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J u l y 2 6 , 1 9 8 4 MONUMENT. NEW MEXICO 88265 

Nev; Mexico Oil Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Attn: Mr. Joe D. Ramey f L 

r: 
r. Amerada Hess Corporation respectfully request your prompt 

a_ttejitiJin for Administrative Approval to surface commingle production i. 
from the Grayburg San Andres oil pool in the E. S. Adkins #1 and the_y. 
Monument Paddock oil pool in the E. S. Adkins #3. These wells are I 
located in Section 5, Township 20 South, Range -J* East of Lea County, . 
New Mexico and ownership of each zone is identicafTp^'^-^^ j~^S>~( 

The E. S. Adkins #1 presently produces an average of 15 BOPD 
and has an APIC gravity of 29.8°. The oil is classified as Sour 
crude and is priced at $27.47 a barrel. 

The Paddock zone in the E. S. Adkins #3 was produced from 1954 
until the well was temporarily abandoned in 1973. The API°gravity 
of the oil was listed at 40.3° API and the crude is also classified 
as Sour. Based on past history and offset Paddock production, i t is 
anticipated the E. S. Adkins #3 will i n i t i a l l y average 15 BOPD. The 
price for 40.3* API Sour crude is $29.00 a barrel. The price of the 
commingled product will not be less than the sum of the two individual 
values. (See Attachment 1) 

Since both zones are marginal and physically incapable of producing 
top allowable, i t is requested that the production from each well and 
from each pool be determined fmm WPH t-gctg, conducted periodically as 
required by the Commission. Attached is a tabulation of production 
showing the average daily production over a 60 day period on the 
E. S. Adkins #1 from the Grayburg San Andres zone and a tabulation of 
production from offset wells in the Paddock zone. (See Attachment 2) 

PRINTED IN U.S A 



Attachment 3 is a plat showing the location of the Adkins #1 
and #3 and the pool from which each well is producing. Shown in 
Attachment 4 is a schematic diagram of the proposed installation. 

Please advise i f additional information is necessary. 

Sincerely, 

Denise Gregson 
Petroleum Engineer 

DG/dg 

XC: NMOCC-Hobbs 

Attachments 



Attachment 1 

The base price for Sour crude is as follows: 

For 40" API gravity the price is $29.00 and for every 1/10 
degree drop in gravity, the price is reduced $.015. 

40 - $29.00 33 - $27.95 
39 - $28.85 32 - $27.80 
38 - $28.70 31 - $27.65 
37 - $28.55 30 - $27.50 
36 - $28.40 29 - $27.35 
35 - $28.25 28 - $27.20 
34 - $28.10 

Commingled Grayburg San Andres and Monument Paddock 

G/SA 15 BOPD @ 29.8° API @ $27.47 
Paddock 15 BOPD @ 40.3" API @ $29.00 

Combined gravities 15(29.8) + 15(40.3) = 3 5 Q 5* A p i 

Values G/SA (15 bbls)($27.47) = $412.05 
Paddock (15 bbls)($29.00) = $435.00 

$847.05 

Commingled Value (30 bbls)($28.26) = $847.80 



Attachment 2 

Monument Paddock Oil Pool 

Location Average Daily Production (BOPD) 
Sec-Towns hip-Range Operator-Wei 1 Feb 1984 Mar 1984 

6-20-37 Gulf-Mathews #7 7 10 
6- 20-37 Gulf-Mathews #9 4 5 
7- 20-37 Arco-Barber #12 13 12 
7- 20-37 Arco-Barber #18 3 3 
8- 20-37 Arco-Barber #13 12 12 

Grayburg San Andres Pool 

Location Average Daily Production (BOPD) 
Sec-Township-Range Operator-Well Feb 1984 Mar 1984 

5-20-37 AHC-Adkins #1 11 15 
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