Shell Western E&P Inc.

A Subsidiary of Shell Ost Company P
P.O. Box 991
Houston, TX 77001

February 14, 1984

N . REINE
New Mexico 0il Conservation Commission 25
ATTN Gilbert Quintana 34
State Land Office Bldg. i FER
P. 0. Box 2088 ﬁ\ 171984
Santa Fe, NM 87501 OIL CONSERVA | TuN DIVISION
SANTA FE
Gentlemen:

SUBJECT: APPLICATION FOR EXCEPTION
TO RULE 303-A
SHELL STATE T LEASE

Application is hereby made for an exception to Rule 303-A to permit the
commingling of Yates oil into the existing Glorieta-Paddock Battery on
the Shell State T Lease, located in Section 33, T-17-S, R-35-E, lea
County, New Mexico.

The Shell State T 9 was recently converted from a temporarily abandoned
Glorieta well to a marginal Yates producer. We propose to commingle
Yates oil production from State T 9 with the Glorieta-Paddock production
from State T 10, utilizing the central battery now serving State T 10.

A monthly well test will be made on each well using the central battery's
test separator.

Expected production from the Yates is 10 barrels per day of 36° API
gravity oil and from the Glorieta is 9 barrels per day of 37.1° API
“gravity oil. The commingled gravity of the two crudes will be about
36.6° API. The commercial value of the commingled production will be
about $1 less per month than the sum of the values of the crudes if they
were sold separately.

The commingling installation will be operated in accordance with the

Commission's "Manual for the Installation and Operation of Commingling
Facilities." Since state Tand is involved, this application is also

being sent to the Commissioner of Public Lands for the State of New

Mexico for approval.

Attached for your consideration are:

1. Schematic diagram of the commingling system.

2. Plat of the State T lease.

3 Average daily production history of "9" and "10" for the last
2 months.

4. Application for Exception to Commission Rule 303-A.



New Mexico 0il Conservation Commission

If additional information is desired, please contact this office.

AAE:AD

Attachments

Yours very truly,

A. J. Fore
Supervisor Regulatory and Permitting
Mid-Continent Division
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podi 0% LEAa= _ P. 0. Box 991
SHELL WESTERN E&P INC. Houston, TX 77001
COMMINGLING REQUEST FORM
’ FOR Tiz
STATEZ OF NiW MEXICO = .
OIL CONSERVATION Y
COMMISSION

AFPLICATION FOR EXCIPTION TO COMMISSION RULE 303a AND/OR 3094

1. Operacor Shell Western E&P Inc. 5. Commissica Dist. No. I

2. Adcress P. 0. 30X 991 6. County Lea

3. Cizv EoUSTON 4. State TEXAS | 7. Dats of #oplication...February 14, 1984

€. Icda2ntificazion of lezses and peols as shown on statewide oll proration

9. Field Naze Lezse Naze Pcol (Zone) Name } API Gravitv Rang oe ftease Location $-T-X%

Vacuum State "T7 Yates 36.0% 33-175-35E
Vacuum State "T" Glorieta-Paddock | 37.1° 33-17S-35E
' .
|
1 | |

10X Recuvasc for exception to Rule 303a(segragartion of production from puols)

ll(rlReeuest for exception to Rule 3094 (iease commingling)

12. POOL COMMINGLING (exception to Rule 303) 1.) Lease pla: (fequired)

- 2.) Schemaric of comuingline (rezuirad)

13. Ccmoingled royalty interast are the samelX JYes{ JNo

14. Are producing zones wmarginzl or top zllcwa ble%%% rginal-see (a.) below *

¢p allowable
T (al) 1f producing zonas are not capable of producing top unit zllowable for ctheirs
respeccive poels, commingling will be parmitted witheut separately mensuring
the production from each pool. A 60-dav period tabulation cf preduczion
shewing thzs the average daily production has been below top allicwable for
thae subject pools.

15, Allocation of production from well zones will be byﬁﬂPer*od ¢ well tesc(_Jall zones
zecere¢J211 zones metered & sampled{ 1811 zones except one separately melzred -
subrraction methed .

it. Will the comminglinagz of zones or pouls decrease revenue due to APL gravicy change

[:tes _No

17. I% answer to (L6.) is'vtes' state how much less.

_ $0.01 per barrel .

18, ire Federal lands or State lands involved?(X}7es{’ Jio N

1%. If answer to (18.) is "Yes" furnish an approval letter from the Commissicner of
Pohlic Lands for the Stace of New Mexico or the Regional Superviser of the Uniced
Stazes Department of the Interior Ceological Survey statinyg approval of the
prcposec cowmingling.

20, LEAST COMMINGLING (excention to Rule 309A) L

20z. 1.) Lease plat required : :

2.) Schezartic diagraxz of the cowsingling facilicy L

Y production is from the saxme common source oI supply or an exception to Nuls
303(2) has bezn obrail :d(:)’esDﬁhJ o B

2217 answer r9 (21.) is "Yes" show acceptanca letter date and commission order
number L - e

53. sllocazion of produccion{PHonchly well tesd_ Yllleascs ma: rc‘—j 11 Lecses mecnrad &
sc*vlu{:j\llle sas except one separacely melerad - subiraction methicd




