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SURFACE COMMINGLING 
B.V. CULP NCT-B 
TANK BATTERY #1 AND #4 
SECTION #31, T19S, R37E 
LEA COUNTY, NEW MEXICO 

Wi l l i a m J. LeMay \ ^ . 
Energy and Minerals Dept. \ ol 
O i l Conservation D i v i s i o n •v'Y/' 1 

P. O. Box 2088 V~ 
Santa Fe, New Mexico 87501 

Dear S i r : 

I n order t o avoid the considerable expense of mai n t a i n i n g two 
separate tank b a t t e r i e s on the subject lease, Chevron requests 
an exception of Rule 303A. This w i l l a llow Chevron t o 
commingle production from the Eunice Monument Grayburg San 
Andres pool -and the Monument B l i n e b r y pool on the B.V. Culp" 
NCT-B lease. 

Two w e l l s are producing the Grayburg San Andres pool i n t o tank 
b a t t e r y #1, and one w e l l i s producing the B l i n e b r y i n t o tank 
b a t t e r y #4. Extensive r e p a i r s on the #4 b a t t e r y are needed t o 
maintain o p e r a t i o n ; however, the Bl i n e b r y production does not 
j u s t i f y the r e p a i r expense. To conserve o i l production and 
prevent waste, Chevron requests permission t o surface commingle 
production i n t o tank b a t t e r y #1. 

The attached t a b u l a t i o n shows the volumes, g r a v i t i e s , and 
monetary value of the hydrocarbon l i q u i d s from the i n d i v i d u a l 
pools, as w e l l as the commingled pro d u c t i o n . Since the o i l 
type and g r a v i t y of the three w e l l s are s i m i l a r , the t o t a l 
revenue of the i n d i v i d u a l and commingled production are 
i d e n t i c a l . A l l w e l l s on the lease w i l l continue t o be 
individu.aj.ly..._tes_ted__fj3r_^roper a l l o c a t i o n . The r o y a l t y owners 
of the production from both pools are i d e n t i c a l . The purchaser 
w i l l continue t o purchase the commingled production. 

Also attached are the schematics f o r the two tank b a t t e r i e s , as 
w e l l as production h i s t o r y and a lease p l a t . 



The commingling proposal i s i n the i n t e r e s t o f conservation i n 
t h a t i t w i l l prevent l o s t production and unnecessary operating 
expense. 

JNC/pf 06279/07 

Attachments 

cc: O.CD. - Hobbs 
J. R. Ladd - Hobbs 
Lease A d m i n i s t r a t i o n - Houston 
Crude O i l - Houston 
D. C. Heese - Hobbs 
C. L. M o r r i l l - Hobbs 
Hobbs D i v i s i o n C e ntral F i l e s 

Yours very t r u l y , 

R. C. ANDERSON 



B. V. Culp NCT-B Lease 
Section 31, T19S, R37E 
Lea County, New Mexico 

Tank June 

Well Number Pool B a t t e r y Production G r a v i t y 

Culp B #1 Grayburg-San Andres 1 TA 

Culp B #2 Grayburg-San Andres 1 12 33.5 

Culp B #3 Grayburg-San Andres 1 30 33.5 

Culp B #4 B l i n e b r y 4 6 33.5 

Pool BOPD G r a v i t y O i l Price $/Day 

Grayburg-San Andres 42 33. 5 19. ,03 $799. 26 

B l i n e b r y 6 33. 5 19. .03 $114. 18 

T o t a l $913. 44 

Commingled 48 33. 5 19, .03 $913. 44 

Dif f e r e n c e 0.00 

Ca l c u l a t i o n s 

Commingled G r a v i t y = (42) (33.5) + (6) (33.5) = 33.5 
42 + 6 

O i l P r i c e , West Texas/New Mexico Sour = 19.10 - (34.0-Gravity)(.015) 
( .1 ) 
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