MERiIDIAN OIL

March 22, 1991

Mr. David Catanach

0i1 Conservation Division
P.0. Box 2088

Santa Fe, NM 87504

RE: SOUTHLAND ROYALTY COMPANY
REQUEST TO AMEND COMMINGLE PERMIT PC-771
HUBER "17" FEDERAL LEASE
NM-26692

Dear Mr. Catanach:

Commingle Permit PC-771 authorizes the surface commingling of HWolfcamp
production from our Huber "17" Federal No. 2 and Delaware production from our
Huber "17" Federal No. 4. HKell No. 4 was subsequently completed in the Bone
Spring instead of the Delaware. We, therefore, request that PC-771 be amended
to authorize the surface commingling of Wolfcamp production from Well No. 2
with Bone Spring production from Well No. 4.

The attached chart indicates a slight gain of $0.076 per day. By continuing
the commingling at this battery, the cost to construct and operate a separate
battery can be avoided.

Also, attached for your use is a plat depicting the location of both Well No.
4 and the battery at Well No. 2 and a site facility diagram for the battery.

By copy of this letter, I am requesting the BLM personnel in Carlsbad to
review this and, if they concur, to so advise you.

If cther information is needed, please contact me at (915) 686-5678.

Sincerely,

ik Roatilor

Robert L. Bradshaw
Sr. Staff Env/Reg Spec.

RLB/bn

cc: Well File
D. McBee
OCD - Hobbs

Merid4a§|‘(51l mc_CQTb%QQCbr»ve, Midland, Texas 79705, Telephone 915-686-5600



Meridian 0il Inc.
Commingle Permit

Huber "17" Fed. #2 Commingled Huber "17" Fed. #4

API Gravity 41.2 40.7 40.0
Volume, B.O. /Day 16 26 10
Value*, $/bbl $19.34 $19.336 $19.322
Value, $/day $309.44 $502.736 $193.22
Combined Value, $/day $502.66
Commingled, $/day $502.736
Gain (Loss), if Commingled $ 0.076

* Weighted Avg. Price for Feb., 1991. $0.02 per bbl price deduct for every
degree below 40.9° API gravity.
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OIL CONSERVATION DIVISION

2.0. Box 1980, Hobd>s, NM 88240 P.O. Box 2088

Santa Fe, New Mexico 87504-2088
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WELL LOCATION AND ACREAGE DEDICATION PLAT
All Distances must be from the outer bouncanes of the secton

Upermar TTease Wal'NG.
MERIDIAN OIJL INC. % HUBER *"17" FEDERAL ! 49
Cox Letter Section Towashup - Range County
D 17 i8-SQUTH f 33-EAST NMPM | LEA
Actiial Footage Locauog of Well:
360 feet from Lhe SOUTH line and 1980 feet from the SAST line
Grouna leve) Elev. Producing Formauoe i Pool Dedicaied Acreags: ’
<854 : ._South Corbin ' Acres
1. Quiline the acreage dedicatad 10 the subject weil by colared peacii or hadmire marss on the piat below.
2 If more than oune icase is dedicated 10 the weii, cutiine each aud identify the ownership thereof (baoth as 10 working nierest and rovaity).
3. If more than ooe iease of different ownership is dedicated (o the weil, have the mterest of all owners been consolidated by commumuzation, |
umtizauoa, force-pooking, &c.? |
— Yes —_ Ne If answer 18 “yes” type of consoiidation I
if answer 15 ‘00" lu2 the owuers and tract descripuons which have actually bees consolidaied. (Use reverse mae ot .
tus form if neccoessary. 1
No silowabie wiil be asmgned (0 the weil unti all interesiz have been coasolidatad (by conumumuzaton, unUZaLo, {orced-pooiing, or clherwiss) !
or unuil a pon-siandard unit, eliminaung such interest, has beea approved by the Division. ;
H 1 | OPERATOR CERTIFICATION
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} } consainad.harein in wus- andeoampisss-io the}
| ! best of my inowladge and belisf.
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Southiand Royaity Company

MIDLAMD. TEXAS

SITE SECURITY DIAGRAM

Huber '"17" Federal No. 2
NE/4 SW/4 Sec. 17, T18S, R33E
Lea County, New Mexico

09/25/87
By: R. L. Bradshaw
Not to Scale




