
HEYCO 
PETROLEUM PRODUCERS 

HARVEY E. YATES COMPANY 
P.O. BOX 1933 ONE SUN WEST CENTRE 505/623-6601 

FAX 505/622-4221 
ROSWELL, NEW MEXICO 88202-1933 

June 15, 1988 

William J. LeMay, Director 
N.M. O i l Conservation Division 
State Land Office Building 
P.O. Box 2088 
Santa Fe, New Mexico 87504 

Re: Rule 303-B; Application f o r Exception t o Rule 303-A f o r the 
South Taylor Federal Lease, S/2 SW/4 
Sec. 13, T18S, R31E 
Eddy County, New Mexico 

Dear Mr. LeMay, 

Harvey E. Yates Co. re s p e c t f u l l y requests exception t o the above 
r u l e , and administrative approval t o surface commingle production from 
our South Taylor Federal #2 and #3 Delaware wells with our South Taylor 
Federal #1 Grayburg w e l l . A l l wells are located i n the S/2 of the 
SE/4 Of Sec. 13, T18S, R31E. 

I n i t i a l development, of the South Taylor Federal Lease NM-2537, 
began with the d r i l l i n g and completion of the South Taylor 13 Federal 
#1 on 9/10/86. The wel l i n i t i a l l y potentialed f o r 98 BOPD, 120 BWPD, 
and 105 MCFPD from the Delaware formation. The South Taylor 13 Federal 
#1 produced an average of 56.2 BOPD, 54.5 MCFPD, and 78.2 BWPD i n 1987. 
This well declined t o 18 BOPD, 205 BWPD, and 10 MCFPD by May of 1988. 

This w e l l was no longer capable of producing i n reasonably econom­
ic q u a n t i t i e s , and plugged back t o the Grayburg formation i n the l a t t e r 
part of May 1988. The well was completed as top allowable f o r depth. 
The South Taylor 13 Federal #2 & #3 are economic Delaware producers at 
t h i s time, and share common ownership with the South Taylor 13 Federal 
#1 under the lease. The product value of the Delaware and Grayburg 
w i l l not be reduced by surface commingling, but rather enhanced by not 
suf f e r i n g a gr a v i t y penalty. The Delaware A.P.I, g r a v i t y i s 44.1 
degrees, and the Grayburg A.P.I, g r a v i t y i s 31.8 degrees. The expected 
commingled g r a v i t y w i l l be 36.8 degrees A.P.I, with very low su l f u r 
content of .23 to .2% by weight. 

Harvey E. Yates Co. proposes t o allocate i n d i v i d u a l well produc­
t i o n on the basis of monthly well t e s t i n g . Subsequently, the South 
Taylor 13 Federal #1 w i l l , at present, receive 40.4% of the o i l , and 
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23.7% of the gas production. The South Taylor 13 Federal #2 w i l l 
receive 54.1% of the o i l , and 51.8% of the gas production, leaving the 
balance of 5.5% of the o i l and 24.5% of the gas t o be produced by the 
South Taylor 13 Federal #3. These values w i l l be adjusted by monthly 
wel l t e s t i n g t o envelope any recompletion attempts, proving successful 
i n the Grayburg formation, anticipated i n the South Taylor 13 Federal 
"3 once the we l l reaches i t s economic l i m i t . At present the South 
Taylor 13 Federal #3 has been proposed f o r plugging back to the 
Grayburg formation. 

We, also, are seeking permission t o surface commingle the South 
Taylor 13 Federal #3 well's production from the Grayburg with the #1 and 
#2 wells, at such time as the economics d i c t a t e , i f the plug back a t ­
tempt i s successful. Al l o c a t i o n of production would be by monthly well 
t e s t i n g and adjusted accordingly t o quantity percent. Value and 
g r a v i t y are anticipated t o be s i m i l a r t o current production from said 
i n t e r v a l s , and re-calculated based on quantity. I f the plug back i s 
not successful on the South Taylor 13 Federal #3, we w i l l then go back 
to the Delaware i n t e r v a l and produce as before. 

Respectfully submitted, 

Larry Brooks 
Geologist 

LB/vt 
LARRY04 
CC: BLM 

Production Dept. 
Land Dept. 
Geology Dept. 
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P.O. Box 2436 
Abilene, Texas 79604 
Phone (915) 674-8100 

PRIDE PIPELINE 
COMPANY 

06 3 

CRUDE OIL PRICE BULLETIN NUMBER 88-07 

Effective 7:00 a.m. on May 26, 1988, subject to change without notice and to the 
terms and conditions stated in its standard division orders or other contracts, 
Pride Pipeline Company will pay the following prices per barrel (42 U.S. 
gallons), for merchantable crude oil or condensate purchased and received at 
your lease into the facilities of Pride or its authorized receiving agency. 
Prices are shown for 40.0-45.0° API gravity. 

Price Gravity 
$/Barrel Adjustment 

West Central Texas *1 16.75 A 
West Texas/New Mexico: 

Intermediate 16.75 A 
Sour 16.75 B 

North Texas *2 16.75 A 
North Texas Sour 16.25 B 
Oklahoma Sweet 16.75 C 
Oklahoma Sour 15.50 B 
Westbrook Sour 16.75 B 

(Includes Scurry, Mitchell, 
and Howard Counties) 

Gravity Scale 

(A) Less $0.02/BBL for each f u l l degree below 40.9° API, or less 
$0.015/BBL for each l/10th degree above 45.0° API. 

(B) Less S0.015/BBL for each l/10th degree below 40.0° API, or 
less $0.015/BBL for each l/10th degree above 45.0° API. 

(C) Less S0.02/BBL for each f u l l degree from 40.9° to 35.0° API, 
then less $0.015/BBL for each l/10th degree below 35.0° API. 
Less S0.015/BBL for each 1/lOth degree above 60.0° API. 

Merchantable crude and condensate is defined as virgin crude and/or condensate, 
produced from wells, which is free of injected or outside foreign contamination 
(whether man-made or naturally occuring) or added chemicals containing but not 
limited to halogenated organic compounds and/or oxygenated compounds. 

All prices herein apply to quantities computed by using 100 percent tank tables 
or measured by approved automatic custody transfer facilities and adjusted for 
temperature to 60° Fahrenheit, in accordance with customary industry practices, 
and after f u l l amounts of basic sediment, water, and other impurities have been 
deducted. 

*1. RRC Oistrict 7-B plus Runnels, Concho, McCulloch, Menard, Kimble, and Young 
Counties, Texas excluding Parker and Palo Pinto Counties, Texas. 

*2. RRC District 9 plus Parker and Palo Pinto Counties, Texas excluding Young 
County, Texas. 
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RECEIPT FOR CERTIFIED MAIL 
N 0 '^U/WEC0VEMGEP T O VIDE0 

F°« INTERNATIONAL MAIL 
("See Reverse) 

HARVEY E. YATES COMPANY 
Sent to 1 

P^O- State and ZIP Code 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

RetumReceipt showing ~ 
lo whom and Date Delivered 

Date, and Address of Delivery 

TOTAL Postage and Fees 

Postmark or Dale 

P.O. BOX 1933 ONE SUNWEST CENTRE 

j r p . 

8 2 0 1 

505/623-6601 
FAX 505/622-4221 

ROSWELL. NEW MEXICO 88202-1933 

June 17, 1988 

Re: Surface Commingling Application 
f o r the South Taylor Fed. Lease 
NM-2537, Sec. 13, T18s, R31E 
Eddy Co., New Mexico 

Harvey E. Yates Company i s seeking surface commingling approval 
from the N.M.O.CD. on the South Taylor Federal lease, S/2 SE/4, Sec. 
13, T18S, R31E, Eddy Co., N.M. This l e t t e r serves as notice of form­
a l i n t e n t i n order t o approve the matter as predetermined by N.M.O.CD. 
requirements. 

The South Taylor 13 Federal #1 we l l was plugged back to the 
Grayburg and produces top allowable f o r the depth bracket. This w e l l , 
at present, w i l l be commingled w i t h the South Taylor 13 Federal #2 and 
#3, which are c u r r e n t l y producing from the Delaware. The o i l gr a v i t y 
of the Grayburg i s such t h a t i t would be penalized i n product value 
paid by the transporter without commingling the o i l w i t h the Delaware 
i n order t o raise the g r a v i t y up t o a better p r i c e bracket. The 
gra v i t y of the Grayburg i s 31.8 degrees API, and the g r a v i t y of the 
Delaware i s 4 4.1 degrees API. The average g r a v i t y would be 3 8.6 
degrees API. 

In addition, we are seeking f l e x i b i l i t y i n surface commingling 
the South Taylor 13 Federal #3, whenever feasible. I t has been pro­
posed t o plug back and recomplete i n the same zone t h a t the South 
Taylor 13 Federal #1 i s completed i n . 

The o v e r a l l e f f e c t i s not to su f f e r any g r a v i t y penalizations, 
and get maximum pric e f o r the product extracted. 

Very t r u l y yours, 

Larry Brooks, 
Geologist 
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RECEIPT FOR CERTIFIED MAIL 

NO INSURANCE COVERAGE PROVIDED 
NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

Street and No. 

P.O.. State and ZIP Code i «^ 

Postage 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt showing 
to whom and Date Delivered 

Return Receipt showing to whom. 
Dale, and Address of Delivery 

TOTAL Postage and Fees 

Postmark or Date 

HARVEY E. YATES COMPANY 
P.O. BOX 1933 ONE SUNWEST CENTRE 505/623 6601 

FAX 505/622-4221 
ROSWELL. NEW MEXICO 88202-1933 

m4 June 17, 1988 

Re: Surface Commingling Application 
f o r the South Taylor Fed. Lease 
NM-2537, Sec. 13, T18s, R31E 
Eddy Co., New Mexico 

Harvey E. Yates Company i s seeking surface commingling approval 
from the N.M.O.CD. on the South Taylor Federal lease, S/2 SE/4, Sec. 
13,T18S, R31E, Eddy Co., N.M. This l e t t e r serves as notice of form­
a l . i n t e n t i n order t o approve the matter as predetermined by N.M.0.CD. 
requirements. 

The South Taylor 13 Federal #1 w e l l was plugged back t o the 
Grayburg and produces top allowable f o r the depth bracket. This w e l l , 
at present, w i l l be commingled w i t h the South Taylor 13 Federal #2 and 
#3, which are cur r e n t l y producing from the Delaware. The o i l gravity 
of the Grayburg i s such t h a t i t would be penalized i n product value 
paid by the transporter without commingling the o i l with the Delaware 
i n order t o raise the g r a v i t y up to a bett e r p r i c e bracket. The 
g r a v i t y of the Grayburg i s 31.8 degrees API, and the g r a v i t y of the 
Delaware i s 44.1 degrees API. The average g r a v i t y would be 38.6 
degrees API. 

I n addition, we are seeking f l e x i b i l i t y i n surface commingling 
the South Taylor 13 Federal #3, whenever feasible. I t has been pro­
posed t o plug back and recomplete i n the same zone tha t the South 
Taylor 13 Federal #1 i s completed i n . 

The o v e r a l l e f f e c t i s not to s u f f e r any g r a v i t y penalizations, 
and get maximum pric e f o r the product extracted. 

Very t r u l y yours, 

Geologist 
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RECEIPT FOR CERTIFIED MAIL 

NO INSURANCE COVERAGE PROVIDED 
NOT FORJNTERNATIONAt MAIL 

(See Reverse) HARVEY E. YATES COMPANY 
Senl lo 

Streetjand No 

a p . . Slate and ZIP Code 

Postage S 

P.O. BOX 1933 ONE SUNWEST CENTRE 

5 

505/623-6601 
FAX 505/ 622-4221 

ROSWELL. NEW MEXICO 88202-1933 

June 17 , 1988 

Certified Fee 

Special Delivery Fee 

Restricted Oelivery Fee 

Return Receipt showing 
to whom and Date Delivered 

Return Receipt showing to whom. 
Date, and Address ot Delivery 

TOTAL Postage and Fees 

Poslmark or Date 

c? - n - ^ 

on 
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Re: Surface Commingling Application 
f o r the South Taylor Fed. Lease 
NM-2537, Sec. 13, T18s, R31E 
Eddy Co., New Mexico 

Dmpany i s seeking surface commingling approval 
from the N.M.O.CD. on the South Taylor Federal lease, S/2 SE/4, Sec. 
13, T18S, R31E, Eddy Co., N.M. This l e t t e r serves as notice of form­
a l i n t e n t i n order t o approve the matter as predetermined by N.M.0.CD. 
requirements. 

The South Taylor 13 Federal #1 we l l was plugged back to the 
Grayburg and produces top allowable f o r the depth bracket. This w e l l , 
at present, w i l l be commingled w i t h the South Taylor 13 Federal #2 and 
#3, which are cu r r e n t l y producing from the Delaware. The o i l gr a v i t y 
of the Grayburg i s such t h a t i t would be penalized i n product value 
paid by the transporter without commingling the o i l with.the Delaware 
i n order t o raise the g r a v i t y up t o a bet t e r p r i c e bracket. The 
gr a v i t y of the Grayburg i s 31.8 degrees API, and the g r a v i t y of the 
Delaware i s 44.1 degrees API. The average g r a v i t y would be 3 8.6 
degrees API. 

In addition, we are seeking f l e x i b i l i t y i n surface commingling 
the South Taylor 13 Federal #3, whenever feasible. I t has been pro­
posed t o plug back and recomplete i n the same zone tha t the South 
Taylor 13 Federal #1 i s completed i n . 

The o v e r a l l e f f e c t i s not to s u f f e r any g r a v i t y penalizations, 
and get maximum pric e f o r the product extracted. 

Very t r u l y yours, 

Larry Brooks, 
Geologist 
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NO INSURANCE COVERAGE PROVIDED 
NOT FOR INTERNATIONAL MAIL 

(See Reverse) HARVEY E. YATES COMPANY 
Senl t o ^ 

Streel and No. ^ _ 

P.O.. Slate and ZIP Code ^ 

. Postage ' s 

Certilied Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt showing 
to whom and Date Delivered 

Relum Receipt showing to whom. 
Date, and Address ol Delivery 

TOTAL Postage and Fees 

Poslmark or Date 

U - n -b^ 

P.O. BOX 1933 ONE SUNWEST CENTRE 505/623-6601 
FAX 505/622-4221 

ROSWELL. NEW MEXICO 88202-1933 

June 17, 1988 

Re: Surface Commingling Application 
f o r the South Taylor Fed. Lease 
NM-2537, Sec. 13, T18s, R31E 
Eddy Co., New Mexico 

jmpany i s seeking surface commingling approval 
from the N.M.O.C.D. on the South Taylor Federal lease, S/2 SE/4, Sec. 
13, T18S, R31E, Eddy Co., N.M. This l e t t e r serves as notice of form­
a l i n t e n t i n order t o approve the matter as predetermined by N.M.O.C.D. 
requirements. 

The South Taylor 13 Federal #1 we l l was plugged back to the 
Grayburg and produces top allowable f o r the depth bracket. This w e l l , 
at present, w i l l be commingled with the South Taylor 13 Federal #2 and 
#3, which are cu r r e n t l y producing from the Delaware. The o i l gr a v i t y 
of the Grayburg i s such t h a t i t would be penalized i n product value 
paid by the transporter without commingling the o i l w i t h the Delaware 
i n order t o raise the g r a v i t y up t o a bette r p r i c e bracket. The 
gra v i t y of the Grayburg i s 31.8 degrees API, and the g r a v i t y of the 
Delaware i s 44.1 degrees API. The average g r a v i t y would be 38.6 
degrees API. 

In addition, we are seeking f l e x i b i l i t y i n surface commingling 
the South Taylor 13 Federal #3, whenever feasible. I t has been pro­
posed t o plug back and recomplete i n the same zone tha t the South 
Taylor 13 Federal #1 i s completed i n . 

The o v e r a l l e f f e c t i s not to su f f e r any g r a v i t y penalizations, 
and get maximum pric e f o r the product extracted. 

Very t r u l y yours, 

Larry Brooks, 
Geologist 
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Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt showing 
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Return Receipt showing lo whom. 
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Postmark or Oate 

June 17, 1988 

Re: Surface Commingling Application 
f o r the South Taylor Fed. Lease 
NM-2537, Sec. 13, T18s, R31E 
Eddy Co., New Mexico 

Harvey E. Yates Company i s seeking surface commingling approval 
from the N.M.O.C.D. on the South Taylor Federal lease, S/2 SE/4, Sec. 
13, T18S, R31E, Eddy Co., N.M.• This l e t t e r serves as notice of form­
a l i n t e n t i n order t o approve the matter as predetermined by N.M.O.C.D. 
requirements. 

The South Taylor 13 Federal #1 well was plugged back t o the 
Grayburg and produces top allowable f o r the depth bracket. This w e l l , 
at present, w i l l be commingled with the South Taylor 13 Federal #2 and 
#3, which are cur r e n t l y producing from the Delaware. The o i l g r a v i t y 
of the Grayburg i s such t h a t i t would be penalized i n product value 
paid by the transporter without commingling the o i l w i t h the Delaware 
i n order t o raise the g r a v i t y up t o a bette r p r i c e bracket. The 
gra v i t y of the Grayburg i s 31.8 degrees API, and the g r a v i t y of the 
Delaware i s 4 4.1 degrees API. The average g r a v i t y would be 3 8.6 
degrees API. 

In addition, we are seeking f l e x i b i l i t y i n surface commingling 
the South Taylor 13 Federal #3, whenever feasible. I t has been pro­
posed t o plug back and recomplete i n the same zone t h a t the South 
Taylor 13 Federal #1 i s completed i n . 

The o v e r a l l e f f e c t i s not t o suffer any g r a v i t y penalizations, 
and get maximum pric e f o r the product extracted. 

Very t r u l y yours, 

Larry Brooks, 
Geologist 
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