
Chevron 
Chevron U.S.A. Inc. 
P.O. Box 670, Hobbs, NM 88240 

R. C. Anderson 
Division Manager 
Produclion Department 
Hobbs Division 

June 20 , 1988 

• • , Ai ' : ! REQUEST FOR ADMINISTRATIVE 
APPROVAL, SURFACE COMMINGLING 
LITTLEFIELD AB FEDERAL LEASE 
SECTION 22, T18S, R3lE 
EDDY COUNTY, NEW MEXICO 

New Mexico O i l Conservation D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

A t t e n t i o n : Mr. W. J. Lemay 

Gentlemen: 

To e l i m i n a t e the considerable expense of mai n t a i n i n g two tank 
b a t t e r i e s on the subject lease, we hereby request a surface 
commingling permit f o r the subject lease. We propose t o 
commingle production (as per attached t a b l e ) from the Shugart 
Yates/Seven Rivers Queen/Grayburg and Shugart Delaware Pools. 
The attached t a b l e shows the produced volumes and g r a v i t i e s 
from each pool. 

C u r r e n t l y , both pool's production i s being purchased by Chevron 
U.S.A. Inc. (Crude O i l Dept.) and i s being t r a n s f e r r e d by 
Texas-New Mexico Pipe Line Company's sour f a c i l i t i e s l i n e s . 
Attached i s a l e t t e r from Chevron U.S.A. agreeing t o purchase 
the commingled pr o d u c t i o n . Also attached i s a schematic of the 
commingled f a c i l i t y and a lease p l a t . 

The commingling proposal i s i n the i n t e r e s t of conservation i n 
t h a t i t prevents unnecessary waste and production expense. 

Yours very t r u l y , 

R. C. ANDERSON 

RKM:bdw 

Attachment 

cc : OCD - A r t e s i a 



MEMORANDUM 2352 Gulf Tower 
Houston, Texas 
March 24, 1988 

CHEVRON U. S. A. INC. 
LITTLEFIELD AB FEDERAL LEASE 
EDDY COUNTY, NEW MEXICO 

MR. R. C. ANDERSON: 
Attn: Mr. Rick Mitchell 
Hobbs, New Mexico 

Chevron U.S.A. Inc. (Crude Oil Department) is purchasing the production 
from the above referenced lease, with connection by Texas-New Mexico Pipe 
Line Company's sour facilities. 

We have been advised that because of deterioration of the Delaware 
battery and the costly repairs involved that i t will be necessary to 
commingle the Delaware production and the Yates Seven Rivers 
Queen/Grayburg production into a single battery. 

The Crude Oil Department is agreeable to purchase the commingled 
production. 

B. M. RAGSDALE 
BMR/nn 
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