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MERIDIAN O December 20, 1989

Mr. William J. Lemay, Director
0i1 Conservation Division

P.0O. Box 2088

Santa Fe, New Mexico 87504-2088

Re: Surface Commingling Request
Federal "21" # 4 and
Federak "21" #2
Lea County, New Mexico
NM- 61605

Dear Mr. Lemay:

Meridian 0il proposes to surface commingle production from our Federal "21"
No. 4 and our Federal "21" No. 2 in a common tank battery located at the No. 2
well site. Each flow will be metered separately prior to commingling. The
No. 4 produces about 110 bbls oil per day from the West Corbin (Delaware) and
the No. 2 produces about 240 bbls oil per day from the N§§%_Corbin (Wolfcamp).
b

As the attached data show, the net loss from commingling the two productions
will be about $1.30 per day. This loss will be offset by not having to make
up-front capital expenditures to construct a new and seperate tank battery
facility to handle production from the No. 4. Additional cost efficiency will
be realized in that the day to day operating costs will be Tess since only one
tank battery will need to be maintained.

By copy of this letter, I am requesting the Bureau of Land Management in
Carlsbad, New Mexico, to review this data and to sign the attached consent to
this proposed commingling. The signed consent should then be forwarded to you
or you should be notified by phone.

If anything is needed to swiftly expedite this request, please contact Jeff
Stansbury at (915) 686-5723.

Sincerely,

AL
Connie L. Malik
Operations Tech III

e . /,,/K

CLM/cm
Attachments

cc: MWell Files
R.L. Pryer
Jeff Stansbury
Shannon Shaw
Bureau of Land Management
P.0. Box 1778
Carlsbad, New Mexico 88220

Mordae O dne. 20 Deata D we. Midlard, Texas 79705, Telephone 915-686-5600



APPLICATION FOR EXCEPTION TO RULE 303-A TO PERMIT SURFACE COMMINGLING

This application is submitted to request an exception to Rule 303-A to permit
commingling of production from our Federal "21" No. 4 in a common tank battery
located at the Federal "21" No. 2 site. The No. 4 currently produces from the
West Corbin (Delaware) and the No. 2 from the West Corbin (Wolfcamp).

Fed. "21" #4 Fed. "21" #2

API Gravities of 0Oil 39.0 42.2
Volume of 0il1, bbl/day 110 240
Expected API Gravity of

Commingled 011 41.8
**Value of 0il, $ per bbl $20.23 $20.25
Value of commingled Oil,

$ per bbl $20.24

**As of 12/20/89

Total Value

Fed. "21" #4 $2,225.30/day
Fed. “21" #2 $4,860.00/day
Combined $7,085.30/day
Commingled $7,084.00/day
Net Gain (Loss) ($ 1.30/day)

The actual commercial value of the commingled production will be about $1.30
per day less than the sum of the values if not commingled.



December 20, 1989

Mr. William Lemay

0i1 Conservation Division

P.0. Box 2088

Santa Fe, New Mexico  87504-2088

Re: Surface Commingling Request
Federal "21" #4
Federal "21" #2
Lea County, New Mexico

Dear Mr. Lemay:

After reviewing data submitted by Meridian O0il Inc. to support its request for
authority to comminglr production from the referenced facilities in a common
tank battery, I hereby consent to the proposed commingling.

Sincerely,

Shannon Shaw
Bureau of Land Management
Carlsbad, New Mexico

CLM/cm

cc: Meridian 0Oil1 Inc.
21 Desta Drive
Midland, Texas 79705



State of New Mexico

Sub+ut 10 Appropriate F C-102
District Office Energy, Minerals and Natural Resources Department R:"vl:ed 1-1-89
State [ease - 4 copies
Fee Lease - 3 copies
OIL CONSERVATION DIVISION
P.O. Box 1980, Hobbs, NM 88240 P.O. Box 2088
Santa Fe, New Mexico 87504-2088
DISTRICT I ]
P.0. Drawer DD, Arntesia, NM 88210
DISTRICT Il WELL LOCATION AND ACREAGE DEDICATION PLAT
1000 Rio Brazos Rd., Aztec, NM 87410 Al Distances must be from the outer boundaries of the section
‘Operator Tease CTTTTTTTWIRe. B
MERIDIAN OIL, INC, FEDERAL *"21” ; 4
Unit Letter g Section " Township Range "7 TCounty ;
c | 21 | 18-SOUTH 33-EAST NMPM LEA I
Actual FO(!IgC Location of Well: S T T
; 779 feet from the NORTH line and 1943 fest fromthe  WEST line
iGround level Elev. ~ ~ Producing Formation “TPool " Dedicated Acreage: 1
3846° Daacnee | et Copbin o 40 acres
1. Outline the acreage dedicated 1o the subject well by colored pencil or hachure marks on the plat below. ]
2. If more than one iease 15 dedicated 1o the well, outline each and identify the ownership thereof (both as to working interest and royalty).

3. If more than one iease of different ownership is dedicaled to the well, have the interest of all owners been consolidated by communstization,
umunuon. fom&poolmg, eu; ?
. Yes T No If answer is "yes” type of comsolidaion S
If answer 15 "po” list the owners and tract descripuons which have actually been consohdawd. (Use reverse side o( !
this form if neccessary. ;
No aliowable will be assigned to the well until all interesis have been consolidated (by communitization, umuuuon forced- poolmg, or otherwise)

or unul 2 Don- -standard unit, eimnating such mtereu, has been approved by the Division.

, | { OPERATOR CERTIFICATION
: g : I hereby certify that the information
i 779 | 1 comtained herewn in true and complete 10 the
| ! I | best of, iedge and belief. 3
| | I ZZ Y éf
- 943——1- - *%‘-\- : T M
: : Pn@g;\v\‘\e, Ln M Lk R
I | nied Name !
N~ S T SR 4o oo  Cpepnbions Tedy, WL |
mto0n !
. - ‘ I '
Seudnland Qc\(m\h] [,omp(ﬂ\ : Neliyipn O\ Toe .
| | | Companv
NM-1LR0S 5. ! _ Decewbe. 20 \qgiw
8 | o
| |
! } SURVEYOR CERTIFICATION
rei S 1 ‘
: : | hereby certify that the well location shown
i | on this plai was plotted from field notes of]
a0’ | : actual swveys made by me or under my
(—-_— [20 .—l-———’] Supervison, and that the same s irue and!
: A2 : correct 1o the best of my kmowledge and!
| | !
J |
: |
g e e ]——————————~ +
Rend oF 1Blephops |
N-l 3% l
| - i
3 |
o, |
I J
] |
] |
m— ] —

0 330 660 990 1320 1650 1980 2310 2640 2000 1500
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CUHITED STATES DEPARTMEWT OF THE INTERIOR

o on fi 9 () DURSAV GP LARD MeRAGENERT
SOIRNG WAVENRER arisbed Resource Area limsdguarters
o Po Ua Box 1778

Carlsbed, ¥ew Hexice BHRZ0

APR 2 3 1990 3382 a7
eridian 0311, Isc.
Arear  ¢,l. Balik
i1 Deats Orive
“idland, TZ F9X3
515035

Peaderal *31° #4
HEHN of Sec. 2}, Ti83, R33E: xupne

LGentlement

four reguest to surfsce commingle West Corbis Delaware productios from the
ghove referesend well with South Covbis %Welfcanp production freo your Pedars}
*21% £2 locatad iu the HESW of Sec. 21, T188, RI3E, HHPH, Lesse Nuwber
Hu=3997, is hereby approved.

it 1s our undarstanding that the comwon bettery facllity wiil he located st
the Faderal *21° #2 wellsite. Bach well's flow will be meterad separately
prior to comadagliing.

Az stated in your applicaticn, tha setual commwerclal value of the comminglsd
production will be approximately $1.30 per day less them ths sum of the velues
if not commlsgled. This spparent net gain (ioss) of £1.30 per day will bhe
offset by the eliminatiocn of up-front capital expenditures and operatisg
EPENGes GECEBEATY th cougtruat and maintaln & mew sad separate tank battery
tecility to bamdle the production frem the Federsl ‘I1% #4,

Accordingly, approvel iz sles heraly gives for the cifi-lesss neasursasnt fov
sales for the Fadersl *21' #4, coatingest upun the operaior ebtainisg
sppropriste vight-sf-way approval from the Realty Jtsff of the Bl¥-Carlsbad
for that off~lssse portion of auy necsssary flowlines.

Flease centect Shanmmon J. Shew at (508) 887~6344 if any further information is
raqulved.

Sincevely,

- ‘B[E /s/ Saundra L. Porenta
‘LLEG FOR Bighard L. Namos

Aves Maensgar
067:SShawiont4d /1 3/ S0 HANGAOM9L..2

ce: D. R. Catanach



