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OIL CONSERVATION fJiViSIOr. 
March 3, 1982 SANTA F 

New M e x i c o O i l C o n s e r v a t i o n Commission 
P. 0. Box 2088 
S a n t a Fe, New M e x i c o 87501 

A t t e n t i o n : Joe Ramey 

Re: On-Lease C o m m i n g l i n g , M a r a t h o n O i l Company 
L. G. W a r l i c k "C" Lease 
D r i n k a r d F i e l d 
Lea C o u n t y , New M e x i c o 

G e n t l e m e n : 

M a r a t h o n O i l Company r e s p e c t f u l l y r e q u e s t s a d m i n i s t r a t i v e 
a p p r o v a l o f an e x c e p t i o n t o R u l e 303- A o f t h e Commission 
R u l e s and R e g u l a t i o n s t o p e r m i t t h e o n - l e a s e , s u r f a c e comming­
l i n g o f t h e B l i n e b r y , Tubb, B r u n s o n - E l l e n b u r g e r and D r i n k a r d 
o i l s p r o d u c e d on M a r a t h o n ' s L. G. W a r l i c k "C" L e a s e . T h i s 
l e a s e i s d e s c r i b e d as t h e 160 a c r e s c o n t a i n e d i n t h e S o u t h e a s t 
Q u a r t e r o f S e c t i o n 15, To w n s h i p 21 S o u t h , Range 37 E a s t , Lea 
C o u n t y , New M e x i c o . 

A t t a c h e d i s a p l a t s h o w i n g t h e w e l l s on t h e s u b j e c t l e a s e , t h e 
o f f s e t w e l l s and t h e p o o l s t h a t each w e l l on t h e s u b j e c t l e a s e 
i s c o m p l e t e d i n . A l s o a t t a c h e d i s a s k e t c h o f t h e p r o p o s e d 
c o m m i n g l i n g f a c i l i t y s h o w i n g i t t o be o f an a c c e p t a b l e d e s i g n 
i n a c c o r d a n c e w i t h t h e Commission "Manual f o r I n s t a l l a t i o n and 
O p e r a t i o n o f C o m m i n g l i n g F a c i l i t i e s " . 

A l l w e l l s o p e r a t e d by M a r a t h o n on t h e s u b j e c t l e a s e a r e m a r g i n a l 
p r o d u c e r s . Shown b e l o w a r e t h e a v e r a g e d a i l y p r o d u c i n g r a t e s 
f r o m each zone o f each w e l l . 

D a i l y A v e r a g e 
Top A l l o w a b l e O i l P r o d u c t i o n 

Pool W e l l No. BOPD ( b a r r e l s 

B l i n e b r y 2 - 0.0* 
10 124 2 . 0 

Dr i n k a r d 2 - S I 
4 62 3 . 0 
7 186 3 . 0 
5 155 5 . 0 

Tubb 1 - 0.0* 
3 806 25.0 

B runs on- 5 - 0.0* 
E11enb u r ge r 

Gas w e l l c o m p l e t i o n . 
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The g r a v i t i e s of the crude o i l s t o be commingled are v e r y s i m i l a r 
and t h e r e f o r e the m i x i n g of these crudes w i l l n o t a f f e c t the a n t i ­
c i p a t e d income from the l e a s e . 

The ownership of the w e l l s o p e r a t e d by Marathon on the s u b j e c t 
l e a s e , along w i t h the r o y a l t y ownership are common t h r o u g h o u t . 

To a l l o c a t e the p r o d u c t i o n to the p r o p e r w e l l and p o o l , Marathon 
proposes to m o n i t o r each c o m p l e t i o n ' s p r o d u c i n g p o t e n t i a l by 
p e r i o d i c w e l l t e s t s . 

Very t r u l y y o u r s , 

MARATHON OIL COMPANY 

Matt T. H a r t e r 
P r o d u c t i o n Engineer 

MTH/ljh 
Attachments 



L. G. WARLICK "C" LEASE 
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STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

BRUCE KING POST OFFICE BOX SOBS 
GOVERNOR STATE LAND OFFICE BUILDING 

i R n n v i / m n c SANTA FE, NEW MEXICO 87501 LARRY K t H U t 
SECRETARY March 24, 1982 ' ° 5 ' 8 2 ? " S 3 4 

Matt T. Harter 
Production Engineer 
Marathon O i l Company 
P.O. Box 552 
Midland, Texas 79702 

RE: Applications f o r Administrative 
Approval t o Commingle Pool 
Production as Provided f o r i n 
Rule 303-B L. G. Warlick 

"C" Lease, Drinkard F i e l d , 

Lea County, New Mexico. 

Dear Mr. Harter: 

We may not process the subject application for surface commingling un t i l 
the required information or plats checked on the reverse side of this 
letter are submitted. 

Sincerely, 

Michael E. Stogner 
Petroleum Engineer 

MES/dp 

/ 



X Gravities of l i q u i d hydrocarbons from each pool. 

X 
Values of l i q u i d hydrocarbons from each pool. 

Volumes of l i q u i d hydrocarbons from each pool. 

Schematic diagram of the proposed i n s t a l l a t i o n . 

Plat showing the locati o n of a l l wells on the 
lease and the pool from which each w e l l i s 
producing. 

Please state whether the actual commercial value of 
such commingled production w i l l be less than the sum 
of the values of the production from each common source 
of supply and, i f so, how much less. 

Letter of approval from the Commissioner of Public Lands 
f o r the State of New Mexico. 

Other: 



^ Midland District 
'< Houston Division 

Production Operations, U.S. & Canada 

/ A A \ Marathon 
I MARATHON / Oil Company 

P.O. Box 552 
Midland, Texas 79702 
Telephone 915/682-1626 

March 26, 1982 

New Mexico O i l Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Attention: Michael E. Stogner 

RE: On-Lease Commingling, 
Marathon O i l Company 
L. G. Warlick "C" Lease 
Drinkard Field 
Lea County, New Mexico 

Mr. Stogner: 

In response to your l e t t e r , dated March 24, 1982, regarding further 
information required for approval to Surface Commingle, please find 
l i s t e d below the necessary information. 

Liquid Hydrocarbon Value of Liquid 
Pool Name Gravity (°API) Hydrocarbon ($/BBL) 

Blinebry Gas 52.5 34.92 
Tubb Gas 67.5 34.92 
Drinkard 35.0 34.33 
Blinebry O i l 35.5 34.33 
Tubb O i l 38 34.33 
Brunson-Ellenburger None 

Please l e t me know i f any further information i s needed. 

Sincerely, 

Matthew T. Harter 
Production Engineer 

MTH/cb 


