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Co .p'.-i'iy Palmer O i l & Gas Co. 
Address P. O. Box 2564 
C i t y , S t a t e , Zip B i l l i n g s , Montana 59102 

/ a t t e n t i o n : Mr. Robert D. Bal l a n t y n e 

Lease Name: Federal 1 Well No. 1 
D e s c r i p t i o n : NE/4 SE/4 Section 1, Township 31 North, Range 13 West, 

NMPM, San Juan County, New Mexico 
The • i: iJ i;o;:;pany i s hereby a u t h o r i z e d t o commingle p r o d u c t i o n 
from tho f o l l o w i ng p o o l s 

i n a coit'.ruon tank b a t t e r y , and t o determine the p r o d u c t i o n from each 
pool by 

sep a r a t e l y m e t e r i n g the p r o d u c t i o n from each p o o l p r i o r t o 
commingling 

s e p a r a t e l y m e t e r i n g t h e p r o d u c t i o n from 

and d e t e r m i n i n g t h e 
pr o d u c t i o n by t h e s u b t r a c t i o n method 

w e l l t e s t s ( i f t h i s inethod i s t o be a u t h o r i z e d , a i l commingled 
p r o d u c t i o n must be o f ma r g i n a l n a t u r e ; f u r t h e r , t h e o p e r a t o r 
s h a l l n o t i f y t h e Santa Fe O f f i c e o f the D i v i s i o n i n t l i e event 
any w e l l p r o d u c i n g i n t o the commingled b a t t e r y becomes capable 
of top a l l o w a b l e p r o d u c t i o n , a t which time t h e D i v i s i o n w i l l 
amend t h i s o r d e r o r take such o t h e r a c t i o n as may be a p p r o p r i a t e ) 

Note: This i n s t a l l a t i o n s h a l l be i n s t a l l e d and op e r a t e d i n accordance 
w i t h the a p p l i c a b l e p r o v i s i o n s o f Rule 303 o f the D i v i s i o n Rules 

and Regulations and the D i v i s i o n "Manual f o r the I n s t a l l a t i o n and 
Operation o f Commingling F a c i l i t i e s . " I t i s the r e s p o n s i b i l i t y o f 
the producer t o n o t i f y t h e t r a n s p o r t e r o f t h i s commingling a u t h o r i t y . 

This a u t h o r i t y a p p l i e s t o l i q u i d p r o d u c t i o n o n l y . 
REMARAS: A l l o c a t i o n o f l i q u i d s s h a l l be 75% Mesaverde and 

25% Dakota. 

DONE a t Santa Fe, New .Mexico, on t h i s 2 1 s t day o f _ March , 1979 


