
March 26, 1990 

New Mexico O i l Conservation Division 
P.O. Box 2088 

Santa Fe, New Mexico 87501 

ATTN: David Catanach 

Gentlemen: 
Damson, requests your administrative approval to surface commingle two 
of our gas wells located on our Hanley lease i n Section 18, T29N, R10W 
of San Juan County, New Mexico. 

The Hanley No. 2 well i s producing from the Aztec Pictured C l i f f s 
formation and currently produces an average of 120 MCFPD u t i l i z i n g a 
compressor. The Hanley No. 2JM well i s producing from the Pictured 
C l i f f s / F r u i t l a n d and i s currently producing 0 MCFPD against the 
preva i l i n g l i n e pressure. When the l i n e pressure declines to 
approximately 170#, t h i s well w i l l produce approximately 30 MCFPD. I f 
both wells can be produced using one compressor, the economic l i f e of 
t h i s lease can be s i g n i f i c a n t l y increased. 

The working and revenue interests on both of these wells i s common and 
no loss of commercial value w i l l occur by combining these two well 
streams. The compressor w i l l be located at one of the wells which i s 
not yet determined. To adequately test each of these wells for 
allo c a t i o n , we are proposing to test each well i n d i v i d u a l l y . This 
w i l l be accomplished by shutting i n one of the wells and producing the 
other in t o the fiowline against prevailing pressures f o r a 24 hour 
period. At the conclusion of t h i s t e s t , both wells w i l l be returned 
to production to s t a b i l i z e production f o r approximately one week. 
Then the other well w i l l be tested i n the same manner. We feel t h i s 
w i l l provide the most e f f i c i e n t and e f f e c t i v e manner for a l l o c a t i n g 
t h i s production. Attached for your information and review i s the 
approval from the BLM concerning the surface commingling of t h i s 
lease. 

I f you have any additional questions concerning t h i s application, 
please c a l l me at 915-686-6117. 

Sincerely, 

Donald R. Craig 
D i s t r i c t Engineer 

3300 North A, Bldg. 8 • Suite 100 • Midland, Texas 79705 • (915)687-0455 
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The following i s supplemental information to Sundry Notice dated 12/8/89, concerning 
the specifications of material to be u t i l i z e d i n the gas li n e to connect the 
wells: 

Pipe: 2-3/8" O.D., 3.75 l b / f t , API T&C, Grade A-25, 0.154 wall, 
m i l l test 1000 p s i . 

Operating Pressures on gas l i n e 60 to 210 psig. 

Gas l i n e to be wrapped and buried 30". 
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EWELL N.WALSH „ m , . Agent „ 1/24/90 
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8. IF INDIAN, ALLOTTEE Ol TRIBE NAME 

M 

OIL I—1 GAS f y l ' 
WILL 1 1 WILL |AJ OTHER 

[j7pUNrr AOREEMENT NAME 

2. NAM! Of OPERATOR 

Damson Oil Corporation 

8. rAR.il OR LEASE NAME 

Han 1ev 
3. ADDRESS Or OPERATOR 

3300 N "A" Bldq 8. Suite 100. Midland. TX 79705 

9. WBLL NO. 

2 & 2 JM 
4. LOCATION or WELL (Report location clearly and to accordance wi th any State requirements.* 

See also space 17 below.) 
At surface 

10. riELD AND POOL, OR WILDCAT 4. LOCATION or WELL (Report location clearly and to accordance wi th any State requirements.* 
See also space 17 below.) 
At surface 

11. S>C, T., X., U., OB BLX. AND 
SCEVBT OB ABBA 

Sec 18-T29N-R10W 
14. PEI IMIT NO ; 15. ELEVATIONS (Show whether or. RT. OR, etc) 

i 
12. COUNT! OB PAKI8H 

San Juan 

13. STATE 

NM 
16. Check Appropriate Box To Indicate Nature of Notice, Report, or Other Data 

N O T I C E o r INTENTION TO : 

TEST WATER SHOT-Orr 

PRACTURE TREAT 

SHOOT OR AC1DIZ2 

REPAIR WELL 

l O t h e r ) 

PCLL OR ALTER CASING 

.MLL7IPLE COMPLETE 

ABANDON* 

CHANGE PLANE -! 
S u r f a c e Comminqle ! .XJ 

SUBSEQUENT REPORT OF I 

WATER SBDT-Orr |_ 

PRACTL'RE TREATMENT ! 

r 
SHOOTING OR ACIDIZING I 
(Other) 

REPAIRING WELL 

ALTERING CASINO 

ABANDONMENT* 

I NOTE : Report results of multiple completion on Well 
Completion or Recoupletlon Report and Log form.) 

17. DESCRIBE i rcoi-osED OR coMri.ETED OFERATIONf- (Clearly su t e al l pertinent details, and give pertinent dates. Including estimated date of startlne any 
proposed work. I f well is directionally drilled. «ive subsurface locations and measured and true vertical depths for all markers and tones perti­
nent to this work.) • 

Your approval i s requested t o surface commingle the gas from the 
Damson operated Hanley #2 and Hanley #2 JM w e l l s . C u r r e n t l y the 
#2 w e l l i s producing approximately 130 MCFPD w i t h a compressor. 
The #2 JM w e l l i s producing an average o f 20 - 30 MCFPD which i s 
too small t o economically j u s t i f y s e t t i n g an i n d i v i d u a l 
compressor. We are proposing to l a y a l i n e between these two 
w e l l s and u t i l i z e one compressor t o produce both w e l l s . This 
w i l l s u b s t a n t i a l l y increase the economic l i f e o f both w e l l s and 
should maintain an increased production r a t e . The w e l l s w i l l be 
te s t e d once a month by s h u t t i n g i n the other w e l l , and t e s t i n g 
the producing w e l l down the f i o w l i n e . Both w e l l s w i l l be returned 
t o p r o d u c t i o n t o s t a b i l i z e the w e l l s , then the a l t e r n a t e w e l l 
w i l l be t e s t e d w i t h the other w e l l s h u t - i n . Attached f o r your 
review i s a p l a t showing the l o c a t i o n o f the w e l l s . This area 
has been s i g n i f i c a n t l y d i s t u r b e d by ongoing operations i n the 
area, so no a d d i t i o n a l surface damage w i l l occur. _ — £ 

18. I hereby certify that the foregoing Is true and correct 

SIGNED . T I T L E D i s t r i c t E n g i n e e r | 
Dnnnld R. C r r f i g 

12-8-89 

(This space f o r Federal or State office use) 
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*See Instructions on Reverse Side 

D A T E 

T i t l e IS U.S.C. Sect ion 1001 , makes i t a c r ime tor any person k n o w i n g l y and w i l l f u l l y to make to any department o i "a^ggncy o f the 
U n i t e d States any f a l s e , f i c t i t i o u s ot f r a u d u l e n t s t a t emen t s or represen ta t ions as to any matter w i t h i n i t s j u r i s d i c t i o n . 



DAMSON 
HANLEY NO. 2 

DAMSON OIL COMPANY 
HANLEY NO. 2, 750'FNL, 1530'FWL 

HANLEY NO. 2-JM, 1780'FNL, 1700'FWL 
SECTION 18-T29N-R10W, N.M.P.M. 

SAN JUAN COUNTY, NEW MEXICO 
LEASE NO: SF-078716 



DAMSON OIL COMPANY 
HANLEY NO. 2, 750'FNL, 1530'FWL 

HANLEY NO. 2-JM, 1780*FNL, 1700'FWL 
SECTION 18-T29N-R10W, N.M.P.M. 
SAN JUAN COUNTY, NEW MEXICO 

LEASE NO: SF-078716 

Gas Gathering Line for Common Compressor 

1. Distance - Approximately 700'. Line from Hanley No, 2 to Hanley No. 2-JM 
Meter House (on B.L.M. surface). Previous gas gathering line 
was constructed from Hanley No. 2-JM to Meter House (on Fee 
surface). 

2. Soil Conditions - Sandy Loam. 

3. Surface Disturbance - would be minimal due to surface already being 
disturbed by roads, R.O.W. and location. 

4. The El Paso Natural Gas Company gas gathering l i n e would have to be 
located p r i o r to construction of new portion of l i n e . 



s> *st.o\ 

mm 
GARREY CARRUTHERS 

GOVERNOR 

STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION I 

AZTEC DISTRICT OFFICE 

I n «J x 

1000 RIO BRAZOS ROAD 
AZTEC, NEW MEXICO B7410 

(505) 334-617B 

Date: H - I ^10 

O i l Conservation D i v i s i o n 
P.O. Box 2088 
Santa Fe, NM 87504-2088 

Re: Proposed MC 
Proposed DHC 
Proposed NSL 
Proposed SWD 
Proposed WFX 
Proposed PMX 

Gentlemen: 

I have examined the a p p l i c a t i o n dated i ̂  

for t he'' ̂ ; (xtryt C ^ C A ^ ^ L J 

Operator Lease « Well No. 

ZiL._.3_Z£l lhl±2L____and my recommendations are as f o l l o w s : 
U n i t , S-T-R 

Yours t r u l y , 

\ 


