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Attention: Mr. Joe D. Ramey, Director 

Dear Sir: 

RE: Exception Request to Rule 303-A 
J.L. Keel "B" Battery No. 3 (LC 029435-B) 
Sec. 5, 6 & 8, T-17-S, R-31-E 
Eddy County, New Mexico 

ARCO Oil & Gas Company respectfully requests an exception to Commission 
Rule 303-A to permit the surface commingling into common storage of the 
oil produced from the Fren Seven Rivers (Seven Rivers) and Grayburg-
Jackson (Grayburg-San Andres) on the J. L. Keel "B" Lease. This lease 
occupies all of Sections 5, 6 and 8 in T-17-S, R-31-E, Eddy County. 

ARCO Oil & Gas recently recompleted the J. L. Keel "B" No. 30 to the 
Seven Rivers formation in Section 6, T-17-S, R-33-E, Eddy County. This 
is the only Seven Rivers well in subject lease. Since the J. L. Keel 
"B" No. 30 is not a top allowable well, ARCO can not economically 
justify constructing a separate metering and storage fac i l i t y for the 
subject production. 

We propose that the existing facilities at the J. L. Keel "B" Battery 
No. 3 be used to obtain a monthly well test and store oil production 
from the J. L. Keel "B" No. 30 (Seven Rivers). In the near future, i f 
additional Seven-Rivers wells are added to the lease, a separate fac i l i t y 
will be constructed. We plan to comply with all the other rules and 
regulations specified in the Commission's recent publication, "Manual 
for the Installation and Operation of Commingling Facilities," regarding 
use of common tankage. 

Enclosed please find a plat showing the location of all wells and tank 
battery on subject lease. Also enclosed please find a schematic diagram 
of the proposed connection to existing f a c i l i t y . A listing of other 
pertinent data is also attached. 
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Your approval of this proposal will be sincerely appreciated. Please 
advise i f we can furnish any additional information concerning this 
request. 

Sincerely yours, 

J. A. Fraga 
Engineer 

JAF:cn 

Attachments 



SURFACE COMMINGLING (S.C.) REQUEST 

(1) OPERATOR: ARCO Oil & Gas Co. (Division of Atlantic Richfield Co.) 

(2) LEASE NAME & WELL NO.: J. L. Keel "B" No. 30* 

(3) LEASE DATA: 

Pools Fren Seven Rivers* Grayburg-Jackson 

Reservoirs Seven Rivers Grayburg & San Andres 

No. Producing Wells 1 13 

Oil Gravity-API (Corr.) 34° 35° 

Latest Tests & Date 9-1-81 7-1-81 
BOPD 2 87 
BWPD 10 643 
MCF/D 69 34 

Market Value (Before - S.C). . . Newly Discovered Stripper 
Market Value (After - S.C). . . Same Same 
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ARCO Oil & Gas Company 

J. L. Keel "B" Battery No. 3* 
(LC 029435-B) 

*N0TE: Battery located in Section 8, T-17-S, R-31-E 
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