
ARCO Oil and Gas Company 

Pest OHr.-'r Box 1610 
Midland T,?xas 79702 
Telephe! r!5 684 0149 

•:i 
'Jistnet ' •••! ;cr 

September 16, 198 0 

O i l C o n s e r v a t i o n D i v i s i o n of the 
New Mexico Department of Energy and M i n e r a l s 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

A t t e n t i o n : Mr. J. D. Ramey 

Re: A p p l i c a t i o n t o Surface Commingle 
W. F. Hanagan Lease 
S e c t i o n 12, T-25-S, R-36-E, 
Lea County, New Mexico 
Jalmat and L a n g l i e M a t t i x Pools 

Gent 1emen : 

ARCO O i l and Gas Company req u e s t s a d m i n i s t r a t i v e approval 
under p r o v i s i o n of Rule 3 0 3 -B t o s u r f a c e commingle p r o ­
d u c t i o n from the L a n g l i e M a t t i x and the Jalmat o i l pools 
in the Hanagan No. 3 and the Hanagan No. 5, l o c a t e d i n the 
NW/4 SW/4 and SE/4 SW/4 of S e c t i o n 12, T-25-S, R-36-E, Lea 
County, New Mexico. 

The two w e l l s were i n c a p a b l e of pr o d u c i n g top a l l o w a b l e 
(17 BOPD from No. 3 and 5 BOPD from No. 5 ) . The g r a v i t y 
of the L a n g l i e M a t t i x o i l i s 29° API and i s valued at 
$19 per b a r r e l . The Jalmat o i l i s 32° API and i s valued 
at $35 per b a r r e l . P r o d u c t i o n from each zone w i l l be 
a l l o c a t e d based on a p e r i o d i c t e s t . Lease ownership and 
r o y a l t y are i d e n t i c a l . 

A t t a c h e d i s a schematic diagram of the proposed s u r f a c e 
i n s t a l l a t i o n and a p l a t showing the l o c a t i o n of a l l w e l l s 
on the 1 ease. 

Your h a n d l i n g and approval of t h i s a p p l i c a t i o n w i l l be 
s i n c e r e l y a p p r e c i a t e d . 

Very t r u l y your^s, 

J . L . Tweed 

H G P : j a f 
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ARCO Oil and Gas Company 0 
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Permian Distr ict Mid land, Texas 

ATLANTIC RICHFIELD CO. 

W.F. HANAGAN NO. 5 

JALMAT POOL 

LEA COUNTY , NEW MEXICO 
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