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November 16, 1989

New Mexico 0il Conservation Division
P.0. Box 2088
Santa Fe, New Mexico 87501

ATTN: David Catanach
Gentlemen:

Damson requests your administrative approval to surface commingle two
of our gas wells located on our Bunce lease in Section 19, T29N, R10W
of San Juan County, New Mexico.

The Bunce No. 2 well is producing from Aztec Pictured Cliffs formation
and currently produces an average of 225 MCFPD utilizing a compressor.
The Bunce No. 3 well is producing from the Fruitland and is currently
producing O MCFPD against the prevailing line pressure. The No. 3
well was producing approximately BO - 90 MCFPD on compression but
economics of operating the unit caused the compressor to be removed.
If both wells can be produced using one compressor, the economic life
of this lease can be increased.

The working and revenue interests on both of these wells is common and
no loss of commercial value will occur by combining these two well
streams. The compressor will be located at one of the wells which is
not yet determined. To adequately test each of these wells for
allocation, we are proposing to test each well individually. This
will be accomplished by shutting in one of the wells and producing the
other into the flowline against prevailing pressures for a 24 hour
period. At the conclusion of this test, both wells will be returned
to production to stabilize production for approximately one week.

Then the other well will be tested in the same manner. We feel this
will provide the most efficient and effective manner for allocating
this production. A request for approval by the BLM has been submitted
a copy of which is enclosed for your information.

If you have any additional questions concerning this application,
please call me at ?215-4686-6117.

Slncerely,

Donald R. Craig Ci}\<7L/\z;)//

District Engineer

3300 North A, Bldg. 8 = Suite 100 e Midland, Texas 79705 e (915) 687-0455
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Your approval is requested to surface commingle the gas from
wells.

We have in the past produced each well by utilizing a compressor.
because of economics, we have had to remove the compressor on the Bunce #3.
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DATE

CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse Side

Title 18 U.S.C. Section 1001, makes it @ crime for any person knowingly and willfully to make to any depasiment or agency of the

United Stazes any faise, ficutious or fraudulent Statements or representations as to any matter

within its jurisdiction.
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Gas Gathering Line for Common Compressor.

1.

Distance ~ Approximately 360'.
Soil Conditions - River rock and small boulders, bench of river.

Surface Disturbance - Due to building of indicated locations the
surface had previously been disturbed.

Gas gathering lines and production lines will have to be located
prior to construction of connecting gas gathering line.
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December 6, 1989

New Mexico 0il Conservation Division

P.0. Box 2088

Santa Fe, New Mexico 87501

ATTN: David Catanach

Gentlemen:

Attached for your information and to be added to our request to
surface commingle two of our gas wells located on our Bunce lease
in Section 19, TZ9N, R10W of San Juan County, New Mexico is the
approval from the District Director of the BLM.

If you have any additional questions concerning this application,
please call me at 915-686-6117.

Sincerely,

Donald R. Craig M

District Engineer

3300 North A, Bildg. 8 « Suite 100 » Midland, Texas 79705  {945) 687-0455
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Your approval is requested to surface commingle the gas from the Bunce #2 and #3.
wells. We have in the past produced each well by utilizing a compressor. However,
because of economics, we have had to remove the compressor on the Bunce #3. We
propose to lay a line between the two wells and utilize one compressor to produce
both wells. This will substantially increase the economic life of both wells and
should maintain an increased producing rate. The wells will be tested once a month
by shutting in the other well, and testing the remaining well down the flowline.
Both wells will be returned to production to stablize the wells, then the alternate
well will be tested with the other well shut-in. Attached for your review is a plat
showing the location of the wells. As you can see, all this area has been signifi-
cantly distrubed, so no additional surface damage will occur.

1S. [ bereby ce:g:hu the foregoing is true and correct
SICNED MW’IITLE District Eng ineer
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*See Instructions on Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to an

Timent ur agency of the
United States any false, fictitious or fraudulent statements or represeniations as to any matter within its jurisdiction.



