 19 ; JERS r o ok, o, |
ap. 3 ¥ 4
D”-B = 2 Dz""g mﬁ‘:u ‘::: Ptrh) A I B - o' ‘l‘iﬁ 4 :W“.nnh"“".l
ot Wr;-;d & {f " christmasn’ Ll o AR Y e it L "M" @ A
gf tcord-Se- = ,__' C-"fﬂ'fm"ﬁ-ihe// ) ¥ (mwso#m 4 o @55 .47 —‘—_- E : I-
, e e m s ¢
¢ @ i e g T Rt w, boid-stare s Nt S Ve e ek
o [ I Pries z"‘.&;’ , »2 wich o5 L3 i T - ! 0"-7 &5 ’X-_,i,,“ﬂ rﬁmﬁﬁ; i
leven el .. e L o) (Sp |0 U FERNT @ acs 5 wf we m__f—dd
|" IERS QUi " We-2 'y = :
ot m*"’“’ L P oUTH Eumce(.‘»EVEN) antic Rich. 178" 5 ‘15 & pp e e ,;’:W
| 320 o2 | e L 2 N ! L D R 1 Fcy %
el 3935 Ac. ..Amm [_ar‘gfm I asg; .,g 1 B2) w @s assem ot : ‘_2‘ ' et 0 o M o2 g L]
' - 7\ i~ -—25_.._ "y ' »ﬁ:mmE y _5,;,5' - o w98 & W26 I
o e 1Y Mh"’ l (ke ,”i’i“ fot OF g g‘ﬂfd—a - 4 .6l s o e :: »2
o 1.1 4 5 == L ) 4
w Aﬂ’,*'{.‘“ 3y :m.m 3 b A .'5:_“:" H‘ o £ 3 ; 30 .!9 é ‘5& oS zﬁg 0 [}
- 5 '- S McDonald-51: e T € r*.o“G.rP‘ 1 - ; nfmn—
— Lyeim “4;7"“"‘3 Pt af: P! ok ....fn (ﬂg"*{ ~ICasio L At 57 @ > e :! “state’
i ek | 4 e A e c!?;..jﬁ- "mwn: % : -
P, Il 7 wos || oTRcEs. Yy
""'”'-'/ao-sf.rf. O stuie $ 4 Py
thmm Sf.rfe ﬁ- ”z‘ = A




GULF OIL CORPORATION
PROPOSED COMMINGLED DRINKARD & TUBB PRODUCTION
A, L. CHRISTMAS (NCT-C) LEASE
Section 18-225-37E, Lea County, N.M,

Test 0il Delivery
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Western Crude Qil, Inc.

April 11, 1978

Greg Campbell Re: A. L. Christmas (NCT-C)

Representative

West Texas-New Mexico Division Lea County New MEXiCO
2

Gulf 0il Corporation
P. 0. Box 670
Hobbs, New Mexico 88240

Gentlemen: Attention: C. D. Borland

This letter will serve as our approval for you to
comingle the production on the above subject lease. It
is our understanding that you intend to produce out of
the Tubb Pool, and that you are presently producing out
of the Drinkard Pool.

Should you need any further approval regarding this
matter, please contact me.

Yours very truly,

Greg Campbell

GC:pa

P.O. Box 1142 » Midland, Texas 79702 e (315) 683-5111



