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This is a request for an exception to Rule 303, as provided for in
paragraph 3, and concerns the Anadarko Production Company Hugh Lease,
Lea County, New Mexico,

At the present time we have two old tank batteries at one site. One
battery accepts crude production from four wells producing from Penrose
Skelly Field, Hugh 9-10-11-12, The other battery handles production
from Hugh #13, this is a South Eunice San Andres well.

Tex-New Mex Pipe Line Company is transporter for both batteries,

The gravity of crude produced by four wells in Penrose Skelly field is
35.6. Average price per barrel for 1981 was $34.86.

The gravity of crude from South Eunice SA well is 35.2 average price
per barrel for 1981 was $34.64.

The average daily production from four Penrose Skelly field wells is
20 BOPD. Production from the single SA well is 11 BOPD.

Expected value of commingled crude will not be reduced. The Anadarko
Production Company is owner and operator of the entire lease.

Revenue and royalty interests are the same for all five wells.,

New battery site will be located in Unit Letter D of Sec 14, TWS 22§,
Rge 37E, Lea County, New Mexico.

Separate flow lines from each of 5 wells will make accurate testing
possible. A 24 hr. test of o0il, wtr and gas will be taken one time

each month.

The legal description for each well as follows:
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Hugh #9  Unit Letter D
330" FNL and 330" FWL

Hugh #10 Unit Letter E
1650" FNL and 330' FWL

Hugh #11 Unit Letter F
1650' FNL and 1775' FWL

Hugh #12 Unit Letter C
330" FNL and 1650' FWL

Hugh #13 Unit Letter D
330" FNL and 820' FWL

All in Sec 14, T22S, R37E

The condition of each tank battery is such that we feel we need to replace
both batteries. By co-mingling we can cut construction cost in about half.
A probable savings of nearly $24,000,

We appreciate your time and consideration of this request,

Thank You,

A

John English ¢

Area Supervisor
Anadarko Production Company
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