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September 2, 1983

New Mexico 0il Conservation Division
Box 2088
Santa Fe, NM 87501

Attn: Joe D. Ramey

RE: Request for Surface Commingling
Dugan Production Corp.
Bengal B Well #1 (Gallup) and Bengal B #6 (Fruitland)
T-26-N, R-12-W, NMPM
Section 2: Units O and P
Federal Lease No. NM 16471
San Juan County, NM

Dear Mr. Ramey:

We hereby request administrative approval to commingle on the surface

gas production from the Gallup formation in the Bengal B #1 well and from
the Fruitland formation in the Bengal B #6 well, both wells operated by
Dugan Production Corp.

The Bengal B #1 was originally drilled by Skelly 0i1 Co. in 1958 as the

J. W. Goddard #6 and was converted to Water Injection Well #32 in 1962
during the operation of the Gallegos Gallup Sand Unit, also operated by
Skelly 011 Company. This well was plugged and abandoned in February of
1968 with a cummulative production of 13,947 BO. In December of 1972,
Dugan Production Corp. assumed operation of the lease from J. P. McHugh
and re-entered the abandoned well bore of the J. W. Goddard #6, completing
the Gallup through perforations 4840-5081', with an initial swabbing potential
of 144 BOPD plus 20 BWPD and a gas-oil ratio of 1667 on July 16, 1973.
Since the recompletion, a total of 1516 BO have been produced as of August
1, 1983. During August, 1983, we acidized the Gallup perforations and

the well is currently averaging 10 BOPD and 9 MCFPD. Attached for your
reference is a copy of a recent gas-oil ratio test (C-116).

The Bengal B #6 was spudded in February of 1980 by Dugan Production Corp.
with 2-7/8" casing being cemented at 1357'. The Fruitland formation was
completed 1137-1149'. The well was tested on February 10, 1983 with a
flowing rate of 75 MCFD on a 1/2 inch choke with 2 psig flowing tubing
pressure. A copy of the C-122 is attached for your review.. As a result
of its low deliverability, we have had some problems obtaining a pipeline
connection and have recently made arrangements with E1 Paso Natural Gas
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Co. to connect the Bengal B #6 to their system utilizing an existing meter
run originally installed for the Bengal B #2 which is currently plugged.
The Bengal B #6 was first delivered to E1 Paso Natural Gas Company on

July 11, 1983 and during 17 days of production in July, 28 MCF of gas

was delivered into the pipeline. An analysis of the log indicates the
Bengal B #6 will be a very marginal producing well, with production not
expected to ever exceed 20 MCFPD.

E1 Paso's gathering 1ine for the Bengal B #6 runs very near the Bengal

B #1 and it is our proposal that gas from the #1 be delivered into the
gathering 1ine for the #6. This will require commingling of production
for the #1 and #6 upstream of E1 Paso's meter run. (Refer to attached
sketch of proposed surface facilities.) With reference to the attached
sketch, you will note that E1 Paso's meter is not located at the well.
Since the #1 and #6 are located along the edge of the Gallegos Wash, El
Paso set the meter near their main line in an effort to eliminate having
to cross the wash. Neither the #1 nor the #6 will justify the installation
of individual metering facilities by EPNG; however, E1 Paso has agreed
to accept gas from both wells and utilize their meter run as a central
point of delivery of production from both wells. Dugan Production has
installed a 4" conventional meter run with a continuous recording Barton
dry flow meter at the Bengal B #6. We propose to use this recording to
allocate volumes reported by EPNG between the Bengal B #1 and #6.

Federal Lease No. NM 16471 comprises all of Section 2, T-26-N, R-12-W,
NMPM, which is currently issued to Jerome P. McHugh with operating rights
being assigned to Dugan Production Corp. Also, Dugan Production Corp.
has been assigned a 50% interest in all of NM 16471 with the exception

of the SE/4, under which we have 100% interest in the Gallup formation
and 50% interest in all other zones. All other working interest within
Section 2 is owned by Jerome P. McHugh. ATl royalty is common to the

two wells.

Gas production from the #1 well currently qualifies as Sec. 109; however,
it is our plan to file for stripper pricing. Gas production from the

#6 currently qualifies for Section 103 pricing; however, upon producing
the well for 3 months, we plan to file for stripper pricing on it also.
Thus, the value of the commingled stream will be equal to the sum of the
individual well streams. It should be noted, however, that because of
the marginal nature of both wells, any gas produced from the #1 as a
result of being allowed to use a common line with the #6 will be gas
reserves that otherwise would have been vented or would have been shut

in as a result of no market. Over a period of 10 years, this commingling
will result in the production of approximately 20 MMCF that would not
otherwise have been produced.

Attached is a map on which we have indicated the subject lease and the
current producing wells in both the Gallegos Gallup and Fruitland-Pictured
Cliffs fields. Also indicated is the daily average production during
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1982 from each well. As can be seen, this is an area that is of fairly
low productivity in both formations.

As previously stated, due to the marginal rates from each well, it is

our belief that granting of the commingling will result in recoveries

of additional natural gas from this lease and will not violate correlative
rights. Should this commingling not be permitted, it will be necessary
for us to vent the casinghead gas associated with oil production in the
Bengal B #1, or shut in the associated oil production.

By copy of this application, we are also requesting approval from the
Bureau of Land Management for this proposed commingling.

Should you have any questions regarding this matter, please feel free
to contact me.

Sincerely,
Mo. firez
John D. Roe

JDR:fp

Enclosures: C-116
Cc-122
Sketch of Proposed Surface Facilities
Production Map

cc: Frank Chavez
New Mexico 0i1 Conservation Commission
1000 Rio Brazos Rd.
Aztec, NM 87410

Mat Millenbach

Bureau of Land Management
Caller Service 4104
Farmington, NM 87499

Jerome P. McHugh



£8-91-8
(op1L) _
A0S LA43ANG Ju0daY *podyd

(2smou2s3)

H m ..\\“.W 7 w N. m U.n M 2 ] wm wwmlnl\“ YUM #2UWPIOIDE U BOJSTAIQ UOJIAINSUOD 110 031X MEN eyl JO 31370 1dMINIP YL 0) Modas syl jo Adod auo puw (murduo pie
- '3uised yinosy; Jutonposd [1am Aue J0) smawaad 3uiqnl jo Nl Uy ameeasd teed pedsy

‘esiru jocd divjicoidde pue (O TNy

*09°0 2 111w

- 09wq A)jARaD 21}190d8 * 4 09 Jo arnimisdwae) w pue vied ST0°ST Jo :mn einesdid v }» vu..i;uE ADW u) pawsodas aq 11nw tawnioa sEh

‘j21129 pue 53p3]

tuoxialg ey AQ PazTiioyine UdYM 12|Q"MC]IT pPIareIIOUL
WU [see aq UBD [[am TTYT JIPIO U] #IUBIITO) JUsDJad ST ¥iYY jo aVwiumape oxwy 0} palpunodus 3] Joiwad) ‘Juadiad §F ueys suow Lq parede]

ocm Aw mo “wuﬁ uf 0] o..oH&Eou wca any s! 1 J18M Ydiym Uy 100d syl 10) s1qemo(i® 1jun doj Yyl BuIpaIDIxa 10U 210J B 1w padnpodd 3q [{OYSE [[am YO®I ‘3831 Olivs {10-3¢d 2ujsnQ

TGEO‘*CW JA0Qe 21y umx. x.:ﬁoo .Aﬁu.uo; I *199] [D]3]))0 3yl U0 PedNposd 110 jJO IUNOWE Byl UVY] J21EIID 2{qUMO[le UB pauBdirse 3Q [IIm |12 ON

|

|

: 34 vinys B

NOLYAISNGD 10 |

|

|

1

!

|

|

|

*

|

|

G626 G 8l 02 (8°¥E| =0- | v | ~~- |.-- |-~ |d| €8-GL-8 | MSL N9¢| ¢ ow L g Lebusg

8/7L4°ND] *4°d°n s7eg | 110 'sTga | svnow | mMgy |- “ v L 5 .

olLYY | svo DO PAVHD [H3Lvm L0 ononTY Ss3ud| 3215 : L83 A_ ON SAYN 35V31 “

0 - svO 151 onuno ooud _.:...”: A iva | (981 [3XOHD|g| F03Lva NOILYDON “JJm; W

XY 1er2243 [ uenorawon [Jeommpauss | (x) — LS3L 6617.8 WN cuoibuiwdaes *802 X0g

“ 40 3dAlL . _evemry

uenp ues . dnpLeg soballey | TGJTJ UTLIINpUAg uEbng

Aunosy . {094 ._o::uAB

SLS3L OILVY 0 —svo?

8L-1-0L pasjray
§li-] wdoy 106248 ODIX3W M3N '34 YINVYS
880Z XO8 ‘'O 'd

e e e e e m . et e am g -

ANIWNLEVCI0 STVHINGN ONY ADHIN3
Q2IX3IwW @wﬂ.ﬁ.@%.ﬁ»mumuﬁb QI0KN-2



1 EPNG

STATC OF LW
CHESY ano 12:0LAALS

3 NMOCD

MIXICO
OCIRANTIACNT

MULTIPOINT AND OHE POINT BACK PRESSURE TEST FOR

OIL CONSERVATION DIVISION

PO, BOX 20886

SAMNTA FL, NUV IAEAICO 87501

1 McHugh

1 File

form C-122

Pevisted

10-1-78

I

Type Tesl Teat ate SEF - 15983 m
Inltial (] Annusl D Speclal ] 2-10-83 ' )
Coemypuny J P M H h Cunneciton - O”L CONSERVA I ‘&)‘“ L)i V*S'U’v
. erome P. McHug SANTA FE
Pool formation Unit
So. Gallegos Fr-PC Fruitland - et -
Coumplotlion bete Toral Lepth Plug Buck TD IZlevation furm ot Loaas Hame -
1-25-83 1360 1324 5926' GL Bengal B
Cey. Slze wi, .d Set At Perlorailons well Mo.
2-7/8" 6.4# 2.441 1357' GL] Frem 1137 To 1149 6 -
Tig. Lizo Wi, d Cet At Peclotations; Unit Sec, Twp. Nge.
From To P 2 26N ]Zw
Tyfc Well —Sinyle — Rrndenhoad —~ G.C. or G.O. Multiple FPacker Set At County
Single - gas San Juan
broducing Thru Heservolt Temp., *F Moecn Annual Temp. *F | Baso, Press, — P, Slate
o New Mexico
L H Cq % CO2 % N 2 % HZS Proves Meter Hun Taepo
.62 esH.
FLOW DATA TUBING DATA CASING DATA Durailon
Frover Orlilice Procs., Difl, Temp. Press, Tomp. Prosn, Temp. of
NO. Line X
Size Size p-s.1.q. hy, °F p.s.l.g. °F p.o.la. °F Flow
S 192 7 days |
1.
2.
3. 1" pos. choke 2 60° 3 hrs. ?
4.
5. ]
RATE OF i_:L_OW CALCULATIONS
Cocllicient ( _V—_— Presaurs Flow Temp. S.,GY“Y ( c Super Rote of Flow
h P Foctor octor ompress,
NO. {24 Hour) " pm Ft. Fq Foctor, Fpy O, Metd
1
2. .
3. | 5.4315 14 1.010 .9837 1.000 75 ]
4. —
S. ]
NO. R Temp. *A % z GCas Liguid Hydrocarbon Ratjo Mot/ Lbl.
] A.P.I. Cravity of Liguid Hydrocarbons Deqg.
\ o Specific Gravity Separator Gas | XN X XXX XX ¥
,_g' Specltic Grovity Flowing Fluid XX XXX o
3. Ciltical Prossure P.S.L.A. P.S.LA
4. Critical Temperoture n n
S —
Fe ‘—_uamr-iz,;:«,:r_',- e p. 2 p? Tn
(NO ) Pl e, 2 Ri_pl}n < = {2) - < - -
— 4 2 ~
1 Q: - ,H ‘E ‘\d _
2 .
2 n
3 AQOF = Q t z
4 | '22 - 7{.«2
S |
Atsolute Opren Flow _ 75_ Mcid @ 135.C28 l Anyle of Ciope® __ __ Slope, n I
Hemeaver ___ Friction neqgliqible - AOF = Q ~ o ]
Kiivoved Hy Divistlon TCmdun-\! Ny Coalculated By, ]Ch-c\.d 1y
Jarnhg Jacobs \




\
> P Ohy RTSH YL T-F /]

-~
e
VIS PPSS A ISS,O5F 2-g n\\\\n\,\ln\u // S
. e,
2 n\‘.w\\a..m.%\ A e oLl - - J\v\.,\ovn - Z AL o Spper > _
I S g \ Q\\%i e A %\9\3\\ s =
R G T I e . HC LNMiod TYIUNDD
, _ T S~ N vy GNIST
~ .
>/ ¥4 -
ol s ~ |
| = N / o /
WA | Wty 22 NN T~
- ' |
> a4 Pt
i,,\\\\v»n\“\m\ \\\ 1 .
. © s S &)

S S
A AR T A
sy PO st Lner

" g pprepst
Y .xu\:.k\:v‘,.,,./

,/\, x\v,\\ “Te oAy \.\&Q
Va4

4

uv.,\\\V e

2/ ser Ao
e N

(o2 savnd s
il R L 2
.\W\\.\au o— \\nu>\ %\.\\\\c\ﬂ.&ﬁ\uw

- —

24

—

P R e

ot

e

r \
ce g 1 A Fal A
' -

Q\\%Q Ey ol

<

s L,
VR Y AR A s
\uk.uxl,.r“w\ \,\NI\ .

A2 .
CAG Rty it S e
’ Y o
VE TS St N N = R4
< G\%\\\\N\Q Yy m% .

Ly

Q\J\\K\.\\QA\J I

T
-9 \%k\\% & SA
LKD) o InS 43

\\hu\ %l hc/
S Ve

SN
-g N
@ ez
\\\\ Y © F #A S
/ PSS & ASC
/\L«@\Q\ ot &2 13

ANQ. \e\\\\
Sz

~

\



o
’r,’“} 55(‘!“.01 Du al‘{q
* Compsess ohal -¢
119 IE
Dl
Roul
19 IYovren 20 -
\ J
\ ACra e/
nott Southlen Beta Oev De \ gi(;";:fﬂem " :f?-fl
2 . p\ 41 #
i o P o ' ﬁ v
) ‘o> o
| Wogh Lake Comobel/ w | D- Fed %0
30 2% 28 27 Bane L
AKelly Dugan ; Point Ao 30 s
zz (o) |P -~ a4 » S %
r 4
b 1 Coaly-f | . t‘ - mpbel/ ‘l:ea'J 4 Oneds
n oG Rwell ) i Soulhlan ; cuthiond SW/|Prod < W Depco Inc.
“”"3 play| [peicilel’S o ol Y & AL iy
ek : ° N\ G v.E© 8 D
2 5alf 2O L O Q, & \s v -
9 . ke MHogh = / ~ o/
05 < :,.-r.;n,s‘,,ma.ﬂm32 ch : 313 . \) a yey 36
T-:Q: Qg , S Mgy N Fochng Post ' e
« < : w . g Fos.
. 0
, £ S | ﬁ( P 5 D
3 l ' ' 3 33 _— Q ) P
A4 ° G ¢ J" 2/E3 © ¢
v 7 Mproon S| Su/linar @ £ & _ 7 e f::df‘c sSSSe
Amo kelly MerdE Skell SKelly Q7 J P Mﬁhssh 3p | McHu . o)\
F‘% 2l° A G. Merr.on ‘\' ol Fi ’%ﬂ'
E 9 . Qg n F 5 y¢ \99./)635 :Rn o v ”Nr?
A 1 & ‘
{4 °* 047 Q4 2 P ¢.'P$\’"““/\"‘:f’9 r o ]
6 i oarAy Balli * G Giu ‘s X o 4 3 § i \“" : \ bt
rion OEG ' McHu AM‘"'&:"'B‘&,CS : &é 'ere Sk“"j
7 e -
-7 FP |
. | 50 ) Lot /0f. 28
=, 030) us® TI %
[rontjer W) ' Ch r Mg kAL
i & n‘OV"GGI g%rd ‘ 4 Merrmoen 0Oi1) ;:,"; ur.
U P MeHugh . ) " '
) : " L4 1A . Y '¢ A e
P 3 ;D a
or X Bnrs ;an 4120 ’11"‘ . e
Twin Nelson | Sc Un n»b ot
Qurck Deal me 22 9 ‘-0 26 . Oa Fronkis 10‘ A
errmy nionN w \
1 i RS . 1ot ¢
P ‘¢_ G P
EQ 1 'ﬁ' o -
* o P ’ 2 Cocm oo
i P / /arn-??ﬁ?’/‘t'fgnfo rerfffi e Ao &7 Vivary & Wofickman B Scllixon A P
Tieef!uger | Gome Pt - Kirey IENJEen | PeResh [eticHushe sugl 7 A
Y H oCo ; cman _' , Tefinecwo G
“&& Mersf’ 2 4 o - ' oCr os§¢¢- .§g~ G P -¢' -% ‘
ler *? P 3 » Y P a9 W, & P L
: \EH R o ! . : Q69
; cHARIO PL AW . . Fork F':R J P NWe i ¥%gg S Dome Now OEF
S ameld i " (\‘.m,,.; Zleoce &7 3” 5 | E
ome i o T v g at
~ “
=, :) y \1J 4 ‘D‘ 2 g - i
3 P il €
mebva :’0/an “ Ch COJ ,3/::/7/ VWoodo MA
Yy s Du Mc.HQ S Me Mugn Mg Hogh Ame
- o
‘ et f e S : 30 __Trunt
Choco Plons anovaso Yo g38 o P LNHIA
; 2 b
:.\025 8 ome H.-f g Duqahl Prod 41 12 Dﬂ/é’ /570#7-7& FPee /l’g’/fﬂ/ urfni-
16-7 /752 .
P 2 . ?\ﬂ- “
P - ) » \
: e -&Kut‘ um1 iEd | “' F""//‘”al/ﬁ/r/twﬂ/ (’/f'/ et/
H |
S / Erew fed ("aZn:u Seas citdlo X/ont = &"4//“/’ ey Vero
i Dugan '4U|c?r1ch h Prod \Mc H. MCkugh Tenneco Ternne
27 ' 1 .
N 3 'f.;"
P (9
P Dugan
27 e 25 oh 3
(v}
35 -
27 3 g ) i " a D
P X e




709 BLOOMFIELD RD. e P.O. BOX 208 e FARMINGTON, NEW MEXICO 87499

I

d

dugan production corp. AT

_ %g :53 AT
b= ri e s
| 3 erp 20 1983 ‘ u
'I Js\.,w.w — §
1;f\ ‘_“ |
N RS

September 2, 1983

Bureau of Land Management haial ;f~;§{;;}:'£A
Caller Service 4104
Farmington, NM 87499

Attn: Mat Millenbach

RE: Request for Surface Commingling
Dugan Production Corp.
Bengal B Well #1 (Gallup) and Bengal B #6 (Fruitland)
T-26-N, R-12-W, NMPM
Section 2: Units 0 and P
Federal Lease No. NM 16471
San Juan County, NM

Dear Mr. Millenbach:

Attached is a copy of our application to the New Mexico 0il Conservation
Division wherein we request approval to commingle on the surface gas
production from the Gallup formation in the Bengal B #1 and the Fruitland
formation in the Bengal B #6. Both wells are operated by Dugan Production
Corp. Since this application involves federal acreage, approval of this
application by your office is required.

As indicated on the application, only marginal rates from each well are
involved and approval of the proposed surface conmingling will not violate
correlative rights and will result in increased recoveries of natural

gas from this lease.

Should you have any questions regarding this matter, please feel free
to contact me.

Sincerely,
ot D, Foe
g
John D. Roe
AP OV Y
JR:fp IR A LR AL I
Attachment

cc: Jerome P. McHugh
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