SIETE OIL & GAS CORPORATION

Petrofeum Building Suite 200
P.O. Box 2623 Roswell, New Mexico 88201
Telephone (505) 622-2202

January 21, 1986

HAND DELIVERED

Richard Stamets

Director, 0il Conservation Division
State Land Office Building

Santa Fe, New Mexico 87501

Re: Application for Exception to Commission Rules
303B and 309 for Geronimo Federal Lease,
T-18-S8, R-31-E, N.M.P.M., Section 24: E/2

Dear Mr. Stamets:

Siete 0il & Gas Corporation respectfully requests
administrative approval of an exception to the above referenced
rules on the above referenced lease.

The lease currently has four producing wells. The Geronimo
#1 and #2 wells produce from the Yates-Seven Rivers-Queen-Grayburg
pool. The other two wells, the Geronimo #3 and #4 wells produce
from the Delaware pool.

The Geronimo #3 1is a top allowable well. We have applied
for a discovery allowable on this well, which, if approved, would
increase the allowable on that well. The Geronimo #4 was recently
completed, and although its initial "flush" production has been
top allowable, we do not expect it to hold at that level.

The Geronimo #1 and #2 are not top allowable. Recent
workovers on these wells resulted in initial production approaching
top allowable, but they have since declined.

The o0il properties from the two pools are very similar.
An application is pending with the BLM for its approval of
commingling the two pools on the surface, and we expect to receive
approval this week.

The only difference in ownership of the o0il from the two
pools is that as to the Delaware pool, Siete owns a 1.0% override
which we do not own in the Grayburg pool.



January 2, 1986
Page 2

We have attached to this letter a schematic of our present
tank battery. We will work with your office in any reasonable
manner to design and operate the battery in order to meet any

requirements you may desire for your approval of surface
commingling of the pools.

Yours truly,

SIETE OIL & GAS CORPORATION

Enclosure

BGU/k1lo
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Siete 0il & gas Corporation requests approval to "Surface Commingle™ (Common
Tank Battery), the above reference lease. The subject wells on the lease
being as follows:

Geronimo Federal #1 & #2 (Grayburg Formation)
Geronimo Federal #3 & #4 (Delaware FPormation)

Both the Grayburg and delaware formation are sour crude with similar gravity
and other properties.

18. ] hereby eer t the fo lnz is d eorrect
SIGNED President paTe 1/20/86

(This space iﬁerﬂ or State office use)
APPROVED BY TITLE - DATE

CONDITIONS OF APPROVAL, IF ANY:

%See Instructions on Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.



SIETE OIL & GAS CORPORATION
State & Federal Forms Check List

Federal Leases Only

Federal State Transporter

(a) Fed. Form, Application for Permit to

Drill, Deepen, or Plug Back(3160-3) 1-0 6-C -0- ~0-
{B) Fed. Form, Sundry Notice(3160-5)

[Spud & Set Surface Casing] 1-0 6-C 5 -0~
(C) Fed. Form, Sundry Notice(3160-5)

[T.D. & Long String] 1-0 6-C 5 -0-
(D) Fed. Form, Sundry Notice(3160-5)

[Completion] 1-0 6-C L) -0~
{E) Fed. Form, Well Completion(3160-4) 1-0 6-C 5 ~0-
(F) State Form, Gas-0il Ratio Test(C-116) 1-0 6-C 5 ~0-
(G) State Form, Reservoir Pres. Report(C-124) 1-0 6~C 5 -0-
(H) State Form, Request for Allowable(C-104) -0- 5 1
(1) Deviation Survey 7 5 -0-
(J3) Open Hole Log 2 1 -0-
(K) v// Cover letter on transmittle of all forms 1 1 1

.

(1)L (oot ;W..,&Zo.

*0 - Original
*C - Copies



SIETE OIL & GAS CORPORATION

Petroleumn Building Suite 200
P.O. Box 2523 Roswell, New Mexico 88201
Telephone (505) 622- 2202

Date: //R 7/"

STATE OF NEW MEXICO

0il Conservation Division
P. 0. Drawer DD

Artesia, New Mexico 88210

Gentlemen:
Please find enclosed the following:

Original Copies Sets

(A) State Porm, Request for Allowable(C-104) 1 4
(B) State Porm, Gas-0il Ratio Test(C-116) 1 4
(c) State Form, Reservoir Pres. Report(C-124) l 4

(D)_/ Fed. Form, Sundry Notice(3160-5)

5
(E)__ Ped. Form, Well Completion(3160-4) 5
(F)___ Deviation Survey 5
(G)____ oOpen Hole Logs 1

(B) Other

Sincerely yours,
SIETE OIL & GAS CORPORATION

By



