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November 13, 1980

New Mexico 0il Conservation Commission
P. O. Box 2088
Santa Fe, New Mexico 87501

Re: Lea Unit Surface Commingling, Lea County, New Mexico
Dear Sir:

Marathon 0il Company respectfdlly requests permission to surface
commingle production in the battery located at L, Section 12,
Township 20 S, Range 34 £ from the Devonian and Bone Spring
reservoirs in our Lea Unit, Lea County, New Mexico.

Attached is a map, see Figure No. 1, with the boundaries of the
unit, each well, it's producing zone and Federal Lease Number
indicated. Figure No. 2 is a schematic of the proposed install-
ation.

As indicated on Figure No. 1 Lea Unit Well No. 5 is the only Bone
Spring producer in the unit. Tt was recently recompleted in the
Middle Bone Spring. It's current producing rate is 59 BOPD.
Surface commingling will allow us to produce this well without
requiring a separate tank for this one well.

The royalty interest is identical for both the Devonian and Bone
Spring and both are in the unit. Attached is a copy of the noti-
fication sent to all working interest owners and the letter of
approval from the District Supervisor of the United States
Geological Survey.

Unit production from the Devonian zone is currently averaging
368 BOPD. Total commingled production is estimated at 427 BOPD
with the Bone Spring oil comprising 13.8% of this production.
Allocation will be based on monthly well test and the number of
days produced.

The gravity of the Devonian oil is 58° API and that of the Bone
Spring oil is 41.3° API. The estimate of the gravity of the

commingled liquid is 55.7° API. Based on a $ .02/degree of
gravity for crude oil the value of 1 days production of the
commingled liquid is $16,847 and the value of the separate zones
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totales is $16,847, therefore there will be no loss or gain

in the value of the oil. The exempt price for Devonian oil

is $39.50/bbl., the price for Bone Spring oil is $39.17/bbl.
and the price for the commingled oil is anticipated as $39.45/
bbl.

Very truly yours,

[c Mﬁ»eé/

C. C. Saathoff
Operations Superintendent

CCS:1t
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FIGURE NO. 2
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United States Department of the Interior

GEOLOGICAL SURVEY

P. 0. Drawer 1857 -
Roswell, New Mexico 88201

October 28, 1980

C.C. Saathoff

Marathon 0il1 Company
P.0. Box 2409

Hobbs, New Mexico 88240

Dear Mr. Saathoff:

Surface commingling of production from the Bone Spring and Devonian
reservoirs on the Lea Unit, Lea County, New Mexico is hereby approved.
Surface commingling is approved so that the single existing tank
battery located in SW43SW4% section 12, T. 20 S., R. 34 E., N.M.P.M.,
Lea County, New Mexico may be used for all production from the Lea
Unit.

The method of allocating production based on the monthly well test
and the number of days produced can be used since royalty rates are
identical for the Devonian and Bone Spring.

Sincerely yours,

-

GL«JJerry . Long '
District Supervisor, 0il & Gas

xe f/fzak?;%%cﬂzza4&/
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Houston L. vision
Production Operations, U.S. & Canada

- P.0. Box 2409
Marathon Hobbs, New Mexico 88240

mamarvon | Qi) Company Telephone 505/393-7106

October 9, 1980

Working Interest Owners
Lea Unit
Lea County, New Mexico

Dear Sir:

This is to notify you that Marathon 0il Company intends to surface
commingle production from the Devonian and Bone Spring reservoir
at our Lea Unit in Lea County New Mexico. Production will be
allocated by the monthly well test and the number of days produced.
The Bone Spring production is from Lea Unit No. 5, a recent re-
completion that has tested successful in the Middle Bone Spring.

Very truly yours,

0. ¢, p/m/,

C. C. Saathoff
Operations Superintendent

CCS:1bp
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 ADDRESSES OF INTEREST OWNERS

Lea Unit
Mre=be=To—beckitm—
Atlantic Richfield

P 0. Box ¥6¥5- JTJV /”LL‘-,MA_ .. ggl‘fU

Gulf Energy & Minerals Co.-U.S.
P. 0. Box 1150

Midland, Texas 229%26F 7970 2

Union 0il Company of California

District Operations Manager

P. 0. Box 671

Midland, Texas 79701 .

rs. \Veei K. Hos »
P R
Midland, X
Mr. W. G. Ross

P. 0. Box &6 1094
Midland, Texas 79701

Mr. Jake L. Hamon

P —0—Box—663 S /I Frectlond J‘W-‘”ﬁ“"‘ MJ’

Dallas, Texas 75221

Mr. Edwin L. Cox
feetNational -Bank-Bwitding 2/00 ﬂﬁ&%v%
Dallas, Texas ¥20F 7252/

Miller Ranch Unit
Atlantic Richfield Company
P. 0. Box 1610

Midland, Texas 79701




